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We Accept Our Share 


of the Doubled Burden of Business 


Today business leaders face a double task. They 
must help preserve America. They must preserve 
their own organizations. 


Both jobs must be well done—if we are to have 
the America we know and love, after the war. 


Crooks Terminal Warehouses undertake to share 
this heavy burden of business. We maintain the 
constant flow of governmental goods through our 
warehouses. We see that they arrive and depart 
with military precision. 


At the same time we exert every effort to keep 
essential business in motion. 


Public warehouses are now an integral part of 
public welfare. Their jobs are innumerable. Each 
job is more important than ever before. 


With this thought in mind, we daily strive to 
handle our customers’ requirements, in a way to 
make them say, when war has ended, that we 
helped them meet this greatest challenge to their 
existence successfully. 


All Managed and Operated by 


New York 
Associated with Overland Terminal W 
For Additional Detailed Information See 


271 Madison Ave. 


CROOKS TERMINAL WAREHOUSES, Inc. 


Kansas City—1104 Union Ave. 


Co., 1807 E. Olympic Bivd., Los Angeles 
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We did if before, 
We are doing if now 
—And well 
continue doing it! |. 


It is over sixty years since P. & P. U. Ry. made its the 5 
first interchange between the railroads entering the §S'Ul 
Peoria Gateway. trans 






PEORIA-GATEWAY 


Every improvement that has been made, every piece 
of new equipment that has been bought in those yjatin 
sixty years has been made or bought to move a growing stream 
of freight more quickly between the fourteen trunk lines that B yesp. 
meet at Peoria. In those sixty years there have been many times py tt 
when “hurry” was the order of the day—but never more so than meat 
today—never before have P. & P. U. Ry.’s facilities been better B the - 
able to serve well in time of need. gove 


e "42 ta Today, all of the careful planning, thoughtful study, training, ne 
.¥ ~ j building and buying that has made P. & P. U. Ry. what it is, are . 
bringing results in fast interchange between the trunk lines. 


Today, by shortening the time gap between trunk lines at Peoria, f toy | 
P. & P. U. Ry. is making earlier connections at distant points J duct 
possible, is taking slack out of freight movement and getting the  obta 
freight to its destination in fast time. gove 


That is P. & P. U. Ry.’s part in the present job. We are speed- 
ing things up and we hope that you will take advantage of what eum 
we have to offer. 


Just route your freight via P. & P. U. Ry. and Peoria, Illinois. 
P. & P. U. Ry. Will Keep Them Rolling. 






















m 
m 
PEORIA AND PEKIN UNION RAILWAY COMPANY; . 
E. F. Stock, Traffic Manager, Union Station, Peoria, Illinois : 
PEORIA GATEWAY—ALWAYS OPES ‘ 
. 
t 
D 
: oe —a . u 
es tion ee ai — Se 
. . ; . _ a ocene ncl ’ \ 
SWITCHING SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North @ ( 





Western Ry.; Chicago & Illinois Midland; Illinois Terminal Railroad Co.; Inland Waterways Corp.; Minneapolis & St. 
Louis R. R.; Alton Railroad; Atchison, Topeka & Santa Fe Ry.; Illinois Central R. R.; Pennsylvania Railroad; Peoria § 
Terminal R. R.; Chicago, Burlington & Quincy Railroad; New York, Chicago & St. Louis Railroad; Cleveland, Cincinnati, 
Chicago & St. Louis Ry. (Peoria & Eastern) ; Toledo, Peoria & Western R. R. 
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Why Not Government Cooperation ? 


President Roosevelt appointed Joseph B. Eastman 
® «4s director of the Office of Defense Transporta- 
tion in order, among other things, that he might “‘co- 
ordinate the transportation policies and activities of 
the several federal agencies and private transportation 
groups in effecting such adjustments in the domestic 
transportation systems of the nation as the success- 
ful prosecution of the war may require” and “repre- 
sent the defense interest of the government in nego- 
tiating rates with domestic transportation carriers and 
inadvising the appropriate governmental agencies with 
respect to the necessity for rate adjustments caused 
by the effect of the defense program.” If these words 
mean anything, they mean that Director Eastman is 
the Administration’s man with the “say” as to the 
government attitude on rates in relation to the war 
effort, subject, of course, to “supervision and direction 
of the President.” 


In practical accomplishment, however, the co- 
ordination that might be expected is missing. Direc- 
tor Eastman favors repeal of the land grant rate de- 
duction provisions of law under which the government 
obtains rates lower than the regular published rates on 
government “military and naval’ traffic. The Presi- 
dent’s Office for Emergency Management, within which 


the O. D. T. was established, it is understood, favors 
such suspension of the rates as may be deemed neces- 
sary by the O. D. T. director in the war period. The 
War Department, also directly under the control of 
the President, opposes repeal of the land grant deduc- 
tion provisions, because repeal would increase its trans- 
portation bill. The Office of Price Administration also 
has its views on the matter. 

Here is an issue as to which the agencies subject 
to the control of the President should have been re- 
quired by him to reach a common decision or as to 
which he should have informed his subordinates that 
Director Eastman was to state the policy of the 
Administration. 


If Director Eastman had been selected as the Ad- 
ministration spokesman for this purpose—and we think 
he should have been—the other government officers 
would not have had to take the time to appear before 
the House committee on interstate and foreign com- 
merce. This may or may not be considered a relatively 
small matter, but it shows what loose methods prevail 
in a Washington government that desires everybody 
else to economize, coordinate, and cooperate. 

While on the subject of land grant rates, it might 
be well to point out that, though “war” and “defense” 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
emands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
mendations for legislation. 
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Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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have been injected into it—as they are into a lot of 
other matters that have no connection whatever with 
the war effort—it should be considered quite apart 
from the war situation. The question is one of fair- 
ness and sound policy and not of war emergency. The 
War Department, for instance, may naturally object 
to repeal of land grant rates on government shipments 
because repeal would make its freight bills much 
larger, but is that a sound argument? The government 
is not, or should not be, a beggar asking alms. The 
question, war or no war, is simply one of whether a 
certain charge is just or unjust and not whether the 
government can “chisel” a few dollars. The railroads 
might as well argue that the land grant rates should 
be cancelled simply because they need the money. 
They do need it, but that is not the ground on which 
their demand is based. The ground is that the deduc- 
tion is unfair. 

By the same token, of course, we do not see how 
Director Eastman gets into the picture—which is not 
a war picture. He may or may not approve of the 
land grant rates and he is entitled to his opinion— 
which we think is the correct one. But how he can 
logically suggest, in his “defense” capacity, that he 
have the right to suspend the rates for the duration 
of the war, is beyond our powers of reasoning to un- 
derstand. The government either is or is not entitled 
to reduced rates on certain of its traffic over land grant 
roads. That it can save money if those rates are main- 
tained is not a sound argument, and it becomes no 
more sound because of the fact that we are in a war, 
nor does it, by reason of the fact that we are in war, 
become a subject in which war or “defense” organiza- 
tions, as such, are warranted in interfering. 

The war changes many things and alters many 
points of view, but people ought, nevertheless, to be 
able still to see a few things clearly instead of through 
defective glasses. 


Well, Make Up Your Mind 


The admirable speed shown by the Commission 

in hearing the issues in the increased freight rate 
case has not been followed by the same energy in 
reaching a decision. 


The railroad petition for the increase was filed 
December 15. The Commission rushed the hearings 
and arguments and the case was submitted for deci- 
sion January 14—an unprecedented expedition which 
was widely approved. But now about six weeks have 
passed without a decision. Meanwhile, the delay is 
costing the railroads a “million dollars a day,” if the 
full sum of their request is finally granted, or a corre- 
spondingly smaller amount if their request is trimmed. 

We don’t know what is holding up the decision but 
we say the delay is unwarranted. The facts submitted 
have not changed and will not change. The railroads 
are entitled to a decision. The Commission itself rec- 
ognized that fact when it hurried the procedure. The 
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thunder in the index has been followed by the 
calm in the sequel. Even if, as indicated in our news qj 
patches as possible or probable, the Commissig, 
reaches a decision this week, there may be more dela 
in getting it printed or on account of other detaj 
The Commission, by its dillydallying, is not commeng 
ing itself to those interested. The praise lavished on jf 
in the initial phases of this proceeding is in danger 9 
turning sour. 
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War Shipping Administration 


Admiral Land, war shipping administrator, has announce; 
appointment of Lewis Douglas as adviser to the administrator. 
S. D. Schell, as executive officer David E. Scoll, as assistant t 
the administrator, and W. C. Peet, Jr., as secretary for the 
newly created shipping control body. 

“Mr. Douglas, formerly Director of the Budget, 
advise on and survey the economic aspects of world shipping 
problems,” said the announcement. “He will work in clog 
conjunction with the director general of shipping, H. Harris 
Robson. 

“Mr. Scoll will be responsible for preparation of data nee 
essary to assist the administrator in performing his duties as ; 
member of the Combined Shipping Adjustment Board, mad 
up of Sir Arthur Salter for Great Britain and Admiral Land 
for the United States. He will act as executive officer of the 
board. Mr. Schell and Mr. Peet are authorized to perform the 
usual functions of their respective offices and such other duties 
as may be assigned to them from time to time by the adminis. 
trator. 

“Mr. Scoll is assistant to Admiral Howard L. Vickery, vice- 
chairman of the Maritime Commission. Mr. Peet and Mr. Schell 
are secretary and executive director, respectively, of the Mari- 
time Commission.” 

With the avowed intention of spreading operation of vessels 
and shore facilities among shipping organizations so as to make 
“the greatest” use of existing personnel and to achieve maxi:- 
mum efficiency of the shipping industry for the war effort, 
Admiral Land, as war shipping administrator, has announced 
adoption of a policy to be followed by the War Shipping A¢- 
ministration in the allocation of U. S. merchant vessels, terminal 
facilities and stevedoring services. 

The policy thus enunciated sets up September 1, 1939, asa 
“grandfather” date, with the declaration, generally, that future 
allocations will be distributed equitably among the responsible Mary 
American companies which were engaged in operation of ves-I to th, 
sels, terminal facilities and stevedoring services prior to that I 
date, and will be in accordance with “a fair and_reasonable§ prog, 
formula” to be determined later. Admiral Land said that phcop 
prompt written suggestions from the industry with respect [09 ing 
the carrying out of the W. S. A. policy would receive “full ing t 
consideration.” Such suggestions, he added, should be at-§ a4, 
dressed to the secretary of the W. S. A. bof dis 

He said operation of freighters acquired under the Mari- r 
time Commission’s building program or obtained through re yo, 
quisition of foreign flag vessels would be allocated equitably,@ an 
as heretofore outlined, “without regard to the trade route Ng oo), 
which such vessels may be operated in the war effort.” stand 

As to vessels operated in trades served by berth operators, Depa 
he said, agency assignments covering the booking of cargo and force 
general port agency duties for such vessels would be allocated staff 
to berth operators who were engaged in operation of Americal 
flag berth services in such routes prior to September 1, 1933, sugg 
and each berth operator would be entitled to priority only with® ie 
respect to such agency assignments, not with respect to services @ p, de 
in connection with operation of vessels, stevedoring or terminal sugg 
facilities. In the trades in which no berth operator for American § w.., 
vessels regularly operated prior to that date, the agency assign suge 
ments would be made to steamship companies which formerly ing 
operated exclusively in trades, such as the intercoastal trade, is sa 
which were involuntarily discontinued due to war conditions § .,. 
he said. 
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Further, said Admiral Land, the fees now paid for vessel note 
operation (% of a cent a cubic foot a month) and for — he ¢ 
and port services (14 of a cent a cubic foot a month) would pani 


reviewed and revised, with the new formula on a sliding scale such 
basis, reducing compensation by the unit as the number °@ 07. 
assigned vessels to an operator increased and graduating oho at Ie 
accordance with the length of the voyage. He indicated, alse, gest 
modification of the rate of compensation for agency servic® @ ..., 
“so as to furnish an incentive to the operator to make maxi 
utilization of the vessels entrusted to his management. 


pin 
(Continued on page 552) ; 
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A good executive has been deemed by 
some to be one who can and does per- 
suade or command someone else to do 
something he could or should do him- 







Eenie, Meenie, 































Lil Minie Moe Game self. By that sign, the Commission is in 

: d the classification of a good executive. 
; announced Indicate For illustration, one might consult 
en its determination in MC-845, Wheeling, 
lene pag St. Clairsville and Cambridge Trans- 


portation Company, Common Carrier Application (elsewhere 
in this issue). In that case it deals with the applicant men- 
tioned and Red Star Way, Inc., separate corporations, which, 
it says, are under common control and management engaged 
ina single bona fide operation. It says one of the corporations 
is entitled to a certificate. But does it say which one? No. 
It says that, on receipt of advice signed by the parties as to 
which is to receive the authority, a certificate will be issued. 
It leaves them unfettered to play the childhood counting out 
game, Eenie, Meenie, Minie Moe, as a method of making the 
selection. 
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Washington is beginning to be- 
lieve that it was a day of good 
fortune when Mrs. Roosevelt’s 
dancing friend was put on the 
pay roll of the Office of Civilian 
Defense at $4,600 a year. The 
appointment may not have built 
up the morale of the children, 
as intended, but it did something 
else, Just what may not now be definitely asserted, such things 
being intangibles or imponderables. 

But Mrs. Roosevelt has resigned her assistant headship 
of 0.C. D. Fiorella LaGuardia is also gone. These, however, 
are merely the things that are believed to dramatize a revul- 
sion of feeling throughout the country that may bring an end 
to the joyous May pole dance of court favorites misrepresented 
as essential parts of the war effort. And Senator Tydings, of 
Maryland, has introduced a bill to transfer O. C. D. functions 
to the War Department. 

In answering criticism in Congress and by columnists, 
President Roosevelt, in one of his press conferences, scornfully 
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: said Ly. observed the “glib and smart boys” among them were demand- 
oe il ing reductions in non-war or defense spending without specify- 
eng ol ai @3,the things to be reduced. He suggested they might be 
uu asking a reduction in meat inspection, thereby making the sale 
© the Mart of diseased meat possible. ; 
th rough re: As not infrequently, the President then set up a straw man 
d equitably whom he might pummel unmercifully. No one had suggested 
de route ing “.20y time since 1906, the year in which meat inspection was 
rt.” established, that the law be repealed. That was so, notwith- 
h operators, standing the fact that the Bureau of Animal Industry in the 
f cargo and Department of Agriculture, which administers that law, has a 
be allocated force of more than 4,000 employes. That is greater than the 
nf American staff of the Commission in Washington. 
ber 1, 1939 The glib and smart boys in Washington may not have 
Ly only with @ Usgested anything definite about reductions. Without ad- 
£ to services Witting that there were any such in it the Bureau of the 
or terminal Budget, a part of the President’s own organization, made two 
or American ™@ ‘U8gestions. They may be only exhibitions of shadow boxing. 
ency assign Washington, however, is inclined to be optimistic. One of the 
ch formerly Suggestions was a prospective order merging 16 federal hous- 
astal trade, ™@ 8 agencies. Judge Samuel I. Rosenman, of New York, who 
- conditions, @ said sometimes to help the President prepare his speeches, 
Was called hither to plan a merger. Why 16 such agencies 
d for vessel were ever created has not yet been explained. But it has been 
for agency noted that, when the President thinks he sees a new situation, 
») would be “ Teates an agency. In the old days, when there were or- 
sliding scale ee ations the chief purpose of which was to play politics, 
number 0 7 creations were deemed necessary to provide jobs for politi- 
luating it tt workers. The New Deal abhors (for publicity purposes, 
icated, als0, — Such things. Anyhow, the President adopted the sug- 
icy services @ on and, by an executive order, merged the 16 housing 
e maximum — “SeNcies into a new one, the National Housing Agency. 
ment.” All The other step, taken by the Bureau of the Budget, is to 


inch, on paper, at least, $382,000,000 out of the current ap- 
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propriations and put them into a “reserve fund.” The implica- 
tion is that the money may not be spent. Among the big pinch- 
outs are: From the C. C. C. $95,000,000; National Youth Ad- 
ministration, one of Mrs. Roosevelt’s pets and said to be swarm- 
ing with Communists, $28,000,000; Public Building Administra- 
tion, $3,176,615; Department of Agriculture, $74,897,586; In- 
terior Department, $32,933,933; rivers and harbors, $28,186,159; 
and military (National Guard, disrupted by the draft), 
$23,592,799. 

As a part of that the President also directed the transfer 
of 25,000 government employes from non-essential to essential 
work. But the Roosevelt budget figures, many have intimated, 
have never been anything more than figures which even Ein- 
stein could not explain. 

As to why this showing of thrift, the man in the street 
heard, for instance, that, when the story about the $4,600 a 
year dancer came out, the sale of defense bonds and stamps 
fell off sharply, that being the report of newsboys and bank 
presidents. Another was a report that, in a Maryland county 
not far from Baltimore, civilian watchers who kept up a 24- 
hour vigil and reported every plane that came their way quit 
that service in disgust, saying that, if that was the way their 
money was to be spent, they would let somebody else do the 
watching. 

The Marylanders had not figured out that that was not 
the way to treat their country, even if they felt that that was 
what they would like to do to some of their servants. 





Although the country is at war and there 
is supposed to be work for every man to 


This Land do, it is a fact that the C. C. C. and the 

é P. W. A., as well as other forms of “re- 
of Amazing lief,” are still in operation. But 20,000 
Contradictions of the 323,000 members of the C. C. C. 


are now said to be on a full wartime 
basis—that is, doing wartime work. The 
others, presumably, are still on the polite 
form of relief deemed necessary when the country was sup- 
posed to be in the depth of depression. 

It may not be indicative of anything other than natural 
mendacity, but it is a backstairs fact that there are still many 
colored folk in Washington who say they are on “’lief,” that 
word being the Afro-American way of speaking of relief. White 
women learn from the kitchen, when they are inquiring about 
their getting this, that, or the other member of the Negro 
population to do a bit of work, that “she’s on ‘lief’ and not 
available for work, lest, in the event she does not like the job, 
she be deprived of the money needed for movies and other 
betterment of a bitter life. Taking work deprives the taker 
of “’lief’—a sad condition. 

And yet there has been talk of its being necessary to draft 
labor. Abolition of the relief roll might be the equivalent of 
drafting labor in these days when it is not really necessary 
for a certain type of human being to get a living with a mini- 
mum amount of labor—the amount necessary being to walk 
to a relief agency and telling a fairly good story. There 
may be a considerable percentage of lying in the repre- 
sentations to get “lief,” but an imitation of Ananias doesn’t 
seem, according to backstairs sources, to create any worry. 
There may be indignation among the white folks but it appears 
that other white folks do not seem to be perturbed. So many 
a Mandy has nothing but bright skies above her head. ‘’Lief” 
still appears available and all is quiet on the Potomac, except 
the echoes of the bolt that drove Mrs. Roosevelt out of office. 





While Commissioner John- 
son, who has direct admin- 
istrative charge of car serv- 
ice, is devoting much of his 
time to steps to avoid a 
shortage of cars by reason 
of their misuse by shippers, 
there are some men familiar 
with car use who have as 
great a fear, if not greater, about the possibility of engine 
failure. So far as now known, the Commission can do nothing 
about that. 

While the Commission, under its car service emergency 
power, can rap the knuckles of shippers, it obviously cannot 
do anything to prevent such use of locomotives as will send 
an unusual number to the shops for repairs and overhauling. 
Of course, by a stretching of the statute under which car 
service orders are issued, it might make a car service order 
apply to locomotives. But before that could be done, it is be- 
lieved, it would be necessary to find what practice that could 
be forbidden was causing untimely trips to the shops for re- 
pairs of engines. 

In all the talk about keeping up the supply of cars for 
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the transportation of goods, abuse by shippers has been the 
obvious thing with which to deal. But shippers have nothing 
to do with the use of locomotives. Their care and use is 
wholly within the discretion of the railroad operating officers. 
Lack of foresight on their part is the only thing that can make 
a failure of power. 

But it is believed that, if necessary, the Commission, by a 
car service order, could forbid the furnishing of cars for the 
transportation of specified articles of commerce. However, that 
would be the hardest task ever laid on the shoulders of any 
man. Any extensive use of such power, it might be suggested, 
would result in more conversion-to-war-work unemployment. 
Of course, if that resulted in a situation permitting more politi- 
cal maneuvering by men in Washington, it would receive, it 
might be suggested, serious consideration. The country, it is 
true, is at war, but that, it could be asserted, would not stop 
the playing of politics—unless, of course, all the politicians 
really got religion. 





Those able to see any difference 
in the law as applied to railroads 
and the carriers by motor, espe- 
cially as it applies to the relation 
between the carrier and the ship- 
per, may not like the intention of 
George Patterson Boyle to sue the 
motor carrier for damages in the 
cheese case, Kingan and Company 
vs. Olson Transportation Company (elsewhere in this issue). 
But it is believed to be inevitable that, as time passes and the 
units of carriers become larger, many efforts will be made by 
shippers to recover from them the difference between the rate 
charged and the rate found to be reasonable. 

It is true the motor part of the interstate commerce act 
makes no provision for awards of reparation by the Commis- 
sion. But it is a fact that, even if the rail side of the law 
made no provision for awards of reparation aggrieved shippers 
would have the right to ask a court for judgment for the dif- 
ference. An award of reparation in and of itself gives the 
shipper no money. It merely makes his course in court to re- 
cover money wrongfully taken from him a bit easier. 

On the rail side of the statute, a joint rate in excess of the 
aggregate of intermediates is prima facie unreasonable. The 
carrier, by appropriate testimony, can overcome or rebut that 
presumption. It can also avoid trouble by seeing to it that 
the aggregate of intermediates is not exceeded by a joint rate. 
The joint rate is the legal rate that must be collected. That, 
however, on the rail side, does not enable the carrier to keep 
the excess. Nor, is it believed, will absence of the power to 
award reparation against a motor carrier serve to save it from 
money responsibility, even if the idea persists that a trucker 
is a poor man trying hard to make an honest living.—A. E. H. 


Distinctions Between 
Motor and Rail Law 
Becoming Indistinct 


War Shipping Administration 


(Continued from page 550) 


arrangements covering the described policies would be in 
accordance with standard forms of written agreements to be 
made as uniform as possible throughout the country, he added. 
“The question of assigning vessels or agencies to steamship 
companies who did not actually own and operate American flag 
vessels prior to September 1, 1939,” said he, ‘‘will be reserved 
for future determination and no allocation will be made such 
operators unless and until American flag operators are returned 
to positions of substantial parity, with respect to volume of 
operations, as that which existed on September 1, 1939.” 





WAR SHIPPING LEGISLATION 

The Senate commerce committee approved, with amend- 
ment, H. R. 6291, the Bland foreign-freight forwarder bill 
authorizing and directing the Maritime Commission to co- 
ordinate the forwarding of water-borne foreign commerce of 
the United States. Amendments would make it clear that there 
will be no overlapping of jurisdiction between the I. C. C. and 
the Maritime Commission, and make Admiral Land, war ship- 
ping administrator, the administrator of the law. 

The committee also approved, with amendments, H. R. 
6550, extending the war-risk insurance provisions of the mer- 
chant marine act, 1936, and removing the ban against insuring 
contraband cargoes and vessels and crews thereof handling such 
cargoes. The amendments vest authority in the war shipping 
administrator to administer the law and provide that the act 
may be terminated by concurrent resolution of Congress. 

The committee approved S. J. Res. 130, to extend and 
amend certain emergency laws relatine to the merchant ma- 
rine. This is a companion measure to H. R. 6503, pending 
before the House committee on merchant marine and fisheries. 
Provisions in the resolution also contained in H. R. 6550 were 
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stricken by the committee. It was also provided that the legis. 
lation might be terminated by concurrent resolution of Congres 
The Senate passed H. R. 6291, the foreign freight f orwarded 
bill, as reported by the commerce committee. Further actig, 
by the House is necessary. 
The Senate also passed the war risk insurance bil! and the 
resolution extending the emergency shipping laws. 










Cc. M. F. A. SAFETY AND OPERATIONS 


The safety and operations section of the Central Moto 
Freight Association will hold a meeting at the Stevens Hote 
Chicago, the afternoon of March 10. Among the speakers yjjj 
- _— Mulcahy, chairman of the Chicago tire rationing 

oard. 






1941 AIR EXPRESS RECORDS 


Air express shipments reached a total of 1,306,629 in 194) 
the highest on record, 21.2 per cent over 1940, according to the 
air express division of the Railway Express Agency. Tota] 
weight was 5,620 tons, 46 per cent over 1940; average weigh 
for each package, 816 pounds, 1% pounds over the 1940 ay. 
erage. Total revenues were $4,275,000, 40.5 per cent over 194) 
representing an average of over 46 cents for each package. 
Shipments to and from off-airline points, in coordinated air-rajj 
service, increased 33.4 per cent in number and 56 per cent in 
gross revenue in 1941 over 1940. International shipments 
totalled 143,173, an increase of 30.8 per cent, with an increase 
of 56 per cent in gross revenue. This, it was pointed out, was 
partly due to trans-Atlantic express service in 1941. 

December, 1941, broke all monthly records with 129,49) 
shipments, an increase of 9 per cent over December, 1940. Total 
weight was up 65 per cent and gross revenue 58 per cent in 
December, 1941, over December, 1940. 


TRANSPORT PLANES FOR THE ARMY 


Twenty-five transport planes “urgently needed for Ameri- 
can military service” are being made available to the govern- 
ment by commercial airlines of the United States, the War 
Department has announced. 

Care was taken to request the airplanes from the lines and 
routes where the removal of equipment would cause the least 
possible disruption in air travel important to the war effort, 
said the department. It added that recommendations from the 
Civil Aeronautics Board formed the basis of its request for the 
aircraft “which was promptly recognized by the airlines.” 


HUNTSVILLE, ALA., AIR SERVICE 

The Civil Aeronautics Board has issued temporary au- 
thorizations to Eastern Air Lines and Pennsylvania-Central 
Airlines Corporation providing for the transportation of mail, 
passengers and express to and from Huntsville, Ala. 

Huntsville was named as an intermediate point on Eastern’s 
route 40 between Florence-Sheffield-Tuscumbia, Ala., and Bir- 
mingham, Ala., and on Pennsylvania-Central’s route 55 between 
Chattanooga, Tenn., and Birmingham, Ala. ; 

In authorizing the temporary service the board said it had 
acted in the interest of national defense on recommendation 
of the War Department. 


Cc. A. B. AIR MAIL PROCEEDING 

For the principal purpose of making it possible for au: 
thorized air carriers now transporting mail to arrange additional 
schedules on their present routes and to carry mail on such 
schedules without having to go through mail rate proceedings 
before the board as to the new schedules, the Civil Aeronautics 
Board has issued, in the rail rate proceeding of each air carrie! 
engaged in domestic operations for which the board has here- 
tofore fixed air mail rates, an order to show cause why 4 
modified rate order proposed by the board should not be pul 
into effect with respect to each route of such carriers. The 
board also has issued an order consolidating these proceedings 
and has scheduled them for hearing March 10, in Washington, 
before an examiner of the board. 7 

It was stated at the board that, under its proposal, the al! 
carriers would receive no additional compensation for tran’ 
porting mail on additional schedules. 


M.-K.-T. ACCIDENT REPORT : 7 
A head-end collision between two passenger trains on the 
Missouri-Kansas-Texas at Boughner, Mo., December 17, 1 1, 
which resulted in several deaths and injuries, was caused by 
“lap of authority of two opposing trains, as a result of copies 
of the meet order held by the crews involved not readins 
alike.” according to a report of the Commission on its Inv 
tigation of the accident, written by Commissioner Patters 
No. 2551. The report recommended that the M.-K.-T. estab 
an adequate block signal system on the line involved in the 
accident. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Motor Forwarder Restriction 


Applying the principles involved in Bleich Common Carrier 
Application, 27 M. C. C. 9, which it said were identical with 
those in this proceeding, the Commission, by division 5, in a 
report in MC 86059, Albert Charles Gans, Common Carrier 
Application, has found applicant’s operation, under contract, 
for forwarding companies, to be that of a common carrier sub- 
ject to regulation, and has authorized operation as such a carrier 
of general commodities between Pittsburgh, Pa., and designated 
points in Pennsylvania. 

According to the report, applicant, since July 3, 1936, has 
been performing service under contract for three carloading 
companies which do not own any motor vehicles, unlawfully. 
In the absence of a showing that such violation was willful, it is 
not a bar to the granting of the authority sought, the report 
says. The report pointed out that although four motor carriers 
and three railroads were serving the points involved, applicant 
preferred to limit his operation to the transportation of com- 
modities for the carloading companies only, as in the past. 

“We cannot consistently, with applicant’s common carrier 
status, restrict its service to certain shippers, namely forward- 
ers, but there can be no valid criticism of a limitation on the 
class of property to be transported or a restriction defining, in 
terms of the property which applicant shall be authorized to 
transport, the particular kind of common-carrier service which 
it shall be authorized to perform,” says the Commission. 

“Indeed, section 203(a) (14) of the act defining common car- 
riers by motor vehicle speaks in terms of those who hold them- 
selves out to transport property, or any class or classes thereof. 
The situation is closely analogous to those cases in which we 
have restricted common-carrier applicants proposing to serve 
only the Railway Express Agency to the transportation of 
general commodities in express service or general commodities 
which are at the time moving on bills of lading of a railway 
express company. By the same token, we believe that we 
properly may restrict applicant here to the transportation of 
shipments which are at the time moving on bills of lading of 
freight forwarding companies.” 

Dissenting, Commissioner Patterson said he disagreed with 
the finding that public convenience and necessity required ap- 
plicant’s operation. He said the motor carriers operating be- 
tween the points applicant desired to serve had ample equip- 
ment to handle all freight that might be tendered. 


“In granting applicant a certificate as a common carrier, 
the majority restrict him to handling only the traffic of for- 
warders, who constitute but a small portion of the shipping 
public,” said he. “In my opinion such a restriction can not be 
lawfully imposed upon a common carrier.” 


Contract Carrier Oil Rates Law 


Using the petroleum rates or charges on petroleum and its 
products as a vehicle, the Commission, by division 2, composed 
of Commissioners Aitchison, Splawn and Alldredge, in I. and 
S. M-1404, Petroleum Products, Wyoming Points to Missoula, 
Mont., has laid down first impressions as to the law with re- 
gard to initial minimum contract carrier rates, the right of 
shippers to demand service from contract carriers, and the 
tule for determining the rate when there is a conflict in sched- 
ules filed by the carrier. According to the report the shipper 


has no right to demand service unless he has a contract with 
the carrier. 


The law as indicated in the report, differs radically from 
that pertaining to schedules filed by common carriers. Unlike 
the law in cases of common carrier rates that the lower or 
lowest of conflicting rates being “the” rate, the latest publi- 
cation of the contract carrier shows the legal rate. 


In this case the Commission dealt with suspended initial 
rates of 3 and 2.5 cents a gallon, minimum 3,000 gallons, from 
ey and Lovett, Wyo., respectively, to Missoula, Mont., which 

y reason of the expiration period, had become effective. Those 
rates, notwithstanding the language of the motor carrier law 
making suspension possible only in cases of “changed” rates, 
Were suspended. At the hearing George William Taber, doing 
usiness as George Taber, a contract carrier, filed other sched- 
Wes of rates, of 41 cents on crude and 51 cents on refined prod- 
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ucts, also on a 3,000 gallon minimum, without canceling the 
lower rates. 

Under the law, as noted in the report, the burden of proof 
to show the proposed rates just and reasonable, rested on the 
carrier only in the instance of “changed” rates. The suspended 
rates were initial rates which went into effect, nominally, ac- 
cording to the report, notwithstanding that at the hearing 
Taber said he had changed his mind because the rates seemed 
unreasonably low. 

Emerging from a discussion about the rule laid down in 
Commission and court cases, concerning the “legal” rail rate 
in case of a conflict and rules for the filing of tariffs made by 
the Commission set forth its opinion in conclusions and find- 
ings as follows: 


1. That there is no burden of proof under the Interstate Commerce 
Act upon a motor contract carrier to justify initial minimum rates. 

2. That there can be only one legal minimum rate or charge of a 
motor contract carrier in effect on the same traffic moving between the 
same points at any given time. 

3. That where conflicting minimum rates have been filed with the 
Commission at different times by the same motor contract carrier, the 
rates in the latest published schedule are the legal rates. 


The Commission found the rates under suspension were 
unreasonably low. In the circumstances it said it seemed un- 
necessary to order their cancellation. Instead it ordered the 
discontinuance of the proceeding. 

Concurring, Commissioner Splawn said that in view of the 
finding that the suspended rates had been displaced by the 
subsequently filed rates, there was no need to determine the 
moot question of whether the suspended rates would have been 
reasonable. Moreover, he added, there was no evidence on 
that issue and that the finding seemed contrary to the recent 
decision of division 3 in R-B Freight Lines, Inc. Minimum 
Rates and Charges, 31 M. C.-C. 49. 


Intent Fixes Status of Carrier 


Applying the idea that an intention to move freight from 
one state to another, even if the movement is by a trucker and 
a railroad, makes the whole transaction one in interstate com- 
merce, the Commission, by division 5, in MC 101967, Reyes 
Ogas and C. B. Ogas, Common Carrier Application, has granted 
a certificate as a common carrier to the applicants to carry 
live stock, feed and salt between points in New Mexico, over 
irregular routes, and between points in New Mexico, on the 
one hand, and Safford, Ariz., and El Paso, T'ex., on the other. 

The applicants, according to the report, had been operat- 
ing in New Mexico in carrying animals to railroad sidings in 
that state and feed, grain and salt from New Mexico stations 
to other points in that state. The intention in the matter 
of the movement of live stock, the report said, was that it 
should go to destinations outside of New Mexico. The report 
said that for several years the applicants had transported live 
stock from ranches to pens at rail sidings for further move- 
ment out of New Mexico, apparently of the belief that such 
transportation was intrastate and not subject to regulation 
under the interstate commerce act. The report said applicants 
had also taken orders for feed and salt which they had pur- 
chased at Safford and Carlsbad, N. M., and sold to ranchers in 
New Mexico, the route used from Carlsbad to Silver City, N. M., 
traversing a part of Texas. That transportation of feed and 
salt, the report said, was apparently performed in the belief that 
it constituted private carriage and likewise was not subject to 
federal regulation. 


Commenting on the fact that bills of lading were issued for 
each of the carriers concerned with the transportation, the 
Commission said the incidents of billing were not determinative 
of the question. It remarked that the entire movement was 
by common carriers and that a temporary halt at the rail sid- 
ing was for the sole purpose of transfer from one carrier to 
another to continue a journey, the continuity of which was 
in contemplation from the beginning. Neither the halt at the 
rail siding nor the plurality of billing incident to the transfer, 
said the Commission, had the effect of interrupting that con- 
tinuity. In support of that, it cited Virginia Dare Transpor- 
tation Co., Common Carrier Application, 22 M. C. C. 193. The 
Commission said “we conclude that the proposed transportation 
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of live stock by applicants will be in interstate or foreign 
commerce.” 

Speaking of the transfer of title to the goods hauled from 
the owner to the trucker, the Commission said “this alone was 
not sufficient to make the transportation that of a private car- 
rier,” citing in support of that, McBroom Contract Carrier Ap- 
plication, 1 M. C. C. 425. 


“Extensive” Motor Contract Rights 


Although the applicant did not use any specialized type 
of equipment and although the number of shippers he served 
(eight) without specialization was greater, in the opinion of 
the Commission, than should be authorized in most instances, 
the fact that he had served, “with very few exceptions,” only 
those shippers since 1934 “impelled” the Commission to con- 
clude that the applicant might properly be classified as a con- 
tract carrier, it was shown in a report by the entire Commis- 
sion, on reconsideration, in MC 68807, Willard M. Whitney, 
Contract Carrier Application. In the prior report, 27 M. C. C. 
401, division 5 had found that applicant’s status was that of a 
common carrier. 

Commissioners Aitchison, Lee and Splawn noted a con- 
currence in the result. Commissioner Patterson wrote a dis- 
senting opinion, in which he was joined by Commissioners 
Rogers and Alldredge. The majority found that the appli- 
cant was entitled to grandfather rights as a contract carrier by 
motor vehicle “of the commodities, between the points, and 
over the routes set forth in the findings of division 4 in the 
prior report herein.” As of the date of the hearing, said the 
report, applicant was serving under written contracts eight 
shippers of “such diversified commodities as petroleum prod- 
ucts in containers, sanitary plumbing equipment, linoleum and 
other floor products, paper products, storage batteries, and 
canned and preserved foods.” 

The majority conclusion was predicated, the report showed, 
on the decision in N. S. Craig Contract Carrier Application 
on reconsideration after two prior reports by division 5 (24 
M. C. C. 331 and 28 M. C. C. 629), in which the Commission 
“recognized that the specialization indicative of a contract car- 
rier status might consist of a rigid restriction of even ordi- 
nary services to a particular shipper, or at most, to a very 
limited number of shippers.” 

“Examining the degree of applicant’s past specialization 
as the key to the scope of his holding-out,” said the instant 
report, “it is clear that there has been virtually no specializa- 
tion in respect of the services given. The equipment used, 
principally owner-operated, is not unusual in any respect. 
Neither is the fact that applicant makes it a point to see that 
sufficient equipment is readily available to move promptly the 
shipments of those who regularly offer him substantial ton- 
nage enough to establish any real specialization. Good man- 
agement of a concededly common carrier operation would re- 
quire as much. On the other hand, we are impressed by the 
fact that applicant, since 1934, has served the same small 
group of shippers who number less than ten. There has been 
no appreciable shifting of accounts. . . . On occasions small 
services have been rendered for other shippers not under con- 
tract, but such occasions do not appear to have been frequent 
enough to be designated as a practice.” 

Commissioner Patterson expressed his disagreement as 
follows: 


Applicant has continuously served eight or more shippers of numer- 
ous diversified commodities, and apparently would haul for any who 
desired his services. In some instances he issues standard uniform 
bills of lading; in others he signs shipping receipts such as are used by 
common carriers. His equipment and his service are the usual type 
employed by common carriers. Neither is designed to meet the peculiar 
needs of particular shippers. Clearly this applicant has been and is a 
common carrier. 


Cranberry Motor Merger Case 


On further hearing, the Commission, division 4, has taken 
a changed attitude toward the application in MC F-1170, Cran- 
berry Corporation—Control and Merger—E. T. & W. N. C. 
Motor Transportation Co.; Purchase—W. S. Magill, and has 
authorized purchase by Cranberry Corporation, of Wilmington, 
Del., of certain operating rights of W. S. Magill, dba Magill 
Motor Express, of Chattanooga, Tenn. In the prior report, 
37 M. C. C. 253, division 4, had authorized merger of operating 
rights and property of E. T. & W. N. C. into Cranberry Cor- 
poration, but had denied authority for purchase of Magill’s 
operating rights on the ground that it had not been shown that 
such purchase would enable the Tennessee & Western North 
Carolina Railroad Co., a short line railroad, whose capital 
stock was owned by Cranberry Corporation, to use service by 
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motor vehicle to public advantage in its operations (see Traffic 
World, Nov. 29, p. 1393). 

The Commission said that, following the principle stateq 
by it in the so-called Barker case (Pennsylvania Truck Lines 
Inc.—Control—Barker, 1 M. C. C. 101, 5 M. C. C. 9 and 49) it 
had generally disapproved acquisitions by a railroad or railroag 
affiliate which would permit motor carriers service under rajj. 
road control to points outside the natural territory of such rajj. 
road, and that in those cases which it had approved it had im. 
posed conditions limiting the service which might be rendereq 
by motor vehicle to points also served by the railroad. 

“The routes of Magill which E. T. & W. N. C. would acquire 
serve territory far removed from the railroad’s line,” the report 
said. “However, we do not believe the reasons underlying the 
principles enunciated in the Barker case are applicable to aq 
factual situation such as the instant one... . 

“In most of the cases coming before us involving acquisj. 
tions by a railroad or railroad affiliate, the motor-vehicle por. 
tion of the transportation performed under common control 
with the railroad is comparatively the minor portion, at least 
from a traffic and revenue standpoint. That is not the situa. 
tion here. This railroad does not form a part of any large 
transportation system. . . . The principal portion of this trans. 
portation system is clearly the motor carrier operation of E. T. 
& W. N. C., which was incorporated in 1926. The latter 
operates over several hundred miles of regular routes, render. 
ing daily scheduled service to numerous communities, includ- 
ing many large cities most of which are not served by the 
railroad. . . . It is apparent that the major portion of the op- 
erations to be acquired will be conducted as an all-motor- 
carrier service with but limited relation to the railroad’s service 
and but little affected by its influence or resources as a rail- 
road. Application of the principles of the Barker case to this 
situation would stifle the natural growth of these motor car- 
rier operations and make it difficult for E. T. & W. N.C. to 
protect itself against loss of traffic to competing lines.” 

Following consummation of the purchase, said the report, 
Cranberry would be able to move merchandise freight under a 
joint rail-motor tariff, in a single line motor service from points 
on Magill’s routes to Johnson City, Tenn., and there transfer 
to a merchandise rail car for delivery to Elizabethton, Tenn., 
and intermediate points. 


Denver & Salt Lake Control 


With Commissioner Mahaffie dissenting and being joined 
in his opinion by Commissioner Johnson, the Commission on 
further hearing in Finance No. 8070, Denver & Salt Lake Con- 
trol, has determined that statements made in the application of 
the Denver & Rio Grande Western for authority to buy control 
of the Denver & Salt Lake, as to whether the price to be paid 
for the stock, $155 a share, included a bonus or commission, 
misled it in authorizing purchase at that price. The statements, 
according to the report, were made particularly by William H. 
William, now deceased, as a member of a managing committee, 
and Henry McAllister, general counsel of the applicant, $5 a 
share bonus or commission being included in stock sold by 
George H. Burr, now deceased, or Burr & Co. 


As a result of the further hearing the Commission con- 
cluded that facts pertinent to a proper disposition of the appli- 
cation, within the knowledge of the applicant’s responsible 
officers and known by them to be pertinent to proper determi- 
nation of the application, were not disclosed. It called the 
statement erroneous and misleading. The Commission has 
concluded that no good purpose would be served by revoking 
and modifying its order permitting acquisition of control. The 
applicant, said the report, lost nothing because of the impos!- 
tion of a condition as it was originally drawn or as it was 
modified. Because of the failure of the applicant to disclose 
all facts, the Commission said it would be warranted, so far as 
the applicant was concerned, in revoking the order in its en- 
tirety and in requiring the applicant to divest itself of the 
ownership of the stock acquired pursuant to its order. In sup- 
port of its conclusion that no good purpose would be served by 
such action, the Commission pointed out that the Denver & 
Rio Grande Western was now in bankruptcy reorganization 
and the stock was in the possession of the Reconstruction 
Finance Corporation as security for claims against the ape 
cant. Any order of divestment, the Commission added, woul 
in no way penalize the applicant for its deliquency. 

The Commission referred to the testimony which led it to 
believe that $155 was the “bargain and sale” price in nego- 
tiations resulting in Burr or Burr & Co. transferring the — 
held by Burr as owner but on which, according to the report 
he received a $5 bonus or commission as agent in its sale. 

In the circumstances, the Commission said it was entering 
an order discontinuing the proceeding under the order it Js 
sued February 1, 1941, reopening the matter on the commission 
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or bonus phase. The Commission learned about the bonus 
or commission through a suit filed by the trustees of the Den- 
ver & Salt Lake Western for the recovery of damages from 
george H. Burr on account of the commission charged by him 
in connection with the sale of stock in which it appeared the 
part of Burr was that of principal rather than agent. On the 
strength of the declarations made in depositions the Commis- 
sion reopened the matter in which it concluded it had been 
isled. 

a Mahaffie said the Commission’s report made 
it entirely clear that the Commission was misled as to the 
rice paid for the majority stock, and as a consequence it im- 
posed the condition that $155 be paid for the minority stock 
as well. Had the facts been known then, he said, the price 
fxed would not have been in excess of $150. The Commission 
now had the facts and that, based on this record the order 
should be modified to correspond with them, he said. 


Mountain-Pacifie Oil Rates 


Any resemblance dissatisfied interests may think the pe- 
trlleum products rates in Oregon and Washington have to 
original chaos will remain, the Commission having disposed 
of No. 28609, Asbury Transportation Co. vs. Union Pacific et al., 
embracing also I. and S. No. 4846, Petroleum, Portland to 
Washington and Oregon. It has dismissed the complaint, va- 
cated its order of suspension and discontinued that proceed- 
ing. The so-called supplement 16-C rates which have been 
in effect since September 12, 1940, are left undisturbed. 

The before indicated disposition, in the dissenting view 
of Commissioner Porter, in which Commissioner Lee joined, 
Commissioner Rogers merely noting a dissent, seems a step 
backward. In a large degree, he says, the announced con- 
dusions are tantamount to a reversal of the Commission’s find- 
ings in I. and S. No. 4614, Petroleum Between Washington, 
Oregon, Idaho and Montana, 234 I. C. C. 609 in which the 
Commission found reasonable minimum interstate rates. He 
said he found no warrant for that in this record. In his view 
the evidence was ample to support a finding that the rates, 
assailed in the formal complaint case, from Portland, Linnton 
and Willbridge to supplement 16-C territory, attacking the 
Oregon intrastate rates under section 13, caused situations 
condemned by that part of the interstate commerce act, as 
favoring intrastate shippers in Oregon in their competition 
with interstate shippers. That situation, in his view, should 
be cured by the establishment of intrastate rates from Port- 
land, Linnton and Willbridge to destinations in supplement 
16-C territory on the approximate level of the rates prescribed 
in I. and S. No. 4614. 


This decision is in the nature of a sequel to the turmoil 
in regard to rates on petroleum products from California re- 
fineries, chiefly gasoline, shipped to Oregon in tank ships and 
thence taken into the interior as far east as Spokane and a few 
Montana points by railroads, river steamers and tank truck 
carriers that has engaged the attention of the federal Commis- 
sion, the regulating authorities of Oregon and Washington, the 
federal courts, including the Supreme Court of the United 
States and the courts of Oregon at various times in the last 
three or four years. The case that went to the Supreme 
Court of the United States was Scandrett vs. United States, 
32 Fed. Sup. 995, decided by a three-judge court and affirmed 
by the highest tribunal, per curiam, without opinion March 10, 
1941 (see Traffic World, March 15, 1941, p. 640). That per 
curiam affirmance upheld the Commission’s decision that the 
tates proposed by the railroads were too low, without preju- 
dice to the establishment of higher rates named by the Com- 
mission. 

The Asbury Transportation Co., a motor common carrier, 
brought a complaint under section 13, in which it sought an 
order requiring an increase in the Oregon intrastate rates to 
the level found by the Commission to be reasonable in I. and 
S. No, 4614, supra, in which the Commission disposed of four 
investigation proceedings, the product of the turmoil over the 
tates to be applied on products coming from the California 
tefineries, stored at or near the ports and thence sent into 
the interior. Asbury assailed the Sup. 16-C rates because 
of their being lower than the level approved in I. and S. No. 
4614. The Oregon commission suspended the rates but the 
Oregon Supreme Court overturned the Oregon commissioner 
in Union Pacific vs. Bean, 119 Pac. (2d) 575, saying there was 
0 power to suspend reduced rates. 

b Various jurisdictional and procedural questions were raised 
y the railroads in the Asbury complaint, a large one being the 
— that the complainant was not entitled, not being a shipper 
a Carrier under part I of the act, to bring the complaint 
n further contended, according to the report, that even if 

€ Commission had jurisdiction it should not entertain the 
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complaint. They so contended because the rates were pri- 
marily under state control and that therefore Asbury could not 
be heard to complain, especially since it had invoked the aid 
of the state in the first instance. 

The Commission held against the railroads. It said there 
was no requirement of law that a complainant seeking relief 
under section 13 might not concurrently seek relief before 
the state regulating authorities. Indeed, it added, the provision 
for joint hearings by state and federal authorities clearly im- 
plied the prosecution of complaints before both state and in- 
terstate tribunals concurrently, hence its rejection of defend- 
ants’ contention. 

In the discussion about proceedings under section 13 the 
Commission pointed out that with respect to undue or unreason- 
able advantage, the spread between the interstate and the 
intrastate levels was not great and that it had not been estab- 
lished to its satisfaction that any interstate shippers, or locali- 
ties receiving shipments under the interstates rates, were in- 
jured by the assailed intrastate rates. 


Storage of Wool and Mohair 


With a view to making available “much needed box car 
equipment” to meet the present emergency situation, the Com- 
mission, in a report written by Commissioner Johnson in No. 
28530, Storage Wool and Mohair in Mountain-Pacific Terri- 
tory, has condemned practices of rail carriers of using service- 
able box cars for the storage of wool and mohair at points of 
origin in mountain-Pacific territory and of allowing 10 days’ 
free time for loading cars of wool and mohair in that terri- 
tory. It found such practices to be unreasonable car service 
practices. 

Practices of rail carriers and motor carrier in according 
60 days’ free storage in some instances and 10 days’ free stor- 
age in other instances on wool and mohair at points of origin 
in mountain-Pacific territory, except in serviceable box cars, 
were tound not unreasonable or otherwise unlawful. 

The Commission said the “practices herein found unlawful 
should be discontinued.” No order would be entered, it said, 
“but if our findings are not complied with within a reasonable 
time, we will give consideration to the entry of an appropriate 
order.” Prompt consideration, it added, would be given to 
any applications under section 6 of the interstate commerce 
act for short notice permissions or waivers of tariff rules neces- 
sary in the cancellation of the tariff provisions now authorizing 
the car service practices “herein found unreasonable.” 

The proceeding was instituted on the Commission’s own 
motion to determine the lawfulness and reasonableness of rules, 
regulations, and practices of certain common carriers by rail- 
road and carriers by motor vehicle, with respect to furnishing 
storage facilities and the storing of wool and mohair without 
charge at origins in Arizona, California, Idaho, Montana, Ne- 
vada, Oregon, Utah, Washington and Wyoming, referred to 
as the mountain-Pacific territory. Certain rail carriers and one 
motor carrier, Consolidated Freightways, Inc., were made re- 
spondents to the proceeding. 


The origin of free storage practices, the Commission said, 
dated back to a period before motor truck competition became 
an important factor in the transportation of wool and mohair. 
the present free storage arrangements were established with 
more regard for truck competition than as to whether the 
rates for transportation were sufficient to justify that free 
service, it said. However, the Commission said, the revenues 
received under the present rates within the territory appeared 
to be adequate to cover the free storage services accorded. 
Shippers, the Commission said, urged retention of the present 
rules and practices, there being no complaint of unjust dis- 
crimination or undue prejudice. 


“The present and impending demand for serviceable box 
cars is shown in the recent reports of the rail lines, and it is 
now imperative that carriers should adopt restrictive measures 
to meet this emergency situation,’ declared the Commission. 
“Under present conditions we believe that the rail carriers 
should cease the use of serviceable box cars for the storage of 
wool at points of origin.” 

In dealing with the 10-day free time allowance for loading 
wool, the Commission said that on the larger wool and mohair 
carrying roads in mountain-Pacific territory, “this 10-day free 
time for loading privilege is in addition to the 60-day and 
10-day free storage privileges.” ‘The 10-day free time for load- 
ing privilege, it said, was also published by many railroads not 
respondents in this proceeding whose wool traffic must be rel- 
atively small. 


“There appears to be no justification for the allowance of 
10 days’ free time for loading a car in addition to a privilege 
of 60 days’ or even 10 days’ free storage,” says the Commis- 
sion. “At stations where no free storage is allowed, but where 
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the 10 days’ free time for loading applies, it appears that it 
would be preferable to provide for free storage rather than to 
allow 10 days’ free time for loading a car. The storage privi- 
leges are dependent upon whether there is storage space on the 
rights-of-way, platforms, or in warehouses of the carrier. The 
10 days’ free loading time, however, ties up much-needed box 
car equipment.” 

The Commission said it was of the opinion that “this ex- 
ception” to the general demurrage rules which provided for 
10 days’ free time for loading wool at points of origin in moun- 
tain-Pacific territory should be canceled. It said it realized 
that many railroads were parties to “this exception” which 
were not respondents. However, it added, they would be made 
respondents and would be accorded a hearing if they considered 
it inadvisable voluntarily to bring their practices into accord 
with the findings. 

Commissioner Aitchison, in a partial dissent, in which he 
was joined by Commissioners Lee, Mahaffie and Splawn 
(Commissioner Alldredge did not participate in the proceed- 
ing), said he agreed with the report in finding no violation of 
the act in certain respects, but that he did not agree with its 
condemnation of various other practices. The outcome of this 
whole proceeding seemed to him, he said, to indicate that there 
was nothing in the existing practices which called for condem- 
nation by the Commission. 

As a matter of daily administration of the act ‘“‘we know 
that the transcontinental railways, as highly important links 
between the two oceans, are making strenuous efforts to meet 
the demands made on them by the national defense prepara- 
tions,” said he. When there was evidence that their car serv- 
ice practices were not meeting the emergency, he said, “we can 
correct the practice by our emergency service order.” 


Rail Charges for Grain Doors 


Three commissioners dissented, one concurred in part, one 
expressed a concurrence in the majority report “so far as it 
goes,” and another did not participate in the proceeding, it was 
shown in a report of the full Commission on rehearing in No. 
28045, Board of Trade of the City of Chicago vs. Alton Railroad 
Co., et al., in which the Commission affirmed a finding by di- 
vision 2 in the prior report, 237 I. C. C. 193. 

The finding by division 2 was the rules, regulations and 
charges governing the furnishing, installing and reclaiming of 
grain doors by the defendant lines in connection with interstate 
cross-town shipments of grain, grain products and seeds, in 
bulk, in carloads, within the switching districts of Chicago and 
Chicago Heights, Ill., were and would be unreasonable to the 
extent they provided or might provide a charge in excess of 
66 cents a car. Division 2 had prescribed that amount as a 
maximum for the future. 


The report said the proceeding was reopened on petition 
of defendants operating in the Chicago switching district. It 
observed that a cross-town shipment was described in the gov- 
erning tariff as one which moved from a loading point to an 
unloading point in the same switching district. It said the 
findings of division 2 were made in the light of the fact that 
the cross-town shipments moved at local switching rates of 
3.25 cents a hundred pounds for single-line hauls, 3.75 cents 
for two-line hauls and 4.5 cents for hauls over three or more 
lines, yielding from $19.50 a minimum carload of 60,000 
pounds at the lowest rate to $45 a 100,000-pound carload at 
the highest rate. 


“These rates,” said the majority report, “are the rates 
prescribed by us in Switching Rates in Chicago District, 177 
I. C. C. 669; 195 I. C. C. 89, plus the general increases subse- 
quently authorized. They reflect substantial increases over 
the previous switching charges, generally $4.95 to $6.75 per 
car for each carrier which participated in the movement, 
maintained by defendants prior to the establishment on June 
1, 1938, of separate charges for grain door service within the 
Chicago district. Division 2 accordingly concluded that the 
‘switching rates and charges, reflecting, as they do, substan- 
tial increases made while defendants performed the grain 
door service without separate charge therefor, must be re- 
garded as contemplating the furnishing of grain doors by the 
carriers, as in the case of line-haul rates,’ but it approved a 
reasonable charge for installing them. It prescribed a charge 
of 66 cents per car, the same as we prescribed for the installa- 
tion of grain doors in connection with line-haul shipments in 
Chicago Board of Trade vs. Abilene & Southern Railway Co., 
aon 1. C. ©. Ta.” 


As to defendants’ contention that division 2 erroneously 
assumed that they received and retained their published 
switching rates on all cross-town shipments and as to their 
showing that a majority of the shipments moved across town 
at Chicago were transited, at a charge of 1.25 cents a hundred 
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pounds, and went out, principally as grain products on _ loca] 
proportional or reshipping rates to destinations east of thp 
Illinois-Indiana state line, with the line-haul rate and trangj; 
charge applying from the point where the shipment originateg 
in the Chicago district, the Commission said the effect of the 
transit arrangement was to convert into a link in the through 
transportation at the line-haul rate and transit charge wha; 
originally was an intraterminal transfer at the switching rate 

The Commission cited from Archer-Daniels-Midland (Co, 
vs. Alton Railroad Co., 246 I. C. C. 421, the following state. 
ments by division 2 with respect to difference in treatment of 
grain door charges in connection with a shipment from ap 
elevator located inside the switching limits of Kansas City. 
Mo., and another from an elevator just outside those limits 
to the same Kansas City mill: 


The difference in treatment results from the fact that the trans. 
portation from the second elevator is a transit movement, whereas 
that from the first elevator is a switching service within the termina) 
district, not counted as a transit stop. . 

Because the carriers elect to consider Minneapolis and St. Pay). 
Minn., as separate transit stations, reshipment from an elevator in one 
of those cities to a mill in the other is considered a line-haul movement 
under transit and the line-haul grain-door charge of 66 cents per car 
applies. Similar situations are shown to prevail as between Duluth. 
Minn., and Superior, Wis., and between St. Louis, Mo., and East St. 
Louis, Ill. The situation at the latter two points was considered and 
passed upon in St. Louis Merchants’ Exchange vs. Alton Railroad Co. 
(232 I. C. C. 230, 235 I. C. C. 5) wherein, among other things, the 
Commission found that the charge of $2.48 per car, covering both the 
furnishing and installation of grain doors in connection with the line 
haul transit movement between St. Louis and East St. Louis, was un- 
reasonable to the extent that it exceeded the reasonable installation 
charge of 66 cents. 


Those expressions, said the Commission, were equally 
pertinent with respect to grain door charges on the transit 
shipments here considered. ; 

Commissioner Alldredge said he concurred in the report 
insofar as it related to transit grain, but dissented with re- 
spect to local crosstown movements. Commissioner Patterson, 
concurring, said everything said with respect to a carrier’s 
duty to furnish grain doors was equally applicable to their 
installation. The report noted dissents by Commissioners Lee, 
Mahaffie and Miller and said Commissioner Rogers did not 
participate. 


ROCK ISLAND REORGANIZATION FEES 


Out of claims totaling $2,206,434.05, the Commission, by 
division 4, in a report in Finance No. 10028, Chicago, Rock 
Island & Pacific Railway Co. Reorganization, has fixed $1,048- 
416.29 as maximum limits of final allowance of compensation to 
be paid various petitioners for services rendered and expenses 
incurred to February 1, 1941, in connection with the reorganiza- 
tion proceedings and plan. Among the larger amounts fixed are 
$71,684.06 for the Rock Island’s first and refunding mortgage 
and secured 4% per cent, series A, mortgage bondholders pro- 
tective committee; $153,199.87 for Root, Clark, Buckner and 
Ballantine, counsel for the Rock Island’s first and refunding 
mortgage and secured 4% per cent series A mortgage bond- 
holders protective committee; $79,609.08 for Alexander and 
Green, counsel for the Rock Island’s general mortgage bond- 
holders protective committee; and $42,737.20 for the protective 
committee for holders of the debtor’s 7 per cent and 6 per cent 
preferred stock. 


CENTRAL OF GEORGIA REORGANIZATION 


Stating that employment of T. M. Cunningham as coun- 
sel for M. P. Callaway, trustee of the Central of Georgia, 
had been approved by the federal court for the southern 
Georgia district, southern division, on January 22, 1942, the 
Commission, division 4, by an order in Finance No. 12950, Cen- 
tral of Georgia Railway Co. Reorganization, has approved as 
reasonable, from the effective date of the appointment of Mr. 
Callaway as trustee, maximum compensation at the rate of 
$i6,000 a year for Mr. Cunningham as counsel for the trustee. 
Approval of that amount as the maximum was made subject to 
the condition that this be the only compensation paid to Mr. 
Cunningham while serving as such counsel and that he receive 
no salary or compensation for services as an officer, director 
or employe of the debtor railroad or any of its subsidiary Ccor- 
porations. The Commission’s order noted that the maximum 
for Mr. Cunningham, subject to that same condition, had been 
prescribed by it by an order by division 4, dated September 
14, 1940. 


SMOKY MOUNTAIN ABANDONMENT 
In accordance with a request of the applicant, the Com- 
mission, by division 4, by an order in Finance No. 13121, Smoky 
Mountain Abandonment, has dismissed the application of that 
road for a certificate permitting abandonment of its entire line 
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extending from Sevierville to Vestal, Tenn., and abandonment 
of operation under trackage rights over the line of the South- 
ern between Vestal and Knoxville, Tenn. At the same time, 
the Commission dismissed a petition of the Tennessee Valley 
Authority for further hearing. The road asked withdrawal of 
its application for the reason that the TVA was constructing 
what is known as the “Douglas Dam” within 5 miles of the 
road, and such construction activities would be served through 
a spur track extending to the operations from a connection 
with the Smoky Mountain. 


ERIE USE OF INTERLOCKING 


Permission has been granted by the Commission, division 
3 to the Erie Railroad Co. to continue the use of “OF” in- 
terlocking at Bloomfield, N. J., without track circuits and elec- 
tric switch locking, but with time locking, and to continue use 
of interlocking without facing-point locks or switch and lock 
movements until January 1, 1944. The authority was granted 
in a report in No. 28000, Sub. No. 53, application of the Erie 
for approval of proposed modifications of the rules, standards 
and instructions prescribed by the Commission’s order of April 
19, 1939. 


ZANES MOTOR RIGHTS PURCHASE 

The Commission, division 4, in a report in MC F-1729, 
Walter R. Zanes, dba Zanes Freight Agency, of Dallas, Tex. 
—Purchase—Packer Transfer & Storage Co., also of Dallas, 
has authorized purchase by the former of operating rights of the 
latter as 2 common carrier of general commodities, with excep- 
tions, over irregular routes between points within five miles of 
Dallas, including Dallas, and of five trucks owned by R. H. 
McLean, president of vendor, for a total purchase price of 
$3,500. The report said Zanes now operated within Dallas and a 
radius of two miles thereof. 


N. J. & N. Y. REORGANIZATION 


The Commission, division 4, has fixed $6,000 a year as 
maximum compensation for Peter Duryee as trustee of the 
debtor railroad and $6,000 a year as maximum compensation 
for Walter T. Margetts as counsel for the trustee, by an order 
in Finance No. 13490, New Jersey & New York Railroad Co. 
Reorganization. In the order establishing those amounts of 
compensation, the Commission said that its order of December 
17, 1941, ratifying appointment of Duryee as trustee had pro- 
vided that he should receive no salary or compensation as an 
officer or employe of the debtor or any affiliated corporation. 
Approval of the $6,000-a-year maximum was given on condition 
that such maximum limits be not effective beyond June 30, 1943, 
unless and until authorized by a further order of the Com- 
mission. The order restricted the income of Margetts in the 
manner in which the income of the trustee had been restricted 
in the ratification order. 


ELIZABETH CITY-CAROLINA LINE EXEMPT 


In view of the fact that the motorboat operated by appli- 
cant in transportation of general commodities between Nor- 
folk, Va., and Elizabeth City, N. C., in common and contract 
carrier service, was of 75 horsepower, the transportation 
fell within the exemptions provided in section 303 (g) (2) of 
part IIT of the act, exempting from regulation by the Commis- 
sion “transportation by small craft of not more than one hun- 
dred tons carrying capacity or not more than one hundred 
indicated horsepower,” the Commission, division 4, concluded 
Ina report in W-221, J. A. Owen, dba Elizabeth City-Carolina 


Line Application. Accordingly, the Commission dismissed the 
application. 


SINGLE BONA FIDE OPERATION 

_In a report in MC 845, Wheeling, St. Clairsville & Cam- 
bridge Transportation Co., Common Carrier Application, the 
Commission, by division 5, has authorized the applicant, or Red 
Star Way, Inc., an affiliated line, whichever is designated by 
the parties authorized to act for both, to continue operation 
a a common carrier by motor of passengers, baggage of pas- 
Sengers, express, and newspapers, between the junction of U. S. 
highway 40 within Ohio highway 8 and Woodsfield, O. It found 
oth companies, by virtue of common control and management, 
to have been engaged successively in a single bona fide opera- 
“lon, Issuance of a certificate is withheld until the parties 
advise which company is selected. 


KAHLKE WATER OPERATIONS 
o Transportation of material by the applicant for use in the 
tine of underwater cables and pipelines across the Mississippi 
: Ai was transportation not subject to part III of the act, the 
oP icant’s operations in transporting houses and contractor’s 
wipment used in construction work on rivers was not com- 
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petitive with transportation by common carriers by rail, motor 
or water and was therefore exempt from regulation by the 
Commission under section 303(e) of part III, and his towing 
operations had been exempted by the Commission until its 
further order in Ex Parte No. 147, Towage of Floating Objects, 
but except as to sand, gravel and stone, no basis for exemption 
of other water carrier operations of the applicant had been 
established, said the Commission, division 4, in a report in 
sanaee Fred A. Kahlke, Rock Island, Ill., Exemption Section 
303(e). 

The report said applicant owned three steam tugs, one 
motor tug, six wooden barges and one derrick barge. It said 
applicant’s interstate transportation of sand, gravel and stone 
was exempt from the provisions of part III of the act under 
section 303(b) when shipped in bulk and when the cargo space 
of the vessel in which they were transported was being used for 
the carrying of not more than three such commodities and 
when no non-bulk commodities were carried. Applicant, it 
observed, disclaimed any intention of engaging in long-haul 
river transportation of commodities in competition with other 
carriers. 





WATER APPLICATIONS DISMISSED 


By orders in W-550, Brookfield Co., New Operation Ap- 
plication, and W-250, Houghlands Contract Carrier Applications, 
the Commission, by division 4, has dismissed applications for 
permits, to operate by the former, and to continue operations by 
the latter, as contract carriers by water. 

As to the first mentioned, the Commission found that the 
proposed operations would consist of transportation by a tug- 
boat of not more than 100 indicated horsepower and that such 
transportation by applicant was not subject to part III of the 
act by reason of the exemption provided in section 303(g) (2) 
thereof. With respect to the latter case, the Commission 
found that on and since January 1, 1940, applicants were trans- 
porting only liquid cargoes in bulk, in tank vessels designed 
for use exclusively in the service and certified under regulations 
approved by the Secretary of Commerce, and that such trans- 
portation was not subject to part III by reason of the exemp- 
tion provided in section 303(d) thereof. 





MOTOR SERVICE INTERRUPTION 


Mere continuance of traffic solicitation and of a contract 
arrangement under which another carrier performed collection 
and delivery service could not be considered ‘‘operation” when 
applicant was not shown to have performed any line-haul serv- 
ice, and the absence of any line-haul operation clearly negatived 
continuity of service, even on an irregular basis, the Commis- 
sion, division 5, decided in a report on reconsideration in MC 
18719, A. Colletti, common carrier application. The division 
affirmed its findings in the prior report, 23 M. C. C. 727, that 
applicant because of an interruption in service, had failed to 
establish the right to a certificate under the grandfather clause. 

Applicant’s principal contention in its petition for recon- 
sideration, said the report, was there was in fact no actual 
interruption of service. The report showed that applicant’s 
predecessor had conducted common carrier operations between 
Los Angeles, Calif., on the one hand, and Seattle and Spokane, 
Wash., and Denver, Colo., on the other, serving intermediate 
points. The Commission said that applicant’s predecessor went 
into bankruptcy in 1938 and that the trustee in bankruptcy sold 
the operating rights to applicant, who then sold the rights be- 
tween Los Angeles and Denver, thus acquired, to Lee N. Mor- 
ris, dba Orange Belt Line. In the 40-day period from May 6 to 
June 16, 1938, no northbound shipments were transported in 
vehicles owned or controlled by applicant’s predecessors, and 
there were no southbound movements between May 9 and June 
24, 1938, the report said. It cited applicant’s contention that 
there was continuous solicitation of shipments. 

The Commission said it had repeatedly stated that “it is 
not necessary that interruptions of service should rise to the 
height of an intentional abandonment before an applicant’s 
claimed ‘grandfather’ rights can be deemed to be lost. It added 
that ‘the rights of applicant are determinable as of the time its 
application is reached.’ ” 


KY. TRUCK REGISTRATION CASE 


On a finding that the operations covered by the considered 
applications had been augmented, since their filing, to include 
transportation of property in more than one state, the Com- 
mission, division 5, has denied three registration applications of 
Kentucky Midland Truck Lines, Inc., of Frankfort, Ky., in 
MC 67949 and Sub. Nos. 1 and 2, involving certain Kentucky 
intrastate certificates authorizing motor carrier operations 
within that state in the transportation of property. 

The report noted that transfer to applicant of a certificate 
issued to Kentucky Midland Co., authorizing transportation of 
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general commodities between Cincinnati, O., and Frankfort, 
Ky., had been approved by the Commission in MC FC-10088 on 
September 6, 1938. Therefore, it said, since applicant’s opera- 
tions were not solely within one state, any state authority which 
it might hold would not be subject to registration under the sec- 
ond roviso of section 206 (a) of the act, and that, under the 
circumstances, the only operations which applicant might law- 
fully perform in interstate or foreign commerce were those 
acquired from the Kentucky Midland Co. and approved by the 
Commission. The Commission observed, further, that in an- 
other proceeding, applicant and Ziffrin Truck Lines, Inc., of 
Indianapolis, Ind., jointly applied to the Commission for au- 
thority to merge applicant’s operating rights and property into 
Ziffrin Truck Lines, Inc., for ownership, management and op- 
eration; that in approving the authority there sought (in Ziffrin 
Truck Lines, Inc.—Merger, 37 M. C. C. 33), division 4 included 
only those operations which applicant had acquired from Ken- 
tucky Midland Co., and that, for reasons stated in that report, 
complete dissolution of applicant in the instant proceeding was 
required on consummation of the merger (see Traffic World, 
July 19, 1941, p. 129). 


SHORT LINE RAILROAD CLAIMS 
The Commission, division 4, in a report in Finance No. 
5864, Deficit Status of Tuckerton Railroad, has found the Tuck- 
erton Railroad Co., operating a line between Whitings and 
Tuckerton, N. J., not entitled to benefit under section 204 of 
the transportation act, 1920, as amended January 7, 1941, and 
has dismissed the railroad’s claim in the amount of $10,455. 


TEMPORARY WATER AUTHORITY 

The Commission, by division 4, by an order in W-294, Wis- 
consin & Michigan Steamship Co., Temporary Authority Ap- 
plication, has authorized the applicant to operate as a common 
carrier by self-propelled vessels, in interstate or foreign com- 
merce, on May 16 and 17, 1942, in the transportation of pas- 
sengers between the ports of Milwaukee, Wis., and Holland, 
Mich., by way of Lake Michigan. Applicant applied for tem- 
porary authority under section 311(a) of the interstate com- 
merce act, and the Commission found that there was an 
immediate and urgent need for the service and that there was 
no other carrier service capable of meeting such need. 


FLEMING CERTIFICATE CASE 


Pursuant to a decision of the Supreme Court of the United 
States in No. 110, Alton Railroad Co. et al., appellants, vs. 
United States and John P. Fleming, dba John P. Fleming 
Driveaway Service (see Traffic World, Jan. 17, p. 158), the 
Commission, division 5, on reconsideration in MC 48654, John P. 
Fleming Common Carrier Application, has modified its findings 
in the prior report (8 M. C. C. 469) so as to eliminate there- 
from authority to serve points in Arkansas. 

The report on reconsideration showed that the Supreme 
Court had affirmed the decision of the federal court for the 
eastern Michigan district which had held, in part, that the 
Commission erred in the instant proceeding by including Arkan- 
sas in a list of states which it found Fleming entitled to serve, 
under the grandfather clause, as a common carrier in driveaway 
service of new automotive vehicles, finished and unfinished, and 
new automotive vehicle chassis. Under the modified findings of 
the Commission, Fleming, whose principal place of business is 
in Detroit, Mich., holds authority to conduct such operations 
from Detroit to all points in Alabama, California, Georgia, 
Kentucky, North Carolina, Oregon, South Carolina, Tennessee, 
Texas, and Washington, over irregular routes through Arkansas, 
Idaho, Illinois, Indiana, Iowa, Kansas, Missouri, Nebraska, 
Ohio, Oklahoma, Utah, Virginia and Wyoming, and of rejected 
new vehicles and chassis in the reverse direction. 





MILWAUKEE TRACKAGE RIGHTS 


Acquisition by the trustees of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. of trackage rights over part of a 
line of the Baltimore & Ohio from a connection point near 
West Dana eastward through Dana a distance of approximately 
3.5 miles, in Vermilion county, Ind., and operation by the Mil- 
waukee over that section has been approved by the Commis- 
sion, division 4, in a report in Finance No. 13622, Chicago, 
Milwaukee, St. Paul & Pacific Railroad Co. Trustees Operation. 

The report said the applicants and the Baltimore & Ohio, 
in consultation with representatives of the federal government, 
had developed a plan which contemplated switching of a new 
government munitions plant, situated in a 22,000-acre area 
acquired by the government, by one carrier in order to avoid 
the possibility of confusion or delay from divided operations. 
The purpose of applicants’ proposal, said the Commission, was 
to enable them to provide service to the plant better than under 
existing conditions as, with the use of the B. & O.’s line and 
the plant tracks, the material would be placed practically at 
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the point where it was required. For their use of the B. &0 
line, said the report, the applicants agreed to pay $2.50 for 
each loaded car moved thereover, with no charge or payment 
for empty cars. 


SELF-INSURER ORDERS VACATED 

The Commission, by division 5, has vacated and set aside 
its orders of September 28, 1937, and September 16, 1938 jn 
MC 40223 and MC 62379, respectively, applications for author. 
ity to qualify as a self-insurer under the provisions of section 
215 of the interstate commerce act, etc., granting the Interstate 
Transit Lines authority to self-insure. Likewise, in MC 39063, 
of the same title, the Commission has vacated and set aside its 
order of May 10, 1938, granting Union Pacific Stages, Inc, 
authority to self-insure. The Commission said the applicants 
no longer desired to act as self-insurers and had, therefore, 
requested that existing authority be withdrawn as of January 
1, 1942, so that from and after that date they might effect 
er with section 215 by filing surety bonds in liey 
thereof. 


Commission Reports 
Candy, Calif. to Ida. 


I. and S. No. 4887, Candy, California to Idaho. By division 
3. Proposal of the Southern Pacific and connecting carriers 
to establish reduced rates on confectionery, chocolate coating, 
cocoa butter, ice cream coating, and milk and chocolate com- 
pound, in less than carloads, from San Francisco, Calif., and 
group points to destinations in Idaho, Montana and Oregon, on 
basis of the rates contemporaneously applicable on groceries 
and grocers’ supplies, including chocolate, cocoa and syrup, from 
and to the same points, found just and reasonable and not shown 
to be unduly prejudicial. Order suspending operation of 
schedules, filed to become effective Feb. 27, 1941, until Sept. 27, 
1941, the effective date having been postponed indefinitely by 
respondents pending disposition of this proceeding, vacated as of 
March 10, and proceeding discontinued. The Commission said 
the evidence supported a conclusion that the proposed reduced 
rates would not place a burden on other traffic and that they 
would be reasonably compensatory. 


Synthetic Indigo Paste 


No. 28543, E. I. Du Pont de Nemours & Co., Inc., vs. South- 
ern Steamship Co. et al. By the Commission. On reconsid- 
eration, finding in prior report, 246 I. C. C. 165, that applicable 
rates of $1.36 to Waco, Tex., and $1.52 to McKinney, Tex., from 
Philadelphia, Pa., on synthetic indigo paste, in mixed carloads 
with sodium hydrosulphite, delivered between May 14 and Nov. 
7, 1938, were not shown to have been unreasonable, reversed, 
and rates found unreasonable to the extent they exceeded $1.11 
and $1.24 to the respective points. Reparation of $732.20. with 
interest, awarded. 


Crushed Stone 


Fourth section application No. 17907, Crushed Stone from 
New York. By division 2. Authority granted by F. S .O. 14542, 
on conditions, to establish and maintain rates on crushed stone, 
Akron and other western New York points to destinations in 
New York, Pennsylvania, and Ohio, without observing the 
long-and-short-haul part of the fourth section. Relief was 
authorized temporarily by F. S. O. 13468, and the rates pro- 
posed were established July 15, 1939. 


Scrap Iron 


Fourth section application No. 18510, Scrap Iron to Ken- 
tucky, Ohio, and West Virginia. By division 2. Applicants, 
defendants in Traffic Bureau, Lynchburg Chamber of Com- 
merce vs. Aberdeen & R. R. Co., 237 I. C. C. 697, and Platnick 
Bros., Inc. vs. Baltimore & Ohio, 238 I. C. C. 218, authorized by 
F. S. O. 14543, on conditions, to establish and maintain rates on 
scrap iron and steel, points in Kentucky, Virginia, and West 
Virginia in official territory to Ashland, Ky., Ironton, New Bos- 
ton, Portsmouth and Sciotoville, O., East Huntington, Guyan- 
dotte, Huntington, Kenova, West Huntington, and Westmore- 
land, W. Va., as to which temporary relief was given by F. S. 0. 
13998, without observing the long-and-short-haul part of the 
fourth section. 


Bituminous Coal 


Fourth section application No. 18925, Bituminous Coal to 
Oswego, N. Y., Group. By division 2. Authority granted by 
F. S. O. 14545, on conditions, to establish and maintain rates 
on bituminous or cannel coal, also coal briquettes, stations 
and mines on the B. & O. in West Virginia, Ohio, and Pennsy!- 
vania, to destinations on the N. Y. O. & W., Central Square to 
Oswego, N. Y., inclusive, as to which temporary relief was give" 
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ty F.S. O. 14195, without observing the long-and-short-haul 
part of the fourth section. 


Grain Proportionals 


Fourth section application No. 18667, Proportional Rates on 
Grain to Arkansas and Oklahoma. By division 2. Authority 
denied by F. S. O. 14544 to establish and maintain proportional 
rates, ranging from 2 and 4 cents, inclusive, on grain and grain 
products, carloads, from Seligman, Noel, and Hollister, Mo., on 
traffic originating at points in Minnesota, South Dakota, and 
other states from which through rates are combinations on 
Kansas City and St. Joseph, Mo., Atchison, Kansas City, and 
Leavenworth, Kan., to points in Arkansas and Oklahoma, with- 
out observing the long-and-short-haul part of the fourth section. 
Dealing with Grain from Kansas to Arkansas, 238 I. C. C. 207, 
the report said the record did not justify “increasing rates to 
intermediate points in northern Arkansas and Oklahoma on the 
ground of truck competition nor does the purported compliance 
with the findings” in the grain case, supra, in connection with 
trafic from Kansas origins justify departures herein in the 
rates on traffic from points in Minnesota, South Dakota, and 
other origin points considered. The Commission found that suf- 
ficient justification for the relief had not been presented. 


Sand 


Fourth section application No. 18723, sand to Decatur, Ill. 
By division 2. Authority granted by third supplemental F. S. O. 
14020, on conditions, to establish and maintain rates, by the 
net ton, on sand, to Decatur, Ill., of not less than 63 cents from 
Attica and Montezuma, Ind., and 72 cents from Riverton, Ind., 
without observing the long-and-short-haul part of the fourth 
section. Temporary relief was given by F. S. O. 14020, as sup- 
plemented, to expire June 28, 1942. 


Petroleum Fue! Oil 


No. 28617, Lee Moor Contracting Co. et al. vs. Pacific 
Electric et al. By the Commission. Report written by Com- 
missioner “plawn. Rates charged, petroleum fuel oil, 11 tank- 
car loads shipped between May 22 and July 15, 1939, from 
Crutcher, Calif., to Globe, Ariz., inapplicable; and 46 tank-car 
loads of liquid asphalt shipped between March 25 and Sept. 20, 
1939, from Crutcher and Carr, Calif., to Globe, not unreason- 
able. Rates charged were from Crutcher 52 and 58 cents, and 
from Carr 58 cents, respectively. The applicable rate on the 
11 tank-car loads, the Commission said, was 30 cents. Repara- 
tion, with interest awarded. 

Lime 


Fourth section application No. 18488, Lime from South- 
west to the South, embracing fourth section application No. 
19068, Lime from Mosher and Ste. Genevieve, Mo., to the South. 
By division 2. Authority granted by F. S. O. 14546, on condi- 
tions, to establish and maintain rates on lime, carloads, from 
producing points in Texas, Louisiana, Arkansas, Oklahoma, 
Kansas and southwestern Missouri to destinations in southern 
territory, including Memphis, Tenn., and Mississippi River 
crossings south thereof, except destinations in southern Florida, 
and from producing points in eastern Missouri to the aforesaid 
destinations, except the river crossings, without observing the 
long-and-short-haul part of the fourth section. Rates are to be 
constructed on the basis of the distance scale of rates pre- 
scribed or approved in National Mortar & Supply Co. vs. Penn- 
sylvania Railroad Co., 216 I. C. C. 75. Temporary relief was 
given by F. S. O. 13907, but, according to the report, applicants 
‘have not availed themselves of the temporary relief, except 
from Mosher and Ste. Genevieve, Mo.” 

Paper Bags, Etc. 

_ No. 28648, Morton Salt Co. vs. Alton et al. By the Com- 
mission. Report written by Commissioner Miller. Rates, 
Tanging from 66 to 92 cents, paper bags, printed paper wrap- 
pers, and fibreboard boxes, corrugated, or not corrugated, 
knocked down flat, carloads, shipped since April 11, 1939, Os- 
Wego, N. Y., Toledo, Cincinnati and Winton Place, O., and 
Monroe and Three Rivers, Mich., to Hutchinson, Kan., un- 
reasonable in the past to the extent they exceeded rates made 

per cent of corresponding first class rates, minimum 36,000 
Pounds, and in the future to the extent that present rates ex- 
ceed or might exceed rates made 27.5 per cent of present first- 
class rates, minimum 36,000 pounds. The new rates are to be 
‘stablished on or before May 25. Reparation, with 4 per cent 
interest, awarded. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
-” not be printed in full in the permanent series of motor carrier 
ye pra of the Commission. Mimeographed copies of such reports in 
ull may be obtained by prompt application to the Commission.) 


. *MC 1017, Sub. 1, Vasilie Cojerean, Philadelphia, Pa., ex- 
Nsion—paper tubes. 


By division 5. Permit granted. Paper 
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tubes, from Philadelphia, Pa., to New York and Yonkers, N. Y., 
points in Essex, Hudson, Passaic, and Bergen counties, N. J., 
Wilmington, Del., and points in Del., within 10 miles thereof, 
Baltimore, Md., and Washington, D. C. 

*MC 2900, Sub. 10, Great Southern Trucking Co., Jackson- 
ville, Fla., extension—Bessemer City. By division 5. Certificate 
granted. General commodities, with exceptions, between Kings 
Mountain and Gastonia, N. C., through Bessemer City, N. C., 
between Gastonia and Lincolnton, N. C., and between specified 
junction points. 

MC 3379, Koontz Motor Freight, Inc., Akron, O., common 
carrier application. By division 5. Certificate granted as to 
continued operation, general commodities, with exceptions, be- 
tween Akron, O., and Norfolk, Va., serving intermediate points 
in Va., and for deliveries only in southbound operation, Martins- 
burg, W. Va., Washington, D. C., and Baltimore, Md., and for 
deliveries only in northbound operation, Pittsburgh, Pa., and 
Cleveland, O.; and as to operation, general commodities, with 
exceptions, at Hagerstown and Frederick, Md., as intermediate 
points on one of applicant’s established “grandfather” routes, 
and between Akron and Barberton, O., over U. S. highway 224. 

*MC 70101, Sub. 1, John Leroy Bunch, Vicksburg, Miss., ex- 
tension—heavy machinery. By division 5. Certificate granted. 
Heavy machinery, contractors’ equipment and parts and acces- 
sories therefor, between points in Ala., La., and Miss., and be- 
tween points in Ala., La., and the portion of Miss., on and 
south of U. S. highway 82, on the one hand, and points in Ark., 
and Tenn., on the other. : 

MC 89369, Joart Trucking Co., Newark, N. J., common car- 
rier application. By division 5. On reconsideration, findings 
in prior report, 20 M. C. C. 449, amended to authorize applicant 
to serve Bayway, N. J., as an additional origin point and 
Wilmington, Del., as an additional desiination point, for the 
transportation of vegetable, fish, and sea animal oils, in bulk, 
in tank trucks, over irregular routes. 

*MC 102438, Martino Marino, Norristown, Pa., common 
carrier application. By division 5. Certificate granted. Such 
commodities as are transported in dump trucks and can be un- 
loaded by dumping, Norristown, Pa., and points within 25 miles 
thereof, to points in N. J., and Del., within 125 miles of Norris- 


own. 

MC 69116, Spector Motor Service Inc., Chicago, IIl., com- 
mon carrier application. By division 5. Certificate granted for 
continuance of operation as to general commodities, with ex- 
ceptions, over regular routes, between (1) St. Louis, Mo., and 
Boston, Mass.; (2) Quincy, Ill., and New York City; (3) Chi- 
cago and Boston; (4) Chicago and New York City; (5) St. Louis 
and Chicago; (6) St. Louis and Quincy; (7) Chicago and In- 
dianapolis, Ind.; (8) St. Louis and Cleveland, O.; (9) Indian- 
apolis and Ft. Wayne, Ind.; (10) Chicago and Ft. Wayne, and 
(11) Albany, N. Y., and U. S. highway 6, serving specified inter- 
mediate and off-route points. 

MC 845, Wheeling, St. Clairsville & Cambridge Transporta- 
tion Co., St. Clairsville, O., common carrier application. By 
division 5. Applicant and Red Star Way, Inc., by virtue of 
common control and management, found to have been suc- 
cessively engaged in a single bona fide operation. Certificate 
granted, for issuance to either applicant or Red Star Way, Inc., 
the parties authorized to act for both to make the choice, for 
continuance of operation as to passengers, baggage, express 
and newspapers between junction of U. S. highway 40 with 
Ohio highway 8 and Woodsfield, O. The Commission said that 
“actually, there has been a single operation conducted suc- 
cessively by two corporations which were and are commonly 
controlled and managed” and that “accordingly, we believe we 
may properly disregard the corporate set-up and the fiction of 
separate entities and consider the operations as one transporta- 
tion business.” 


*MC 276, Sub. 3, William H. Schaefer, Cedar Rapids, la., 
extension—South Bend. By division 5. Certificate granted. 
Malt beverages and advertising matter, South Bend, Ind., to 
Cedar Rapids, Ia., and empty containers in the reverse direc- 


n. 

*MC 4978, George Washington Anderson, West Asheville, 
N. C., common carrier application. By division 5. Certificate 
granted for continuance of operation as to specified commodi- 
ties between designated points or territories in Ind., Ky., Md., 
N. C., O., Pa., S. C., Tenn., Va. and D. C., over irregular routes. 

*MC 52795, Harold Edward Ballway, Hudson, N. Y., com- 
mon carrier extension. By division 5. Certificate proposed. 
Coal from Scranton and Hazleton, Pa., and points within 25 
miles of each, to Germantown, N. Y., and points in New York 
within 25 miles thereof, over irregular routes. 

*MC 83009, Edward Williams, common carrier application. 
By division 5. On reconsideration, findings in prior report, de- 
cided August 5, 1940, modified. Certificate granted, as to pas- 
sengers and baggage (1) in round-trip charter operations, be- 
ginning and ending at Buffalo, Lockport, or Tonawanda, N. Y., 
and extending to points in N. Y., Pa. and O., over irregular 
routes through New Jersey when necessary; (2) in similar op- 
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erations during the period extending from the two days pre- 
ceding Easter Sunday to the seven days following Easter Sun- 
day, inclusive, beginning and ending at Buffalo, Tonawanda, 
Amherst or Kenmore, N. Y., and extending to District of Co- 
lumbia, over irregular routes through Pa. and Md., and (3) 
in similar operations in the period from July 1 to Aug. 31, in- 
clusive, beginning and ending at Buffalo, Tonawanda, Amherst 
or Kenmore and extending to points in the United States, ex- 
cept those in Ark., Fla., Ga., La., Me., N. H., N. D. and Vt., 
over irregular routes. The Commission said the requirement, 
in the prior report, that applicant, in certain of the described 
operations, transport only school children and school] teachers 
suggested an undue restriction not in keeping with applicant’s 
status as a common carrier. 

*MC 87588, Reliable Trucking Co., Inc., High Point, N. C., 
common carrier application. By division 5. Certificate granted, 
for continuance of operation as to new furniture, plywood and 
veneers from High Point and points in N. C. within 150 miles 
thereof, to New York, N. Y., Wilmington, Del., Baltimore, Md., 
Washington, D. C., points in specified Pa. area and all points 
in N. J., S. C., Va. and W. Va.; furniture parts, supplies and 
accessories therefor, and pianos, from New York, N. Y., and 
Philadelphia, Pa., to High Point and points in N. C. within 
150 miles of High Point, over irregular routes. 

MC 7318, Marr Freight Transit, Inc., Los Angeles, Calif., 
common carrier application, embracing MC 47403, Same, con- 
tract carrier application. By division 5. Certificate granted, 
in MC 7318, for continuance of operation as to general com- 
modities, with exceptions, between points within a California 
area based on Los Angeles, between points in that area and 
points in the Los Angeles commercial zone, and between points 
in the Los Angeles commercial zone, over irregular routes. Ap- 
plication, in MC 47403, for contract carrier authority covering 
the operations in MC 7318, dismissed, on motion of applicant. 

*MC 12229, Louis Kaplan, New London, Conn., broker ap- 
plication. By division 5. License granted for operation as 
broker, at New London, in arranging transportation by motor 
vehicle of passengers and their baggage between points in the 
United States. 

*MC 16216, Sub. No. 1, Frank A. Schroff and Andrew E. 
Schroff, Washington, D. C., common carrier extension. By 
division 5. Certificate granted. Contractors’ equipment and 
heavy machinery, over irregular routes, between Washington, 
D. C., and points within 10 miles thereof, on the one hand, and, 
on the other, points in Md. and Va. within 100 miles of Wash- 
ington. 

*MC 17403, Sub. No. 2, Central West Shippers, Dubuque, 
la. common carrier extension. By division 5. Certificate 
granted. General commodities, with exceptions, from points in 
Chicago commercial zone, excluding Chicago, as an off-route 
service in connection with applicant’s presently authorized route 
between Chicago and Fort Dodge, Ia. 

*MC 21623, John H. Dillner and Albert G. Dillner, Pitts- 
burgh, Pa., common carrier application. By division 5. Cer- 
tificate granted for continuance of operation as to (1) malt 
beverages from Pittsburgh to points in specified area of W. Va., 
and O., with return of empty containers; (2) household goods 
between points in specified Pa. counties, on the one hand, and, 
on the other, points in Ill., Md., Mich., N. J., N. Y., O., Va., 
W. Va., and D. C., and (3) heavy machinery and articles which 
because of size and weight require special equipment, between 
points in Allegheny county, Pa., on the one hand, and points in 
W. Va., O., and N. Y., on the other, over irregular routes. 

*MC 22278, Sub. No. 1, Takin Bros. Freight Lines, Inc., 
common carrier extension. By division 5. On reconsideration, 
finding in prior report, 23 M. C. C. 851, authorizing common 
carrier operation in transporting general commodities, with ex- 
ceptions, at specified points in Ill., and Ind., as off-route points 
in connection with applicant’s presently authorized route be- 
tween Chicago, Il]., and Mason City, Ia., affirmed, and certificate 
granted. The report said the proceeding was reopened on 
petition of F. Landon Cartage Co. 

*MC 23620, Sub. No. 13, Georgia Motor Express, Inc., At- 
lanta, Ga., common carrier extension. By division 5. Certificate 
granted. General commodities, with exceptions, over specified 
routes between Atlanta and point near Conley, Ga., and be- 
tween Atlanta and Jonesboro, Ga. 

*MC 30867, Sub. No. 2, Central Freight Lines, Inc., Waco, 
Tex., common carrier extension. By division 5. On recon- 
sideration, findings in prior report, decided June 11, 1941, 
amended. Certificate granted as to general commodities, with 
exceptions, over specified routes, between Brownwood, Tex., 
and junction of Texas highway 195 and U. S. highway 81; be- 
tween Florence, Tex., and junction of unnumbered highway and 
U. S. highway 81 near Jarrell, Tex.; between Stephenville and 
Glen Rose, Tex.; between Stephenville and Hico, Tex.; between 
Evant and Gatesville, Tex.; between Hillsboro and Whitney, 
Tex.; between Waco and LaGrange, Tex.; between Elgin and 
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Caldwell, Tex., and between Brenham and Bellville, Tex., sery. 
ing all intermediate points. 

*MC 35470, William Sterling, Jr., Philadelphia, Pa., com. 
mon carrier application. By division 5. On reconsideration, 
prior report, decided October 31, 1940, modified. Certificate 
granted. Slate from points in Northampton county, Pa., to 
points in Del., and specified part of N. J., in lieu of from points 
in Northumberland county, Pa., to the same destination points, 
over irregular routes. 

*MC 45986, Sub. No. 1, Roger A. Etzler, Frederick, Md., 
common carrier extension. By division 5. Denied. Specified 
commodities between Frederick, Md., and Philadelphia, Pa., or 
between Frederick county, Md., and Lancaster county, Pa. The 
report said existing carriers were rendering a_ reasonably 
satisfactory service between the considered points. ‘ 

*MC 52460, Sub. No. 2, Hugh Breeding. Inc., Tulsa, Okla, 
common carrier extension, embracing Sub. No. 1, Same, com- 
mon carrier extension. By division 5. Certificate granted, in 
Sub. No. 2, as to petroleum products in bulk, in tank trucks, 
and in containers, between points in Kan., and Okla., within 
100 miles of Tulsa, on the one hand, and points in Ark. (with 
specified exceptions), Mo., Kan., and Okla., on the other, over 
irregular routes, and, in Sub. No. 1, as to petroleum products, 
in containers, between points in Kan., and Okla., within 100 
miles of Tulsa, on the one hand, and points in N. M., and in 
specified part of Tex., on the other, over irregular routes. 

MC 63417, Blue Ridge Transfer Co., Inc., Galax, Va., com- 
mon carrier application, embracing Sub. No. 1, Same, common 
carrier extension. By division 5. Certificate proposed, in MC 
63417, for continuance of operation as to specified commodities 
between specified points in Del., Mich., Ill., Ind., O., Tenn., N, 
7. wv. Se, me. D>. c Ve. ws. va. om. &., 2.6. ond Ge. 
over irregular routes. Certificate denied in Sub. No. 1, general 
or specified commodities between points in Ill, Mich., N. Y., 
Conn., Va., W. Va., N. C., S. C., Ga., Tenn., Ky., Ind., O., Pa., 
N. J., Del., Md., and D. C., over irregular routes. 

*MC 77569, E. A. Gallagher, Philadelphia, Pa., common car- 
rier application. By division 5. Certificate granted for con- 
tinuance of operation as to specified commodities from and to or 
between points in Pa., N. J., N. Y., Conn., R. I. Mass., Del., 
Ma., and D. C., over irregular routes. 

MC 102155, Jack Spurlock, Richland Springs, Tex., common 
carrier application. By division 5. Certificate granted. Wool 
and mohair from points in San Saba and McCulloch counties, 
Tex., except Brady, Tex., to Houston, Galveston and Corpus 
Christi, Tex., over irregular routes, with no transportation for 
compensation on return. 


NO HEARING MOTOR CASES 

Notice has been given by the Commission that, unless good 
cause therefor is shown, no public hearings will be held in 
the following motor finance applications: 

MC F-1780, William A. Hilliar, dba Natrona Transport, 
Casper, Wyo.—Purchase—Natrona Transfer, Storage & Fuel 
Co., Casper, Wyo. Copies of the application may be inspected 
at the Commission or at offices of the regulatory authorities of 
Colorado, Montana and Wyoming. 

MC F-1778, Pacific Freight Lines, Los Angeles, Calif— 
Merger—Pacific Tank Lines, Inc., Los Angeles. Copies of the 
application may be inspected at the Commission or at offices 
of the regulatory authorities of Arizona and California. 

MC F-1783, Benton Brothers Drayage & Storage Co., 
Savannah, Ga., purchase, D. B. Fedderwitz, Jr., dba Fedderwitz 
Trucking Co., Savannah, Ga. A detailed statement of the terr!- 
tory is contained in the application, copies of which are on file 
and may be inspected at the office of the Commission or offices 
of regulatory authorities of Georgia and South Carolina. 


MOTOR TARIFFS REJECTED 

The Commission, by division 2, has rejected the following 
schedule and memoranda of oral contract: 

Schedule of minimum rates and charges, MF I. C. C. No. 1, 
of Louis Krasnow. 

Memorandum of oral contract between Joseph Testa and 
Acme Fast Freight, Inc., MF I. C. C. No. 1. 

Memorandum of oral contract between Joseph Testa and 
Universal Carloading & Distributing Co., Inc., MF I. C. © 
No. 2. 

Schedule of minimum rates, MF I. C. C. No. 3, of Stuben- 
voll Trucking Corporation. ; 

Schedule of minimum rates, MF I. C. C. No. 3, of Merrill 
Dynamite Co. of Miami. 


ACCOUNTING RULES MODIFIED 
The Commission, by division 1, has modified the classifica- 
tion of investment in road and equipment, operating rr 
and operating expenses for steam roads, effective January * 
1943 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Status of Frisco Truck Service 


Evidence offered by nine motor common carriers in support 
of their allegation that the Frisco Transportation Co., of St. 
Lows, Mo., had been performing a direct motor common carrier 
service which was not merely auxiliary or supplementary to 
the rail service of its parent company, the St. Louis-San Fran- 
cisco Railway Co., but competitive with the latter, and that 
the Frisco truck line thus had violated the Commission’s or- 
ders, was insufficient, in the opinion of Examiner H. C. Lawton. 

Accordingly, the examiner, in a proposed report in MC 
¢-293, Campbell Sixty-Six Express, Inc., et al. vs. Frisco Trans- 
portation Co. et al., recommended dismissal of the complaint, 
on a finding that the defendants had not been shown to have 
violated any provision of the interstate commerce act, or any 
order, rule, regulation or certificate of convenience and neces- 
sity issued by the Commission. The proposed report was served 
February 24. It showed that the complainants, in addition to 
the Campbell Line. were: Gordons Transport, Inc.; Gordon 
Interstate, Inc.; Highway Express, Inc.; E. E. Haskett, dba 
Blue Streak Express; Potashnick Local Truck System, Inc.; 
Powell Bros. Truck Lines, Inc., and Viking Freight Co. The 
defendants were Frisco Transportation Co. and St. Louis-San 
Francisco Railway Co. (J. N. Kurn and John G. Lonsdale, 
Trustees), said the report. It noted that the complainants op- 
erated in Tennessee, Arkansas, Missouri, Kansas and Oklahoma. 
The Viking Freight Co., it said, was not represented at the 
hearing or on brief and was deemed to have abandoned the 
complaint. 

“The interstate operations of the (Frisco) Transportation 
Co. are derived mostly from the purchase of so-called ‘grand- 
father’ rights of independent motor common carriers,” said 
the examiner, “and the underlying theory of the complaint 
seems to be that the orders entered in the proceedings in which 
the purchases of these various rights were separately approved 
have been violated by the Transportation Co.” 

Highway operations of the Frisco truck line, observed the 
examiner, totaled about 2,700 miles, roughly paralleled the 
Frisco rail lines, and, “in addition, substantial segments of such 
highway operations reached a considerable area not served 
by the railway, and also connect divergent lines of the latter 
ina number of instances.” He said the bulk of the truck line’s 
mileage derived from the rights claimed by nine independent 
motor carriers which had filed appropriate “grandfather” ap- 
plications. In an appendix to the report he listed eight motor 
finance cases in which purchase of motor carrier rights by 
Frisco had been approved by the Commission. 

“It will be noted,” he continued, “that most of the ‘grand- 
father’ applications have ripened into compliance orders, and 
that certificates have been issued in two of the proceedings. 
There is no evidence whatsoever that the (Frisco) Transporta- 
tion Co. has physically operated beyond the scope of these or- 
ders or certificates or the applications of its predecessors.” 

Complainants showed, he said, that the two defendants 
published tariffs in which competing rates were named, and 
Were listed, in so-called substitution tariffs, so that either car- 
ter might haul traffic between the same points, where both 
served the same points. The examiner said the defendants’ 
lariffs contained proper substitution rules, conforming to the 
Commission’s findings in Substituted Freight Service, 232 I. C. 
C. 683. The complainants, he continued, referred to many 
instances where the railroads and the motor subsidiary main- 
‘ained competitive rates on various commodities, with the con- 
lention that the so-called substitution tariffs permitted un- 
limited substitution of one or the other carrier without re- 
(uring a prior rail movement, where rail service was substi- 
tuted for motor service, or a prior movement by a motor 
Vehicle, where rail was substituted for motor service. 


Examiner Lawton cited statements by the defendants that 
the Frisco truck operations had increased greatly the movement 
ot many commodities in the territory served over that pre- 
any handled solely by the railroad, the tonnage of packing 
rege products from Kansas City to Springfield and Joplin, 
r instance, having increased from 40,000 pounds a week to 
about 40,000 pounds a day. 


a “So far as the rate provisions of the act are concerned,” 
pe the examiner, “the defendants apparently have made full 
ompliance therewith . . . Where a shipper requests rail less- 





than-carload service in lieu of the substituted truck service, 
rail service is always accorded. Unless the shipper specifies the 
service desired, the railway provides the service that seems most 
convenient to the shipper.” 

The complainants, said Examiner Lawton, referred to the 
general proviso in the findings in the Commission’s reports in 
motor finance cases involving purchases by the Frisco truck 
line that the authority granted was “subject to such further 
limitations or restrictions as the Commission may hereafter find 
it necessary to impose in order to insure that the service shall 
be auxiliary or supplementary to the train service of the said 
railway company, and shall not unduly restrain competition.” 
They alleged, he said, that carriers must operate in the manner 
set out in the Commission’s findings; that it was “obvious” 
that the findings and orders in the “original finance proceeding” 
were the basic and controlling orders, and that the decisions 
in the purchase cases bound the Frisco Transportation Co. to 
operate a service which was strictly auxiliary or supplementary 
to the train service of the railroad. 

In only two of the Frisco purchase proceedings, said the 
examiner, did the Commission condition its approval on the 
operation being conducted in a specifically described manner. 
In the other proceedings, he said, the restrictions of the Frisco 
truck operations “which apparently were contemplated” were 
not reflected in definite and specific findings. Consequently, he 
added, the orders lacked “‘the basic and essential quasi-jurisdic- 
tional findings which would sustain the interpretation con- 
tended for by the complainants.” 


“Lack of an express finding by an administrative agency,” 
he said, “may not be supplied by implication. Panama Refining 
Co. vs. Ryan, 293 U. S. 388.” 


Petroleum Carrier Status 


An application of a contract carrier of petroleum products 
by tank trucks to change operations from a contract to a com- 
mon carrier basis so that proportionals from pipe line outlets 
could be used by it, has not appealed to joint board No. 364. 
The application for such conversion, because of the construction 
of the Plantation and Southeastern pipe lines was made in 
MC-103191, George A. Rheman Co., Inc., North Charleston, 
S. C., Common Carrier Application, in which a recommended 
report, made by the board, was served February 26. 


The applicant has been a contract carrier serving the Sin- 
clair Refining Co. from ports in southern territory. The com- 
pany asked for a certificate as a common carrier between 
Portsmouth, Va., and points within 10 miles thereof, on the one 
hand, and points in North Carolina and Georgia, on the other; 
between Savannah and points within 10 miles thereof on the 
one hand, and points in South Carolina on the other; between 
points in Georgia on the pipe line and points within 10 miles of 
each, on the one hand, and points in the Carolinas and Georgia 
on the other; between Charlotte, Greensboro and Salisbury, 
N C., and points within 15 miles of each, on the one hand and 
points in the Carolinas on the other; and between Greensboro, 
N. C., and points within 15 miles thereof on the one hand and 
points in Virginia on the other. 

According to the recommended report the shipper using the 
Rheman service is satisfied with it but desires Rheman to have 
the privilege of using proportional rates from the pipe line 
terminals, such rates being available only to common carriers 
by motor behicle. 


Authority sought by the applicant, said the board, was in 
effect a request to change the applicant’s present operations 
from contract to common carrier service although performed 
for a single shipper and involving only a single commodity. The 
applicant, calling attention to the large number of consumers 
interested in the commodity, suggested that the service was 
really for the public generally. The report said there was 
nothing in the record to indicate that the proposed new opera- 
tions would be conducted in any different manner or that those 
presently being conducted would be changed in any way. The 
— _ the proportionals would be considerably lower than 
the locals. 


If the desired authority was not issued, said the applicant, 
its employer, Sinclair Refining Co., would be forced to employ 
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a motor common carrier in order to maintain its competitive 
position with other oil companies. 

The report said, in answer to an agrument that the trans- 
portation from the pipe line outlets would be interstate all 
being from outlets in Georgia, that the continuity of transporta- 
tion from the outlets would be broken when the petroleum prod- 
uct entered a storage tank and that therefore the applicant, 
in hauling from such points would be able to operate under its 
Georgia authority and the request for such authority was rec- 
ommended for denial. 

The board recommended issuance of a permit limited to 
that of a contract carrier, its conclusion being that the ap- 
plicant’s operations were those of a contract carrier. Opera- 
tions in Georgia and the Carolinas, the board said, did not in- 
volve transportation in interstate or foreign commerce. 


The board said operation by the applicant as a contract 
carrier of petrolouem products, in bulk, in tank trucks from 
Macon, Atlanta, Griffin, Rome and Lookout Mountain, Ga., to 
points in South Carolina, from Belton and Spartanburg, S. C., 
to points in North Carolina and Georgia, and from Charlotte, 
Salisbury and Greensboro, N. C., to points in South Carolina 
and from Greensboro to points in Virginia, should be found 
consistent with the public interest and the national transporta- 
tion policy. 


Truck Oil Rates, Kan. to Colo. 


Minimum motor contract carrier rates on gasoline from 
Augusta, Kan., to Center, Colo., and on gasoline, kerosene, and 
distillate from Augusta and Hutchinson, Kan., to Monte Vista, 
Colo., have been recommended in an investigation proceeding 
instituted by the Commission and findings that proposed rates 
of two motor contract carriers, respondents in suspension pro- 
ceedings, on such traffic are and for the future will be unreason- 
ably low to the extent they are less than the minimum rates 
recommended have been submitted by Examiner G. P. Werner 
in a proposed report in MC C-296, Petroleum Products—Kansas 
to Colorado, embracing three suspension cases. 


The latter three proceedings are docketed as follows: I. 
and S. M-1574, Gasoline, Augusta, Kan., to Colorado; I. and S. 
M-1746, Gasoline, Enid, Okla., and Hutchinson, Kan., to Colo- 
rado, and I. and S. M-1796, Petroleum Products, Kansas to 
Colorado. 


The Commission-instituted investigation, said the exam- 
iner, was ancillary to I. and S. M-1746, in which a proposal 
of E. L. Semke, of Lamar, Colo., motor contract carrier, to 
establish new truckload contract carrier minimum charges on 
gasoline from Enid and Hutchinson to Monte Vista and Center, 
suspended on protest of the Western Trunk Line Committee, 
until March 1, 1942. In I. and S. M-1574, he said, a proposal 
of Semke to establish reduced truckload minimum charges on 
gasoline from Augusta to Monte Vista and Center was sus- 
pended on protest of the same committee until November 29, 
1941, when the proposed rates became effective. 


Oscar Schultz, Dodge City, Kan., a motor contract carrier, 
was the respondent in I. and S. M-1796, the report showed. His 
proposal was to establish reduced minimum charges on tank 
truckloads of gasoline, kerosene and distillate from Augusta, 
El] Dorado, Hutchinson, McPherson, Potwin and Wichita, Kan., 
designated by the examiner as Group 6, and Arkansas City, 
Kan., to Pueblo, Colo., and from Arkansas City to Fowler, Colo. 
The schedule was suspended on protest of the Western Trunk 
Line Committee until April 5, 1942. Originally, said the ex- 
aminer, the investigation in MC C-296 covered only minimum 
charges maintained by Semke on gasoline from Augusta to 
Center and Monte Vista and by Schultz on gasoline, kerosene 
and distillate from Hutchinson to Monte Vista, but later the 
investigation order was broadened to include Schultz’s rates on 
the latter commodities from Augusta to Monte Vista. 


As to I. and S. M-1574 and M-1746, the examiner said 
Semke offered no evidence in support of the suspended min- 
imum charges, relying on the showing made by Schultz. None 
of the evidence offered by Schultz, he said, was of assistance 
in arriving at the reasonableness of Semke’s proposed min- 
imum charges. The examiner concluded that the suspended 
schedules should be canceled and the proceedings discontinued. 

Dealing with the evidence in I. and S. M-1796, Examiner 
Werner showed that Schultz’s present rate by the gallon from 
the Group 6 points to Pueblo, Colo., was 1.9 cents, which the 
respondent proposed to reduce to 1.76 cents, that his present 
rate from Arkansas City to Pueblo was 2.25 cents, proposed 
to be reduced to 2.06 cents, and that his present rate from Ar- 
kansas City to Fowler was 2 cents, proposed to be reduced to 
1.9 cents, while the rail rate in each instance was 2.11 cents. 
Respondent’s calculations, said the examiner, produced earn- 
ings as low as 8.03 cents a truck-mile and a cost of 8.9 cents 
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a mile. 
canceled. 

With respect to evidence in MC C-296, the examiner showed 
that Semke proposed a reduction of the rate from Augusta to 
Center from 2.75 cents a gallon to 2.5 cents, also a reduction in 
the Augusta-to-Monte-Vista rate from 2.75 cents to 2.5 cents 
and a rate of 2.75 cents from Hutchinson to Monte Vista’ 
Schultz’s present rate from Augusta or Hutchinson to Monte 
Vista, he showed, was 2.75 cents a gallon, with an increase to 
2.9 cents a gallon proposed. 

The examiner concluded that minimum charges on gaso- 
line from Augusta to Center were and for the future would be 
unjust and unreasonable to the extent they were less than 3 
cents a gallon when transported in tank truck loads of 3,800 
gallons or more, and 3.4 cents a gallon when transported jn 
tank truckloads of less than 3,800 gallons, and that minimum 
charges on gasoline, kerosene and distillate from Augusta 
and Hutchinson to Monte Vista were and for the future would 
be unjust and unreasonable to the extent they were less than 
2.9 cents a gallon when transported in tank truckloads of 2,800 
gallons or more and 3.3 cents a gallon when transported in 
tank truckloads of less than 3,800 gallons. He recommended 
a finding in I. and S. M-1574 that the tank truckload rates or 
minimum charges of Semke which became effective November 
29, 1941, were and for the future would be unreasonably low 
to the extent such rates or minimum charges were less than 
the tank truckload rates or minimum charges heretofore indi- 
cated by the examiner. He proposed like findings in I. and §. 
M-1746 and I. and S. M-1796 and the further finding, in each 
of those proceedings, that all other rates or minimum charges 
therein suspended which were unreasonably low and unlawful 
should be canceled. 


The suspended schedule, he concluded, should be 


RATES ON TEXTILE PRODUCTS 


In a proposed report on further hearing in I. and S. No. 
3636, Cotton, Woolen, and Knitting Factory Products, Exam- 
iner Henry B. Armes has recommended approval of revised 
description of unfinished cotton piece goods in the original 
piece, known as “grey goods,” to replace that appearing on 
page 783 of the original report, 211 I. C. C. 

Examiner Armes said that except as to the foregoing, the 
Commission should find that the evidence on further hearing 
had developed no sufficient reason for changing the findings 
heretofore made in these proceedings. The prior reports are 
in 211 I. C. C. 692 and 220 I. C. C. 189, Id. 745. The report 
also embraces No. 24139, North Carolina Corporation Com- 
mission et al. vs. Ahnapee & Western Railway Co. et al.; No. 
24140, North Carolina Corporation Commission et al. vs. Aber- 
deen & Rockfish Railroad Co. et al.; and No. 24901, National 
Association of Cotton Manufacturers vs. Boston & Maine Rail- 
road et al. 

The description for the classification of articles in the grey 
goods list recommended by the examiner follows: 


Unfinished cotton piece goods or fabrics, made wholly of cotton or 
cotton mixed with jute or flax, in the original piece (except cotton 
bagging in carloads), not finished (see note A), bleached, printed, or 
dyed either before or after weaving (see note B). 

Note A—Not subjected to any process of conversion into a finished 
textile product after leaving the loom except that loose threads, thread 
ends, lint and dirt may be removed, and the cloth may be tentered 
(stretched to uniform width) or calendered (without the introduction of 
any foreign substance, such as sizing). 

Note B—This does not prohibit the introduction into the fabric of 
threads dyed with a so-called fugitive dye for convenience in manufac- 
ture, nor of one or several permanently dyed threads at or near the 
selvage edge in the nature of a distinguishing mill mark but not for 
decorative purposes or for design. 


The examiner said the recommended description was 
somewhat more liberal than the Commission’s suggested defi- 
‘nition, but that it was more restrictive than that upon which 
the parties had agreed. 


“ARROW LINE” AND WATER RIGHTS 


Although the applicants were parties to an agreement under 
which Sudden & Christenson, owner of the trade name “Arrow 
Line,” became the operating agent for each of the applicants, 
the agreement in no way altered the fact that each applicant 
was a common carrier by water of property, said Examiner 
Charles B. Gray, in a proposed report in W-383, Christenson 
Steamship Co., Common Carrier Application, embracing W-3%, 
Waterman Steamship Corporation, Common Carrier Applica- 
tion. 

He recommended issuance of a certificate, under the grand- 
father clause of part III of the act, to each applicant, authorizing 
continuance of their operations as common carriers by self- 
propelled, ocean-going vessels in the transportation of com- 
modities generally, westbound, and the transportation of lumbe’ 
eastbound, between Atlantic coast ports within the range ° 
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poston, Mass.-Jacksonville, Fla., and ports on the Pacific coast 
of the United States within the range of San Diego, Calif.- 
Bellingham, Wash., via the Panama canal. 

The proposed report showed that the Waterman and 
Christenson lines had entered into an agreement under which 
three steamships of each line would be operated by Sudden & 
Christenson in the intercoastal trade and that Sudden & 
Christenson had operated a line of steamers for many years in 
that service under the trade name of “Arrow Line.” Since July 
1, 1939, it said, the vessels of both applicants had been operated 
in strict accordance with terms of the agreement, and all cargo 
was carried under Arrow Line bills of lading. : 

“While the sailings of the vessels of each applicant have 
been published in schedules of the ‘Arrow Line, Sudden & 
Christenson, Managing Agents’,” said the examiner, “and opera- 
tion of those vessels has been in that one service, the applicants 
individually are parties to the effective tariffs and individually 
enter into the contracts of carriage with shippers.” 


CRICHTON TRUCK LINE PURCHASE 


Examiner Frank A Clifford, of the section of finance of 
the Commission’s Bureau of Motor Carriers, has recommended 
dismissal of an application in which a partnership doing busi- 
ness as Super Service Motor Freight Co., of Nashville, Tenn., 
seks, for the third time, to acquire operating authority be- 
tween Philadelphia, Pa., and New York City, with a view to 
establishing a direct single-line service to New York, doing 
away with existing interchange arrangements at Philadelphia. 
The recommendation was made in a proposed report in MC 
F-1674, Andrew B. Crichton, et al—Purchase—C. & H. Motor 
Express, Inc., of New York, N. Y. f 

The report said that two prior applications of the part- 
nership (Andrew B., A. B., Jr., C. N., M. E., R. B. and R. M. 
Crichton) to acquire similar operating authority, one by pur- 
chase in Crichton—Purchase—C. Lewis Lavine, Inc., 35 M. 
C. C. 661, and the other by lease in Crichton—Lease—Crandon 
Trucking, Inc., 37 M. C. C. 293, had been dismissed August 26, 
1940, and denied September 6, 1941, respectively. ; 

In the instant case, said the examiner, protestants, includ- 
ing official territory railroads, Railway Express Agency, and 
Southeastern Motor Lines, urged dismissal with allegations that 
C.& H. Motor Express ceased operations on or about Septem- 
ber 4, 1941, and that the vendor had failed to meet its burden 
of proof. They insisted, said the examiner, that counsel for 
vendor, who testified that vendor’s operations had been con- 
tinuous, was not qualified as a witness on this question. The 
examiner noted that vendor’s counsel refused to call Werner 
J. Gunther, secretary of vendor, as a witness, on the conten- 
tion, among others, that the burden of establishing that ven- 
dor had abandoned operations and therefore was not a motor 
carrier rested on the protestants. Examiner Clifford upheld 
the protestants’ contenfions. 


WILLIAMS WATER EXEMPTION 


Examiner Frank C. Weems, in a proposed report in W-375, 
W. Horace Williams Co. Exemption Section 302 (e), has rec- 
ommended granting of the exemption sought as to applicant’s 
operations in furnishing for compensation, under charter, lease, 
or other agreement, its vessels to persons other than common 
carriers subject to the act, and dismissal of the application for 
exemption with respect to operations by applicant as a con- 
tract carrier by water in the furnishing for compensation under 
charter, lease, or other agreement, its vessels for transporta- 
tion included within the terms of the Commission’s orders, by 
division 4, in Ex Parte No. 146, Oil Field Equipment, Marsh- 
lands, Louisiana and Texas, entered August 26, 1941, and in 
Ex Parte No. 147, Towage of Floating Objects, entered October 
2, 1941. As all of applicant’s operations were exempt from 
regulation by the Commission, the application for a permit 
should be denied, the examiner concluded. 


GREYHOUND PURCHASE AND STOCK ISSUE 


In a report on further hearing in MC F-954, Illinois Grey- 
hound Lines, Inc., Purchase, The Southern Limited, Inc., em- 
racing MC F-955, Greyhound Corporation—Issuance of Stock, 
‘ved February 24, Examiner William L. Fulton, of the sec- 
tion of finance of the Commission’s Bureau of Motor Carriers, 
has recommended that the Commission authorize purchase by 
llinois Greyhound Lines, Inc., of Cleveland, O., of operating 
tights and certain property of Southern Limited, Inc., of Chi- 
‘ago, and Metropolis & Northern Motor Lines, Inc.; and issuance 
y the Greyhound Corporation, of Chicago, of not exceeding 

0 shares of no-par value common stock to finance in part 
i€ proposed purchase. Southern’s operations, approximately 
miles, according to the report, are over routes comple- 
mentary to those of Illinois Greyhound, except between a point 
hear Harvey and Chicago Heights, eight miles. 
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Protesting motor interests, according to the report, opposed 
the purchase principally on the ground that Southern was the 
only motor bus common carrier of passengers not a member of 
the Greyhound system operating between Chicago, on the one 
hand, and Evansville and Paducah, on the other, and therefore 
approval would effectuate in Greyhound, through its subsidiaries, 
a monopoly in north-south motor bus transportation service in 
the considered territory, with resultant adverse effect on inde- 
pendent bus lines presently interchanging with Southern at 
the Paducah and Evansville gateways. The examiner found the 
terms and conditions of the purchase proposal to be just and 
reasonable and that the transaction would be consistent with 
the public interest. 


PULASKI MOTOR SALE 


The Commission has repeatedly disclaimed jurisdiction under 
section 5 of the interstate commerce act over proposed pur- 
chases where operations of the selling carriers have been aban- 
doned, says Examiner L. M. Pettis, of the section of finance 
of the Commission’s Bureau of Motor Carriers, in a proposed 
report, served February 24, in MC F-1673, Roy Stone Transfer 
Corporation, Purchase, Pulaski Lines, Inc., recommending dis- 
missal of the application of the former, of Martinsville, Va., 
to purchase operating rights and property of the latter, of Pulaski, 
Va. According to the report, Pulaski discontinued its opera- 
tions shortly after March 25, 1941. As a result, it observed, 
applicant was not a carrier as that term was used in section 5. 
Possession of operating authority alone, it pointed out, was not 
sufficient to constitute a person a motor carrier within the mean- 
ing of that section, hence the dismissal. 


Proposed Reports 


Petroleum, Kan., to Grand Island, Neb. 


I. and S. M-1839, Petroleum, Kansas Points to Grand 
Island, Neb. By Examiner W. R. Frizzell. Proposal of Pier- 
son D. Wright, of Hebron, Neb., a motor contract carrier, to 
establish minimum rates on petroleum oil and its products, in 
bulk, of 1.5 cents a gallon, minimum 3,000 gallons, from Mc- 
Pherson and Wichita, Kan., to Grand Island, Neb., in lieu of 
present minimum rates from and to same points of 1.81 cents 
a gallon, minimum 2,500 gallons, not shown to be just and rea- 
sonable. Schedule filed to become effective October 15, 1941, 
and suspended on protest of Western Trunk Line Committee, 
of Chicago, until May 15, 1942, proposed to be ordered can- 
celed and proceeding discontinued. The examiner said the re- 
spondent’s only evidence in justification of the proposed mini- 
mum rates was the fact that identical rates were now effec- 
tive for member motor common carriers of United Transport- 
ers of Petroleum Products, Inc. The examiner said it was his 
opinion the Commission might not find the proposed rates 
lawful on that ground alone. 


Heating Stoves 


No. 28718, Dortch Stove Works, Inc., vs. Nashville-Franklin 
Railway et al. By Examiner Carl A. Schlager. Dismissal pro- 
posed. Rate of 47 cents charged, one carload of heating stoves 
and parts which moved Sept. 23, 1939, Franklin, Tenn., to Cin- 
cinnati, O., not shown to have been unlawful. A 34-cent rate 
was claimed. 


Canned Vegetables 


No. 28733, Armour & Co., Ltd., vs. Texas & Pacific et al. 
By Examiner Carl A. Schlager. Charges collected, based on 
applicable column 28 rate of 50 cents, minimum 40,000 pounds, 
carload shipment of canned vegetables, shipped Aug. 25, 1939, 
Sugarland, Tex., to Texarkana, Tex.-Ark., reconsigned to 
Shreveport, La., inapplicable. Shipment undercharged $6.93, 
the amount of a reconsigning charge. Assailed rate unreason- 
able to the extent it exceeded 47 cents, minimum 36,000 pounds, 
and reparation of $6.01, with interest, awarded. 


Canned Milk 


No. 28599, Pet Milk Co. vs. Pennsylvania Railroad Co. 
(Second proposed report.) By Examiner Carl A. Schlager. - 
Dismissal proposed. Minimum rate of 45 cents in connection . 
with pick-up and delivery service on less-carload shipments of 
canned milk, Greensboro, Md., to destinations in Delaware, Dis- 
trict of Columbia, Maryland, New Jersey, New York, Penn- 
sylvania, Virginia and West Virginia, not unreasonable. 


Commodity Rates 


MC C-243, Harley S. Keis, Agent, vs. Trolley Transfer 
Service, Inc. Served Feb. 25. By Examiner Allan F. Bor- 
roughs. Dismissal proposed. General commodity rates main- 
tained by defendant between points in Allegheny county, Pa., 
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and Pittsburgh, Pa., not shown to be unreasonable or otherwise 
urlawful. 


Lubricating Oils and Greases 


No. 28697, Georgia-Carolina Oil Co., Inc., vs. Central of 
Georgia et al. By Examiner J. Edgar Snider. Rates, third 
class, less-carload shipments of lubricating oils and greases, 
in the period July 1, 1938, to April 10, 1940, Macon, Ga., to 
various destinations in Alabama, Florida, Georgia, Kentucky, 
Louisiana, North Carolina, South Carolina, Tennessee, Virginia 
and West Virginia, not unreasonable or otherwise unlawful. 


Bituminous Coal Reparation 


No. 28317, Wisconsin Retail Lumbermen’s Association et al. 
vs. Ann Arbor et al. By Examiner Morris H. Konigsberg. On 
further hearing, determines amounts of reparation due com- 
plainants and interveners under findings in prior report, 241 
I. C. C. 400, that rates on bituminous coal, carloads, from mines 
in West Virginia, Virginia and Kentucky to destinations in 
Wisconsin, established on Nov. 15, 1937, in purported com- 
pliance with the findings in General Commodity Rate Increases, 
1937, 223 I. C. C. 657, were in excess of those authorized, and 
unreasonable. The complainants and interveners and the 
amounts of reparation found entitled to them are set forth in 
appendix attached to the report, comprising seven pages. Cer- 
tain parties were found not entitled to reparation. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


California (Los Angeles)—-MC 102956, Sub. No. 1, M. L. 
Farmer, contract carrier application. Examiner Henry Cock- 
rum. Served Feb. 20. Permit proposed. Chemicals from site 
of Desert Chemical Co. plant at Dale Lake, San Bernardino 
county, Calif., to Amboy, Calif., and general commodities, with 
exceptions, from Amboy to site of said plant, over specified 
route. Thirty days for exceptions. 

California (San Francisco)—-MC 102868, F. Martini, N. 
Martini, H. Martini, A. Martini, R. Martini and A. A. Quilici, 
dba R. Martini Wine Co., common carrier application. Ex- 
aminer Harold Seaman. Served Feb. 20. Certificate proposed. 
Wine, in cases and barrels, from Trenton, Calif., to San Fran- 
cisco, Calif., over regular route, serving no intermediate points, 
with no transportation for compensation on return. Thirty 
days for exceptions. 

New York (New York)—MC 102298, Timofey Koroleff, dba 
Koroleff Express & Moving, common carrier application. Ex- 
aminer David Waters. Served Feb. 20. Certificate proposed. 
Household goods between New York City, on the one hand, and, 
on the other, points in specified areas of Mass., N. Y., and Pa., 
and all points in R. I., Conn., and N. J., over irregular routes. 

Pennsylvania (Shamokin)—-MC 101597, Sub. No. 1, Verna 
Kalnash, contract carrier extension. Examiner Maurice J. 
Crane. Served Feb. 20. Permit proposed. Coal from Tamaqua, 
Pa., to Copake, N. Y., over specified route, with no transporta- 
tion for compensation on return and no service at intermediate 
points. Thirty days for exceptions. 

Illinois (Chicago)—-MC 96121, Amos C. Ryan, dba Central 
Transfer Co., common carrier application. Examiner David R. 
White. Served Feb. 20. Certificate proposed. General com- 
modities, with exceptions, (1) in performance of pickup and 
delivery service at Chicago, (2) in performance of radial service 
between Chicago, on the one hand, and, on the other, points 
beyond Chicago but within Chicago commercial zone, and (3) 
household goods between Chicago on the one hand, and, on the 
other, points in IIll., Ind., Ia., Mich., O., and Wis., within 300 
miles of Chicago over irregular routes. Thirty days for ex- 
ceptions. 

Missouri (Goodman)—MC 86833, Sub. No. 5, O. M. Shad- 
wick, contract carrier extension. Joint board 254. Served Feb. 
20. Denial, for want of prosecution, proposed. Petroleum 
products in tank trucks from Ponca City, Cushing, Bristow and 
Tulsa, Okla., to specified points in Missouri, over irregular 
routes. 

California (San Francisco)—-MC 78786, Sub. No. 82, Pacific 
Motor Trucking Co., common carrier extension. Joint board 
240. Served Feb. 20. Certificate proposed. General com- 
modities, with exceptions, in coordinated motor-rail service be- 
tween Fairbank, Ariz., and Douglas, Ariz., over specified route, 
with service at designated intermediate and off-route points, and 
between Fairbank, Douglas, Lewis Springs and Ft. Huachuca, 
Ariz., and points on Southern Pacific lines between the points 
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named, over irregular routes, subject to conditions, including 
one that applicant’s service be limited to service auxiliary oy 
supplemental to rail service of the Southern Pacific. Thirty 
days for exceptions. 

California (Lemoore)—MC 75867, Sub. No. 2, Heber g 
Brietigam, dba Lemoore Trucking Co., common carrier ex. 
tension. Joint board 75. Served Feb. 20. Certificate proposeq 
Canned fruits, vegetables, fruit and vegetable juices, and pre. 
serves, between Armona and Visalia, Calif., on the one hand 
and San Jose, Calif., on the other, over irregular routes. Thirty 
days for exceptions. 

Michigan (Detroit)—-MC 60881, Sub. No. 2, Kirk Trans. 
portation Co., common carrier extension. Joint board 7. 
Served Feb. 20. Certificate proposed. General commodities 
with exceptions, between Detroit and junction of U. S. highway 
12 and Michigan highway 17, over Michigan highway 17, serving 
Ford Willow Run plant east of Ypsilanti, and over unnumbered 
roads to any entrance to said plant and return over same routes, 

Colorado (Denver)—MC 60012, Sub. No. 8, Rio Grande 
Motor Way, Inc., common carrier extension. Joint board 207. 
Served Feb. 20. Certificate proposed, on further proceedings, 
General commodities, with exceptions, between Springville, 
Utah, and junction of U. S. highways 50 and 6 (about 4 miles 
east of Spanish Fork, Utah) over U. S. highway 50. Thirty 
days for exceptions. 

Texas (Dallas)—-MC 50544, Sub. No. 12, The Texas & 
Pacific Motor Transport Co., common carrier extension. Joint 
board 152. Served Feb. 20. Certificate proposed. General 
commodities between Texarkana, Tex.-Ark., and Fort Worth, 
Tex., serving intermediate points which are stations on lines 
of the Texas & Pacific, over a regular route, subject to con- 
ditions, including one that applicant’s service be limited to 
— auxiliary or supplemental to rail service of the Texas & 
Pacific. 

Ohio (Ironton)—MC 50404, Sub. No. 3, T. B. Longshore, 
contract carrier extension. Joint board 117. Served Feb. 20, 
Permit proposed. Steel, steel products, and materials and sup- 
plies used in operation and maintenance of plants producing 
steel and steel products, between Salem, O., and Youngstown, 
O., over U. S. highway 62. 

Texas (Dallas)—-MC 41432, Sub. No. 20, East Texas 
Motor Freight Lines, common carrier extension. Joint board 
77. Served Feb. 20. Certificate proposed. General commodities, 
with exceptions, between Beaumont and Port Arthur, Tex., over 
U. S. highway 69 (new), with service at all intermediate and 
specified off-route points. Thirty days for exceptions. 

Ohio (Smithfield)—-MC 34791, Sub. No. 1, J. N. Kemple, 
dba Smithfield-Adena Bus Co., common carrier extension. 
Joint board 117. Served Feb. 20. Certificate propoesd. Pas- 
sengers, baggage, express, mail and newspapers over specified 
routes between Smithfield and Uhrichsville, O., with service at 
all intermediate points. Thirty days for exceptions. 

Kentucky (Lexington)—-MC 32783, Sub. No. 24, South- 
eastern Greyhound Lines, common carrier extension. Joint 
board 100. Served Feb. 20. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between Florence and 
Sheffield, Ala., over regular route, with no service at inter- 
mediate points. Thirty days for exceptions. 

Texas (Houston)—-MC 30012, Sub. No. 25, T. S. C. Motor 
Freight Lines, common carrier extension. Joint board 77. 
Served Feb. 20. Certificate proposed. General commodities, 
with exceptions, between Port Arthur and Orange, Tex., over 
Texas highway 87. Thirty days for exceptions. 

iWlinois (Chicago)—-MC 22311, Freer Motor Transfer Co., 
common carrier application. Examiner T. M. Hanrahan. Served 
Feb. 20. Certificate proposed. Continuance of operation, iron 
and steel articles from East Chicago and Indiana Harbor, Ind., 
to points in specified Illinois area, over irregular routes. 


Florida (Jacksonville)—-MC 19190, Sub. No. 10, Flamingo 
Truck Lines, Inc., common carrier extension. Joint board 205. 
Served Feb. 20. Certificate proposed. General commodities, 
with exceptions, (1) between Jacksonville and Maxville, Fla. 
(2) between White House and Cecil Field, Fla., and (3) be- 
tween Jacksonville and Cecil Field, over regular routes, serving 
all intermediate points. Thirty days for exceptions. 

Michigan (Detroit)—MC 3261, Sub. No. 3, Kramer Bros. 
Freight Lines, Inc., common carrier extension. Joint board 74. 
Served Feb. 20. Certificate proposed. General commodities 
over regular (alternate) routes between Irwin and Harrisburg, 
Pa., between Baltimore, Md., and Carlisle, Pa., and between 
Carlisle and Chambersburg, Pa., on designated traffic. 

Pennsylvania (Jersey Shore)—MC 2921, Sub. No. 3, Samuel 
H. Brown, common carrier extension. Examiner C. F. Price. 
Served Feb. 20. Certificate proposed. tron and steel articles 
from Avis and Pine Brook Station, Pa., to points in Conn., Del., 
Md., N. J., N. Y., and D. C.; returned, damaged or rejected ship- 
ments of iron and steel articles, and equipment, supplies an 
materials used or consumed in production of iron and steel 
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yrticles, from points in those five states and D. C., to Avis and 
pine Brook Station, Pa., over irregular routes, except that no 
grvice be authorized from and to points embraced in certificate 
sued in MC 2921, Sub. No. 1. 

California (San Francisco)—-MC 1651, Sub. No. 10, Rail- 
way Express Agency, Inc., common carrier extension. Examiner 
Harold Seaman. Served Feb. 20. Certificate proposed. Gen- 
eral commodities, moving in express service, between Tulare 
and Porterville, Calif., over specified route, serving intermediate 
oints of Visalia, Exeter, Lindsay and Strathmore, Calif., sub- 
ject to conditions, including one that applicant’s service be 
jimited to service auxiliary or supplemental to express service. 

Texas (Houston)—MC 1124, Sub. No. 5, Herrin Trans- 

rtation Co., common carrier extension. Joint board 164. 
Served Feb. 20. Denial proposed. General commodities be- 
tween Lake Charles and Shreveport, La., serving all inter- 
mediate points and off-route points of Camp Polk, La., over 
regular routes. 

South Dakota (Belle Fourche)—MC 103215, Owen Mann, 
contract carrier application. Joint board 183. Served Feb. 20. 
Denial of permit proposed. Bentonite clay, raw and refined, in 
bulk, producing pits in Wyo., to Belle Fourche, S. D., and 
supplies, for use in mining, stripping, and developing Bentonite 
cay, from Belle Fourche to producing pits in Wyo. 

Alabama (Birmingham)—MC 76177, Sub. No. 4, Baggett 
Transportation Co., common carrier extension, embracing Sub. 
No, 6, Same, common carrier extension. Joint board 100. 
Served Feb. 21. Certificate proposed. General commodities, 
with exceptions, between Gadsden and Piedmont, Ala., and be- 
tween Birmingham and Sylacauga, Ala., including service to 
government powder plant near Childersburg, Ala., as off-route 
point, and distribution of pool car shipments of groceries from 
Alexander City, Ala. Contract carrier operations of applicant 
under authority granted in MC 89778 and subsequent proceed- 
ings, and as common carrier proposed to be found not com- 
petitive and, therefore, consistent with the public interest. 

lowa (Dubuque)—MC 35903, James A. Meader and Jack 
Weber, copartners dba Key City Transfer & Refrigerator Line, 
common carrier application. Examiner Beverley S. Simms. 
Served Feb. 21. On further hearing, certificate proposed for 
continuance of operation as to fresh meats, packinghouse prod- 
ucts, commodities ordinarily processed and distributed by pack- 
inghouses, and advertising matter from Des Moines, Ia., to 
Davenport, Ia., and Rock Island, Ill., over irregular routes. 

Ohio (Youngstown)—-MC 7792, Sub. No. 10, Penn-Ohio 
Coach Lines Co., common carrier extension. Joint board 117. 
Served Feb. 21. Certificate proposed. Passengers, baggage, 
express, mail and newspapers from intersection of Ohio high- 
ways 5 and 14 to Ravenna Ordnance Plant, O., and from that 
point to Warren, O., over regular route, serving the intermediate 
points of Charlestown, Newton Falls and Leavittsburg, O., sub- 
ject to condition that all traffic either originate or terminate at 
Ravenna Ordnance Plant. 

Ohio (Newport)—-MC 102550, Perry Smith, common car- 
tier application. Joint board 59. Served Feb. 24. Certificate 
proposed. Specified commodities from, to or between points in 
0, Pa., and W. Va. 


Wisconsin (Menomonie)—MC 102521, Sam Link, common 
carrier application. Joint board 142. Served Feb. 24. Denial 
of certificate proposed. Specified commodities between Me- 
nhomonie and points within 35 miles thereof, on the one hand, 
and South St. Paul, St. Paul, Newport, and Minneapolis, Minn., 
on the other. 

Ohio (West Toledo)—MC 93692, Sub. 3, Ralph W. Blain, 
dba Blain Driveaway System, extension—South Bend. Ex- 
aminer R. J. Burns. Served Feb. 24. Denial of certificate pro- 
posed. Automobiles, trucks, chassis, trailers and parts thereof 
by the drive-away and tow-away methods, South Bend, Ind., 
to Detroit, Mich., Toledo, O., and West Springfield, Pa. 

New York (Goshen)—MC 80429, Sub. 1, H. Leon McBride 
and Frank H. McBride, dba H. L. & F. McBride, extension— 
malt beverages. Examiner R. J. Burns. Served Feb. 24. Per- 
mit recommended. Malt beverages, Port Jervis, N. Y., to de- 
scribed portions of N. J., Pa., and N. Y., and returned or re- 
jected shipments and empty malt beverage containers in the 
reverse direction. The examiner proposed that the holding by 
applicants of a certificate as a common carrier, under applica- 
lions MC 80428 and MC 80429 filed under the “grandfather” 
Clause of section 206(a) or 209(a) of the act and now pending 
final determination, and a permit as a contract carrier, to the 
€xtent authorized, would be consistent with the public interest 
and the national transportation policy. 

lowa (Britt) —MC 76260, Sub. 2, H. L. Huskamp, extension 
~Corwith. Joint board 92. Served Feb. 24. Certificate rec- 
ommended. General commodities, with exceptions, between 
uunction Iowa highway 111 and unnumbered county highway 
— Corwith) and Corwith, Ia., over unnumbered county 


ay. 
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Michigan (West Dearborn)—MC 71067, Sub. 1, Nora D. 
Thompson, extension—Florida-Texas-eastern states. Examiner 
Fred D. Binkley. Served Feb. 24. Certificate recommended. 
Horses (other than ordinary live stock) and equipment and 
paraphernalia incidental to the care, transportation, and ex- 
hibition of such horses, between points in Fla., Md., Mass., N. H., 
N. Y., R. I, and Tex., over irregular routes, passing through 
Ala., Ark., Del., D. C., Ga., Ill., Ind., Ky., La., Miss., Mo., N. J., 
N. C., O., Okla., Pa., S. C., Tenn., Va., and W. Va., when 
necessary. 

Arkansas (Waldron)—MC 52557, Sub. 4, Fred E. Harris, 
extension—Polk county. Examiner Frank R. Saltzman. Served 
Feb. 24. Permit reemomended. Rough lumber and timber, 
points in Scott, Polk, and Yell counties, Ark., to points in Kan., 
Mo. and Okla. 

Wisconsin (Bloomer) — MC 51931, Sub. 1, William A. 
Springer, dba City Dray Line, common carrier application. 
Joint board 142. Served Feb. 24. Denial for want of prosecu- 
tion proposed. Beer, empty beer containers, and brewery sup- 
plies, between Bloomer, on the one hand, and points in Minn., 
on the other. 

Ohio (Columbus)—MC 44447, Sub. 2, Suburban Motor 
Freight, Inc., extension—Ohio. Joint board 58. Served Feb. 
24. Deniai of certificate proposed. General commodities, with 
exceptions, between specified points in Ohio. 

North Carolina (Fletcher)—-MC 37896, J. N. Youngblood, 
common carrier application. . Examiner Henry A. Cockrum. 
Served Feb. 24. Certificate recommended on further hearing. 
Continuance of operation, specified commodities, from and to 
designated points and territory in Ga., Ky., N. C., O., S. C., and 
Tenn., over irregular routes, traversing W. Va., for operating 
convenience only. 

Indiana (Warsaw)—MC 33747, Archa L. Byler, dba Warsaw 
Trucking Co., contract carrier application. Examiner H. G. 
Kurtz. Served Feb. 24. Permit recommended. Continuance 
of operation, iron castings, Warsaw, Ind., to Dayton and Cin- 
cinnati, O., LaSalle and Chicago, Ill., and Pittsburgh and 
Carnegie, Pa. 

Ohio (Toledo)—MC 30416, Sub. 2, Harvey H. Sentle, dba 
Sentle Trucking Co., extension—building materials, embracing 
MC 89787, Sub. 1, Same, extension—building materials. Ex- 
aminer M. J. Crane. Served Feb. 24. Certificate proposed in 
MC 89787, Sub. 1, on finding applicant’s operations to be those 
of a common carrier. Roofing and building materials, Chicago, 
Chicago Heights, Joliet, Waukegan, and Wilmington, II]., Lowell, 
South Bend, and East Chicago, Ind., and Erie, Pa., to points in 
Ill., Ind., Mich., N. Y., Pa. O., W. Va., and Ky., automobile 
heaters, automobile engine heads, and iron and steel castings, 
Fostoria, O., to Detroit, Mich., Kokomo, Ind., and Chicago, IIl., 
and automobile heater parts from Detroit to Fostoria. Applica- 
tions in all other respects proposed to be denied. 


Pennsylvania (West Hazleton)—-MC 23929, Sub. 1, Alto 
Trucking Co., Inc., extension—Hazleton, Wilkes-Barre, and 
Allentown, Pa.—points on Lehigh Valley Railroad Co. Ex- 
aminer Walter W. Bryan. Served Feb. 24. Certificate pro- 
posed, subject to conditions, one of which that the service be 
limited to that which is auxiliary to, or supplemental of, rail 
service of the Lehigh Valley. General commodities between 
Wilkes-Barre, Hazelton and Allentown and certain points which 
are stations on the Lehigh Valley, in Pa. Applicant, according 
to the report, holds a permit under MC 29496 to operate as a 
contract carrier from Pottsville, Tamaqua, and Hazleton, Pa., 
Freehold, N. J., and points within 5 miles thereof, to points 
in Pa. Dual operation as a common and contract carrier, the 
examiner said, should be found consistent with the public in- 
terest and the national transportation policy. 


lowa (Clear Lake)—-MC 9321, Sub. 2, F. G. Cookman and 
H. F. Cookman, extension—Iowa Falls and Mason City. Joint 
board 92. Served Feb. 24. Certificate recommended. Dairy 
products, and butter, eggs and dressed poultry, points in Ia., 
on and north of U. S. highway 20 and on and east of U. S. 
highway 71 to Mason City and Iowa Falls, Ia. 


Pennsylvania (Philadelphia)—-MC 3718, Sub. 2, Merchants 
Trucking Co., extension—Old Point Comfort, Va. Joint board 
108. Served Feb. 24. Certificate proposed, subject to condi- 
tions, one of which that the service be limited to that which is 
auxiliary to, or supplemental of, rail service of the Penn- 
sylvania Railroad. General commodities, with exceptions, be- 
tween Norfolk and Old Point Comfort, Va. 

California (Los Angeles)—-MC 5428, Sub. No. 3, Lyon Van 
& Storage Co., common carrier extension. Examiner F. Roy 
Linn. Served Feb. 25. Certificate proposed. Used or dam- 
aged airplanes or parts thereof, uncrated, in truckload ship- 
ments of 10,000 pounds or over, over irregular routes, between 
points in Los Angeles county, Calif., on the one hand, and, 
on the other, all points in U. S. west of eastern state lines of 
Minn., Ia., Mo., Ark. and La., and airplanes and airplane parts, 
crated and uncrated, over irregular routes, between San Diego, 
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Calif., and points on North Island, Calif.; between points in 
specified California counties, restricted to shipments moving 
between airports or landing fields, on the one hand, and, on 
the other, points at which steamships or other vessels may be 
loaded or unloaded, and, subject to that same restriction, be- 
tween points in specified Oregon counties and specitied Wash- 
ington counties, and between points in specified counties in 
Washington. 

North Carolina (Asheville)—-MC 103335, L. F. Abernethy 
and C. W. West, dba West ‘lransfer Co., contract carrier applica- 
tion. Examiner Roy R. Waterbury. Served Feb. 25. Per- 
mit proposed. Explosives and blasting supplies (1) from Ashe- 
ville and Craggy, N. C., to powder magazines within six miles 
of Asheville; (2) from such powder magazines to points in 
S. C., Ga. and Tenn., and (3) from powder magazines within 
seven miles of Knoxville, Tenn., to points in N. U., over irreg- 
ular routes. ‘Thirty days for exceptions. 

Minnesota (Big Fork)—MC 103291, Howard Carlson, con- 
tract carrier application. Joint board 145. Served Feb. 25. 
Permit proposed. Logs from points in Itasca and Koochiching 
counties, Minn., to U. S.-Canada boundary at port of entry at 
irregular routes. Thirty days for exceptions. : 
lor exceptions. 

illinois (Hazel Dell)—-MC 103199, Harry Burnett, com- 
mon carrier application. Joint board 21. Served Feb. 25. 
Certificate proposed. Live stock, brick and tile, coal, and feed 
and fertilizer between designated points in Ind. and lIlL., over 
irregular routes. ‘lhirty days tor exceptions. 

Maine (West Tremont)—MC 10315y, Weston Higgins, com- 
mon carrier application. Joint board 70. Served Feb. 25. Cer- 
tificate proposed. General commodities, moving on bills of 
lading of the Railway Express Agency and under its responsi- 
bility, between Ellsworth and Southwest Harbor, Me., over 
a regular route. The joint board said the proposed service 
involved transportation of commodities moving in express serv- 
ice over the lines of the Maine Central. 1t concluded that 
applicant was an independent contractor, not an employe of the 
express agency, since he actually owned and operated the 
truck used, had complete possession and control of it at all 
times, and personally supplied public liability and property 
damage insurance on it. ‘thirty days for exceptions. 

Pennsylvania (Spring City)—MC 103059, Paul D. Swartz, 
common carrier application. Examiner C. F. Price. Served 
Feb. 25. Denial proposed. Coai from points in specified coun- 
ties in Pa. to points in Del. and N. J., over irregular routes. 

Michigan (Sturgis)—-MC 103049, Alfred E. Mollsen, con- 
tract carrier application. Joint board 23. Served Feb. 25. 
Permit proposed. General commodities for wholesale and re- 
tail department stores between Sturgis, on the one hand, and, 
on the other, points in Ind. and Mich. within 50 miles of 
Sturgis, including return of empty containers to Sturgis, over 
irregular routes. 

lowa (Lake Park)—-MC 103045, George C. Strausser, 
common carrier application. Joint board 146. Served Feb. 25. 
Certificate proposed. Coal, lumber, brick and tile from Lake 
Park to points in Jackson county, Minn.; grain from points in 
Jackson county to Lake Park, and used farm machinery be- 
tween points in Jackson county, Minn., and Dickinson county, 
Ia., over irregular routes. 


New Hampshire (Peterborough)—-MC 103016, Ephran W. 
Russell, dba Russell Trucking, common carrier application. Joint 
board 189. Served Feb. 25. Certificate proposed. Household 
goods between Peterborough, on the one hand, and points in 
Mass. and Vt., on the other, over irregular routes. 


Nebraska (Platte Center)—MC 102959, Andrew Wiater, 
common carrier application. Joint board 138. Served Feb. 25. 
Certificate proposed. Household goods and emigrant movables 
between Columbus, Neb., and points within 35 miles thereof, on 
the one hand, and points in Ia., on the other, over irregular 
routes. The joint board recommended a finding that dual op- 
eration by applicant as a contract and common carrier would 
be consistent with the public interest, etc. 

New Hampshire (Jefferson)—-MC 102894, A. B. Kenison, 
contract carrier application. Joint board 132. Served Feb. 25. 
Denial, for want of prosecution, proposed. Pulpwood and lum- 
ber in N. H. and Vt., over irregular routes. 

lowa (Des Moines)—-MC 102863, Coast Transportation Co., 
Inc., common carrier application. Examiner Roy L. Burge. 
Served Feb. 25. Dismissal, at applicant’s request, proposed. 
Specified commodities between specified points and areas in 
Ia. and Calif., over irregular routes. 

Louisiana (Golden Meadow)—MC 102791, Walton and 
Nolan Tamplain, dba Lafourche Ice & Shrimp Co., contract 
carrier application. Joint board 164. Served Feb. 25. Dis- 





missal, at applicant’s request, proposed. Seafoods between Gol- 

den Meadow and New Orleans, La., over a regular route. 
Minnesota (Red Wing)—MC 102623, Kenneth William Lee, 

common carrier application. Joint board 181. Served Feb. 25. 
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Certificate proposed. Passengers and baggage in round tr; 
charter operation, beginning and ending at points in Goodhye 
county, Minn., and Pierce county, Wis., and extending t) 
points in Minn., Ia. and Wis., over irregular routes. 

Virginia (Huddleston)—MC 102587, William Snow Turner, 
contract carrier application. Joint board 12. Served Feb. 95, 
Certificate proposed. Passengers and baggage in round trip 
charter operations beginning and ending at Moneta, Va., ang 
extending to Washington, D. C., and Mount Vernon, Va, jp 
seasonal operation in May of each year, over irregular routes. 

New Jersey (Gibbstown)———MC 102481, Benjamin Leonargj 
and Josephine Leonardi, common carrier application. Examiner 
C. F. Price. Served Feb. 25. Denial, for want of prosecution, 
proposed. Coal from Hazleton and St. Clair, Pa., to points in 
Gloucester, Salem and Cumberland counties, N. J., over reg. 
gular and irregular routes. 

New York (Watertown)—MC 102433, Smith & Frazier 
Transportation Co., common carrier extension. Examiner Pay] 
R. Naefe. Served Feb. 25. Denial, for want of prosecution, 
proposed. General: commodities between New York, N. Y, 
and points within 50 miles thereof, in N. Y. and N. J., and 
between Watertown and points within 150 miles thereof, in 
N. Y., over irregular routes. 

Minnesota (Albert Lea)—-MC 102389, Vern J. Hillstrom, 
contract carrier application. Joint board 146. Served Feb, 25, 
Permit proposed. Milk, buttermilk, cream and whey, in bulk, 
in tank trucks, from points in Winnebago, Worth and Mitchell 
counties, Ia., to Albert Lea, Hutchinson and St. Paul, Minn, 
over irregular routes. 

New York (Huntington)—-MC 102291, William Koff, com- 
mon carrier application. Examiner U. E. Conlon. Served Feb. 
25. Denial, for want of prosecution, proposed. General com- 
modities from Huntington, N. Y., to Pittston, Pa., via Jersey 
City, N. J., and coal in the reverse direction, over a regular 
route. . 

Nebraska (Taylor)—-MC 101044, Roy R. Thompson, com- 
mon carrier application. Examiner W. R. Frizzell. Served 
Feb. 25. On further hearing, reversal of findings in prior re- 
port and order (28 M. C. C. 818) authorizing issuance of certifi- 
cate recommended, and denial proposed. Petroleum products 
in tank trucks from refineries in Kan., and Wyo., to Ainsworth, 
Bassett and Gordon, Neb., and Winner and Martin, S. D., over 
irregular routes. The examiner said an investigation by a 
Nebraska state department had disclosed that applicant was 
no longer in business, that his vehicles had been repossessed by 
a finance company, and that his present whereabouts was un- 
known to that department. 

lowa (Osceola)—-MC 96478, E. E. Tabler, dba Tabler’s Oil 
Station, contract carrier application. Joint board 92. Served 
Feb. 25. Permit proposed. Fuel oil, in bulk, in tank trucks, 
from Osceola to points within 4 miles thereof, with no trans- 
portation for compensation on return, over irregular routes. 
Thirty days for exceptions. 

Minnesota (Cambridge)—-MC 96430, Henry E. Erickson, 
contract carrier application. Joint board 145. Served Feb. 25. 
Permit proposed. Soap, soap products, cooking oil fats, and ad- 
vertising matter used in sale of those commodities, from Cam- 
bridge, Minn., to points in Minn., within 35 miles thereof, over 
irregular routes. Thirty days for exceptions. The joint board 
said applicant conducted a pool-car distribution service. 


Michigan (Detroit)—MC 95963, Sub. No. 1, Walter R. 
Sharp, dba Star Mounting Co., common carrier extension. Joint 
board 9. Served Feb. 25. Certificate proposed. New auto- 
mobiles, trucks, tractors and automobile bodies, chassis and cabs 
in initial movement by the driveaway method from points in 
Warren township, Macomb county, Mich., and Detroit, to An- 
derson, Ind., over specified route. 

Iinois (Chicago)—MC 95951, J. F. Martin Cartage Co, 
common carrier application. Joint board 149. Served Feb. 20. 
Certificate proposed. General commodities, in performance of 
collection and delivery service at Chicago. Thirty days for ex- 
ceptions. 

Texas (Canadian)—-MC 95837, Sub. No. 1, Earl Blackmore, 
common carrier extension. Examiner Allan F. Borroughs. 
Served Feb. 25. Certificate proposed. Live stock from points 
in specified New Mexico area to specified Texas counties al 
from points in Lipscomb county, Tex., to Kansas City, Kan. 
and Oklahoma City, Okla., and live stock feeds from Kansas 
City, Kan., to points in specified counties and a specified area of 
Texas, over irregular routes. 

Illinois (Chicago)—-MC 91298, Clifford L. Johnson, common 
carrier application. Joint board 149. Served Feb. 25. Certifi- 
cate proposed. General commodities, with exceptions, between 
Chicago, Ill., on the one hand, and points in the Chicago com 
mercial zone, other than Chicago, on the other. 

Colorado (Denver)—MC 89001, Sub. 3, A. W. Kendall, con 
tract carrier application. Joint board 43. Served Feb. 2. 
Permit proposed. Petroleum products in bulk, in tank truck, 
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arkansas City, Potwin, Augusta, Eldorado, Wichita, Hutchison, 
ucrheren’ Great Bend, Russell and Shallow Water, Kan., to 
jmon, C010. 

. Florida (Tallahassee)—-MC 88771, Sub. 1, Frank M. Har- 
rll, dba Harrell Transfer & Storage, extension—Georgia- 
Louisiana. Examiner Richard Yardley. Served Feb. 25. Cer- 
tificate recommended. Household goods between points in Fla., 
within 200 miles of Tallahassee, Fla., on the one hand, and all 
points in Ga., Ala., and S. C., on the other. 

South Dakota (Aberdeen)—-MC 82815, Sub. 12, R-B Freight 
Lines, Inc., extension—Minnesota, South Dakota. Joint board 
9%. Served Feb. 25. Certificate recommended. General com- 
modities, With exceptions, between Benson, Minn., Groton, S. D. 

Wisconsin (Siren)—-MC 79706, Sub. 1, Walter V. Swanson, 
extension—live stock. Joint board 142. Served Feb. 25. Cer- 
tificate proposed. Live stock between points in Wis., on the 
one hand, and South St. Paul and Newport, Minn., on the other. 

Virginia (Roanoke)—-MC 75344, Sub. 1, Edward L. Marsh, 
dba Marsh Trucking Co., common carrier application. Examiner 
B. E. Williams. Served Feb. 25. Certificate proposed as to 
continuance of operations by Charles Warren Falwell, Jr., as 
successor in interest to applicant, general commodities, with ex- 
ceptions, between Lynchburg, Va., and New York, N. Y.; and 
specified commodities, between points in Va., N. Y., N. J., Pa., 
Del., Md., D. C., W. Va., and N. C. 

Florida (Tampa)—MC 74761, Sub. 5, Tamiami Trail Tours, 
Inc., extension—Arcadia, Fla. Joint board 205. Served Feb. 
95. Certificate recommonded. Passengers and their baggage, 
and express and newspapers in the same vehicle with passengers, 
between Sarasota and Childs Crossing, Fla., and between 
Bradenton and Arcadia, Fla. 

Minnesota (Minneapolis)—-MC 74141, Sub. 1, Security 
Warehouse Co., extension of operations. Joint board 145. 
Served Feb. 25. Certificate recommended. Soap, soap products 
and vegetable oil shortening, Minneapolis and St. Paul, Minn., 
to points in Minn., within 35 miles of such points. 


New York (North Troy)—MC 65308, Sub. 1, Peter Maloney, 
dba P. Maloney Express, extension—Tahawus, N. Y. Examiner 
Roy R. Waterbury. Served Feb. 25. Certificate proposed. 
General commodities, with exceptions, between specified points 
inN. Y. Hearing on request. Thirty days for exceptions. 


Florida (St. Petersburg)—-MC 62942, Sub. 1, Southern 
Transfer & Storage Co., Inc., extension, Texas-Maine. Examiner 
Richard Yardley. Served Feb. 25. Certificate proposed. House- 
hold goods between points in Fla., on the one hand, and points 
in Del., Me., La., Ia., and Wis., on the other. 


_ North Carolina (Charlotte)—-MC 61599, Sub. 34, Queen 
City Coach Co., extension—Morganton-Rutherfordton. Joint 
board 103. Served Feb. 25. Certificate proposed. Passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers, between Morganton and Ruther- 
fordton, N. C. Hearing on request. Thirty days for exceptions. 

Virginia (Charlottesville)—MC 59238, Sub. 12, Virginia 
Stage Lines, Inc., extension—Waynesboro-Elkton. Joint board 
108. Served Feb. 25. Certificate proposed. Passengers and 
their baggage, and express, mail, and newspapers in the same 
vehicle with passengers between Waynesboro and Elkton, 
Va. Hearing on request. Thirty days for exceptions. 


New York (New York)—MC 50307, Sub. 4, Interstate Dress 
Carriers, Inc., extension—Chicago. Examiner David Waters. 
Served Feb. 25. Denial of certificate proposed. Wearing ap- 
parel, etc., between New York and Chicago, Il. 


Texas (Lubbock)—MC 35320, Sub. 12, Dalby Freight Lines, 
Inc. extension—Buckeye. Joint board 87. Served Feb. 25. 
Certificate recommended. General commodities, with exceptions, 
to and from the site of the Phillips Petroleum Co. plant and 
refinery, near Buckeye, N. M., as an off-route point to applicant’s 
present regular route operations. Hearing on request. Thirty 
days for exceptions. 

New Hampshire (Pittsfield)—-MC 34564, Sub. 2, Adolph J. 
Daroska, common carrier application. Joint board 20. Served 
Feb. 25. Certificate proposed. Fertilizer, Somerville and Chelsea, 
Mass., to points in N. H., within 25 miles of Pittsfield. 

Louisiana (Shreveport)—MC 29957, Sub. 29, Tri-State 
Transit Co. of Louisiana, Inc., extension—Paris, Tenn. Joint 
board 25. Served Feb. 25. Certificate recommended. Passen- 
gers and their baggage, and express, mail, and newspapers in the 
same vehicle with passengers, between Greenfield, Tenn., and 
Arlington, Ky. 

Pennsylvania (Manheim)—MC 20263, Earl R. Good, com- 
mon carrier application. Examiner A. S. Parker. Served Feb. 

. Certificate proposed. Specified commodities from and to 
specified points in Pa., N. Y., Md., and N. J. 
Pennsylvania (Clarks Summit)—MC 15754, Sub. 2, Robert 
Anglemeir, common carrier application. Examiner Walter W. 
ryan. Served Feb. 25. Certificate recommended.. Coal, mines 
need at Scranton, Pa., and points within 20 miles thereof, to 
alisades Park, N. J., and carnival equipment, between points 


567 






in Pa., N. Y., and N. J., within 250 miles of Scranton, in a sea- 
sonal operation, from March 31 to Oct. 31, inclusive. 

Michigan (Detroit)—MC 5883, Sub. 2, Trucking, Inc., ex- 
tension—Ford Willow Run plant. Joint board 76. Served Feb. 
25. Certificate recommended. General commodities, with excep- 
tions, between Detroit, Mich., and junction of U. S. highway 112 
and Michigan highway 17, over Michigan 17, serving the Ford 
Willow Run plant, about 4 miles east of Ypsilanti, Mich., and 
between the junction of U. S. highway 112 and unnumbered 
county roads and any entrance to said plant and between the 
junction of Michigan highway 17 and unnumbered county roads 
and any entrance to said plant, over said unnumbered county 
roads, and return over the same routes. : 

Minnesota (Minneapolis)—MC 5427, Sub. 3, Minneapolis & 
St. Louis Railroad Co., common carrier application. Joint 
board 149. Served Feb. 25. Certificate proposed, subject to 
conditions, including one that the service be limited to that 
which is auxiliary to or supplemental of rail service of the 
M. & St. L. General commodities, with exceptions, between 
Peoria and Monmouth, Ill. 

Illinois (Chicago)—-MC 2893, Available Storage & Moving 
Co., Inc., common carrier application. Examiner H. G. Kurtz. 
Served Feb. 25. Denial of certificate proposed under the grand- 
father clause. Household goods between points in the Chicago 
commercial zone, on the one hand, and points in Ill., Ark., Ind., 
Ia., Ky., Mich., Minn., Mo., N. Y., O., Pa., Tex., and Wis., 
on the other. Applicant, the report said, had failed to show that 
it was in operation in the years 1933 to 1939, inclusive. 

California (San Francisco)—MC 78786, Sub. 68, Pacific 
Motor Trucking Co., extension—Goleta, Calif. Examiner David 
White. Served Feb. 25. Certificate proposed, subject to condi- 
tions, including one that the service be limited to that which 
is auxiliary to or supplemental of rail service of the Southern 
Pacific Co., of which applicant is a wholly-owned subsidiary. 
General commodities, with exceptions, in coordinated motor- 
rail service, between Santa Barbara and Goleta, Calif., over 
U. S. highway 101. The purpose of the proposed service, accord- 
ing to the report, is to afford an expedited service to and from 
the Santa Barbara Airport. The airport, covering approxi- 
mately 845 acres, being constructed by the U. S. Government 
as part of the national defense program, is situated between 
U. S. highway 101 and the Pacific Ocean, its entrance being 
within 1 mile of the Southern Pacific’s railroad station at Goleta. 
Applicant proposes an “on-call common carrier motor service” 
between the points. Hearing on request. Thirty days for excep- 
tions. 

Minnesota (International Falls)—-MC 103287, Clifford N. 
Thompson, contract carrier application. Joint board 248. 
Served Feb. 26. Permit proposed. Logs, from points in Itasca 
and Koochiching counties, Minn., to the international boundary 
between the U. S. and Canada, through the port of entry at 
International Falls, Minn. Hearing on request. Thirty days 
for exceptions. 

Missouri (Joplin)—-MC 103130, A. W. McPherson, contract 
carrier application. Joint board 180. Served Feb. 26. Per- 
mit recommended. Mineralized rock (ore) and lead and zinc 
concentrates, between points in Jasper, Newton, McDonald, 
Barry and Lawrence counties, Mo., and Cherokee County, Kan., 
and Ottawa County, Okla. 

Pennsylvania (Scranton)—MC 102760, Frank Murphy, 
common carrier application. Examiner Walter W. Bryan. 
Served Feb. 26. Denial of certificate proposed. Coal, Scran- 
ton, Pa., and points within 20 miles thereof, to Newark and 
Jersey City, N. J., Binghamton, Elmira, Syracuse, N. Y., and 
the New York, N. Y., commercial zone. 

Ohio (Springfield)—-MC 102678, G. H. Brunk, contract 
carrier application. Joint board 60. Served Feb. 26. Permit 
proposed. Lime, Durbin, Clark County, O., to points in Ind. 

Ohio (Dayton)—-MC 102248, M. P. Wales, contract car- 
rier application. Examiner Emil W. Kerttu. Served Feb. 
26. Denial proposed. Specified commodities from and to Day- 
ton, O., and points in Ala., Ga., Ill., Kan., Ky., La., Mo., N. M., 
N. C., Okla., Pa., S. C., Tex., and Wis. The report said, among 
other things, that there was no showing that existing rail and 
motor carriers were unable or unwilling to transport all ton- 
nage that might be tendered applicants. 

Pennsylvania (Wilkes-Barre)—-MC 102248, Anthony C. 
Macri, common carrier application. Examiner Walter W. 
Bryan. Served Feb. 26. Denial proposed. Groceries and sugar, 
New York, N. Y., and Hoboken and Bridgeton, N. J., to Wilkes- 
Barre. The report said there was no showing that there was 
a need for additional motor carrier service between the points. 

Indiana (Kokomo)—MC 101897, Sub. 1, A. R. Miller, con- 
tract carrier application. Joint board 73. Served Feb. 26. 
Permit recommended. Radios and radio parts and accessories, 
at Ind., to Detroit, Flint, Lansing and Pontiac, 
Mich. 

Arkansas (Helena)—MC 101439, Sub. 1, Nelson Charles 
Bobo, extension—dry goods. Joint board 109. Served Feb. 
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26. Permit proposed. Such commodities as are usually sold 
by wholesale dry goods houses, Helena, Ark., to points in Miss. 

Illinois (Roscoe)—MC 96400, Andrew J. Dwyer, common 
carrier application. Joint board 13. Served Feb. 26. Certifi- 
cate recommended. Live stock, grain, feed, fertilizer and lime, 
between specified point in Ill., and Wis. 

lowa (Fort Dodge)—MC 95078, Sub. 2, W. Towers, ex- 
tension—Ankeny. Joint board 54. Served Feb. 26. Denial of 
certificate for want of prosecution proposed. Specified com- 
modities between Chicago and Chicago Heights, IIll., on the 
one hand, and Ankeny, Ia., on the other. 

Michigan (Saginaw)—MC 93685, Sub. 1, Earl R. Dunning, 
application — house trailers. Examiner Fred D. Binkley. 
Served Feb. 26. Denial of certificate or permit proposed. 
House trailers, by the tow-away method, points in Mich., to 
points in Ala., Ark., Del., Fla., Ga., Ill., Ind., Ia., Ky., La., 
Me., Mass., Miss., Mo., Neb., N. J., N. Y., N. C., O., Pa., R. L, 
S. C., Tenn., Vt, Va., W. Va., and D. C. 

Georgia (Dalton)—-MC 88300, Sub. 4, Dixie Transport Co., 
extension—Toledo. Examiner Harold L. Seaman. Served 
Feb. 26. Certificate proposed. Automotive vehicles and parts 
thereof, for the U. S. Government, by the truckaway method, 
from Toledo, O., to specified points in Fla., and Ga., over ir- 
regular routes, with rejected shipments on return to Toledo. 
The vehicles, according to the report, have been ordered from 
a manufacturing firm in Toledo for distribution to various 
army camps and stations throughout the territory served by 
applicant. Hearing on request. Thirty days for exceptions. 

New Hampshire (Plaistow)—-MC 85008, Sub. 3, Leander G. 
Tait, dba City Oil Transportation, common carrier application. 
Joint board 20. Served Feb. 26. Denial for want of prosecu- 
tion proposed. Petroleum products in bulk from points in N. H., 
to points in Mass., with return of rejected shipments. 

New Jersey (Jersey City)—-MC 79715, Sub. 1, Condict 
Trucking Co., Inc., extension—Philadelphia and Delaware 
counties, Pa. Examiner U. E. Conlon. Served Feb. 26. Denial 
of certificate proposed. Tin cans (empty) between Jersey City, 
N. J., and points in Philadelphia and Delaware counties, Pa. 

Wisconsin (Monroe)—MC 77371, Sub. 3, L. L. Hare, dba 
Hare Trucking Co., extension of operations. Joint board 202. 
Served Feb. 26. Denial of certificate proposed. Washing ma- 
chines between Newtcn, Ia., and points in Wis. 

Colorado (Alamosa)—-MC 69579, Sub. 1, Elsie Clark Niel- 
son, dba Bill Clark Truck Line, common carrier application. 
Joint board 126. Served Feb. 26. Certificate recommended. 
Raw wool, Saguache, Colo., and points within 25 miles thereof, 
to Denver, Colo., Center, Colo., and points within 15 miles 
thereof to Denver, and Blanco, Fort Garland, Alamosa, Monte 
Vista, Del Norte, La Jara, Romeo and Antonito, Colo., and points 
within 10 miles thereof to Denver, Colo. 

Michigan (Detroit)—-MC 66913, Sub. 3, Motor City Ex- 
press, Inc., extension—Ford Willow Run plant. Joint board 76. 
Served Feb. 26. Certificate recommended. General commodi- 
ties, with exceptions, between Detroit, Mich., and points in 
Mich., serving the Ford Willow Run plant located about 4 
miles east of Ypsilanti, Mich. 

Tennessee (Nashville)—-MC 65967, Wislon Truck Co., Inc. 
(successor to Sam G. Delametter, dba Wichita Forwarding 
Co.), common carrier application. Joint board 179. Served 
Feb. 26. Denial of certificate or permit proposed under the 
grandfather clause. General commodities between St. Louis and 
Kansas City, Mo. 

Virginia (Charlottesville)—MC 59238, Sub. 7, Virginia 
Stage Lines, Inc., extension—Rockfish Gap, Va. Joint board 
108. Served Feb. 26. Certificate recommended. Passengers 
and their baggage, and express, mail, and newspapers in the 
same vehicle with passengers, between Front Royal and Rock- 
fish Gap, Va., over Skyline Drive. 

IWlinois (Chicago)—-MC 52657, Sub. 7, Arco Auto Carriers, 
Inc., extension—automobiles, etc., by driveaway, from Kenosha 
and Racine, Wis. Examiner T. M. Hanrahan. Served Feb. 26. 
Denial of certificate proposed. Automobiles, trucks, tractors 
trailers, chassis, and parts thereof, and automobile show equip- 
ment and supplies, by the driveaway method, including tow- 
away and saddlemount, from Kenosha and Racine, Wis., to 
points in Ind., Mich., O., Ky., Minn., Mo., Ia., and to Omaha, 
Neb., and from points in Mo., other than St. Louis, to Kenosha 
and Racine. The report said the driveaway service now available 
was ample to meet the demands of the public and there was no 
need for the additional service proposed by applicant. 

Oklahoma (Cushing)—-MC 50115, Sub. 5, Earl Bray, Inc., 
extension—Coffeyville. Joint board 180. Served Feb. 26. Denial 
of permit proposed. Petroleum products in packages and con- 
tainers, Coffeyville, Kan., to all points in Okla., and specified 
points in southeastern Missouri, and empty containers from 
Oklahoma and Missouri points to Coffeyville. 

Missouri (St. Louis)—-MC 45657, Sub. 4, Anderson Motor 





Service Co., extension—Ashland, O. Joint board 117. Served 
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Feb. 26. Denial of application for a certificate for want of 
prosecution proposed. General commodities, with exceptions 
serving Ashland, O., in connection with service now authorized 
over regular routes. 

indiana (Michigan City)—-MC 41260, Sub. 1, Northwestern 
Transit, Inc., extension—Ford Willow Run plant. Joint boar 
76. Served Feb. 26. Certificate proposed. General commodities 
with exceptions, between Detroit and points in Mich., serving 
the Ford Willow Run plant located about 4 miles east of 
Ypsilanti, Mich. 

Kansas (Olathe)—-MC 39731, Sub. 1, Hall-Ross Truck 
Lines, Inc., extension—pump stations. Joint board 52. Served 
Feb. 26. Certificate proposed. General commodities, with ex. 
ceptions, serving the plants of the Great Lakes Pipe Line Co, 
and Phillips Petroleum Co., located approximately 4 miles east 
of Paola and 3 miles east of Osawatomie, Kan., respectively, 
as off-route points in connection with applicant’s previously au- 
thorized regular route operations. 

Michigan (Detroit)—MC 36659, Sub. 1, Caldwell Motor 
Freight, Inc., extension—Ford Willow Run plant. Joint board 
76. Served Feb. 26. Certificate recommended. General com.- 
modities, with exceptions, between Detroit, Mich., and the Ford 
Willow Run plant, located about 4 miles east of Ypsilanti, Mich. 

Michigan (St. Joseph)—-MC 31454, Sub. 1, Joseph F. Peck 
and Clara B. Peck, dba Slater & Sampson Transter Line, ex- 
tension—household goods. Joint board 73. Served Feb. 26. 
Denial of certificate proposed on further hearing. Household 
goods between St. Joseph and Benton Harbor, Mich., and points 
—- on the one hand, and points in Ill. and Ind., on the 
other. 

New York (New York)—MC 30902, Package Express, Inc., 
common carrier application. Examiner A. S. Parker. Served 
Feb. 26. Certificate proposed. Continuance of operation, such 
commodities as are dealt in by so-called five-and-ten-cent stores, 
from the terminal of Chain Deliveries Express, Inc., at New 
York, N. Y., to points in the New York commercial zone, and 
from receiving stations of Chain Deliveries Express, Inc., at 
New York, to the said terminal, over irregular routes. 

New Jersey (Passaic)—-MC 20240, Sub. 1, Garfield Express 
Co., Inc., extension—Philadelphia, Pa. Examiner U. E. Conlon. 
Served Feb. 26. Denial of permit recommended. Clothing and 
clothing materials, between Clifton, Passaic, Jersey City, Eliz- 
abeth, Newark and Garfield, N. J., and Philadelphia, Pa. 

Oregon (Medford)—MC 17593, Sub. 5, Pierce Auto Freight 
Lines, Inc., Vancouver extension. Joint board 45. Served Feb. 
26. Dismissal of application for a certificate proposed at appli- 
cant’s request. General commodities between Portland, Ore., 
and Vancouver, Wash. Twenty-five days for exceptions. 

illinois (Chicago)—-MC 17357 (B. M. C. 1), McCoy Truck 
Lines, Inc., common carrier application, embracing MC 17357 
(B. M. C. 8), Same, extension of operations. Joint board 54. 
Served Feb. 26. On further hearing, findings in prior reports, 
6 M. C. C. 289, and 26 M. C. C. 585, proposed to be affirmed, 
and applicant, as successor to H. N. McCoy, found to have 
failed to establish the right to a certificate as a common carrier 
of general commodities, between Cedar Falls and Fort Dodge, 
Ia., under the grandfather clause. Public convenience and ne- 
cessity were found by the joint board not to require contin- 
uance of such operation. It proposed denial of the applications, 
and discontinuance of the operation. 

New York (New York)—MC 15029, George W. Brown, bro- 
ker application. Examiner U. E. Conlon. Served Feb. 26. Dis- 
missal of application for a license proposed at applicant’s re- 
quest. General commodities, at New York, N. Y., and between 
New York, N. Y., and points in the U. S. 

Iinois (Joliet)—-MC 13690, Sub. 3, Scheik Motor Express 
Co., Inc., extension—Mokena. Joint board 149. Served Feb. 
26. Certificate proposed. General commodities, with excep- 
tions, serving Mokena, IIl., as an off-route point in connection 
with applicant’s present regular routes between Chicago and 
Joliet, Il. 


Washington (Yakima)—-MC 12130, Sub. 1, Lloyd James 
Varco, dba Varco Truck Brokerage, broker application. Joint 
board 5. Served Feb. 26. License proposed. Agricultural and 
horticultural products, fresh canned and processed, between 
points in Kittitas, Yakima and Benton counties, Wash., and 
points in Franklin county, Wash., within 10 miles of Pasco, 
Wash., on the one hand, and points in Calif., on the other. 
Twenty-five days for exceptions. 

New Jersey (Belleville)—-MC 7900, Sub. 1, Sam Ferguson, 
dba Ferguson Motor Transportation, extension—metal tubing. 
Examiner W. E. Messer. Served Feb. 26. Certificate recom- 
mended. Metal tubing, Wallington, N. J., to Poughkeepsie, 
N. Y., and steel bars from Newark, N. J., to Farmingdale and 
Sag Harbor, L. I, N. Y., with no transportation for compensa- 
tion on return movement except returned, rejected or refused 
shipments. ; 

Michigan (Detroit)—MC 6945, Sub. 3, National Transit 
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corporation, extension—Ford Willow Run plant. Joint board 
75, Served Feb. 26. Certificate proposed. General commodi- 
ties, with exceptions, between Detroit, Mich., and the Ford 
Willow Run plant, located about 4 miles east of Ypsilanti, 
ere (Baldwin)—MC 5117, Sub. 3, John F. Van Som- 
eren, extension—Pepin, Buffalo, Dunn and Polk counties, Wis. 
Joint board 96. Served Feb. 26. Certificate proposed. Soap, 
sap products, and vegetable oil shortening, between Baldwin, 
Wis., on the one hand, and points in Pepin, Buffalo, Dunn, and 
Polk counties, Wis., on the other. } 

New Jersey (Newark)—MC 3647, Sub. 23, Public Service 
Interstate Transportation Co., extension—Kirkwood, N. J. Ex- 
aminer C. F. Price. Served Feb. 26. Certificate recommended. 
passengers and their baggage between the intersection of Kirk- 
wood Road, Gibbsboro Road, and Foster Avenue in the Borough 
of Gibbsboro, N. J., on the one hand, and the intersection of 
Burnt Mill Road (otherwise known as Haddonfield Avenue) 
and Evesham Road, in Voorhees township, N. J., on the other, 
over Kirkwood Road and Burnt Mill Road. 

Ohio (Urbana)—-MC 2010, Sub. 2, R. L. Craig, extension— 
North Carolina, etc. Examiner E. T. Cosby. Served Feb. 26. 
Certificate recommended. Horses (other than ordinary live 
stock), and equipment and paraphernalia incidental to the care, 
transportation, and exhibition of such horses, between points 
in O., Ill., Ind., Ky., Mich., Pa., Tenn., W. Va., N. C., and 
N. Y., over irregular routes, traversing Md., N. J., Va., and 
D. C., where necessary. 

North Carolina (High Point)—-MC 1380, Sub. 1, R. L. Hon- 
barrier, dba Colonial Motor Freight Lines (successor in in- 
terest to George E. Parker, dba Parker & Stout Transfer 
Co.), common carrier application. Examiner Harold L. Sea- 
man. Served Feb. 26. Certificate recommended. Continuance 
of operation, general commodities, with exceptions, from and 
to specified points in N. C. 


PETROLEUM RATE INVESTIGATION 


The Commission has assigned for hearing with two fourth 
section applications, at a time and place later to be announced, 
a petition of the respondents in No. 17000, Rate Structure In- 
vestigation, Part 4, Petroleum and Petroleum Products, for 
modification of the Commission’s findings requiring the estab- 
lishment and maintenance of rates from the New Orleans-Baton 
Rouge, La., group with relation to rates from origins in south- 
western territory so as to permit reductions in the rates from 
the New Orleans-Baton Rouge group to Selma, Ala., proposed 
inF. S. A. Nos. 19441 and 19442, without making similar re- 
ductions from origins in southwestern territory. Full titles of 
the fourth section applications, now joined with No. 17000, part 
4, are F.S. A. 19441, Petroleum Products from Mobile to Selma, 
Ala, and F. S. A. 19442, Petroleum Products from Louisiana 
to Selma, Ala. 





Pipe Line Construction 


The promoters of the petroleum pipe line from the Wichita, 
Tex., field to Savannah, Ga. (see Traffic World, Feb. 21), hope 
or expect to obtain money for the project from the Home 
Defense Corporation, a subsidiary of the Reconstruction Finance 
Corporation. That fact was disclosed at the hearing before a 
board composed of B. H. Meyer, C. E. Childe and Examiner 
Kelley by Aldace F. Walker, vice-president and acting presi- 
dent of the Trans-American Pipe Line Corporation, the ap- 
plicant which asked Defense Transportation Director Eastman 
‘0 recommend to the President that the latter issue a procla- 
mation declaring the proposed lire was or might be necesssary 
for national defense purposes. 

_ According to Director Eastman’s announcement the ap- 
plicant was the “Trans-America Pipe Line Corporation.” Ac- 
cording to the record made at the hearing the name is “Trans- 
American Pipe Line Corporation.” 

Mr. Walker, in addition to speaking of the Defense Plant 
Corporation as a possible source of money mentioned talks 
he had had with other possible sources of financing help, which, 
according to his idea would result in an arrangement whereby 
the corporation would obtain cash to be repaid by the pipe line 
Corporation so that in a number of years it could become the 
Owner of the property. The Defense Plant Corporation, accord- 
ing to Mr. Walker’s idea, if it went into the matter, would pro- 
Vide all the money with an option to the applicant to return it 
within a stated period. Independent oil producers, he said, 
ment See fit to have a part in the proposed line. In answer to 
oard Member Kelley, the RFC might be willing to finance 
the project. 

__ Representative Rivers of the Charleston, S. C., district 
“Pproved the idea and said that that city was much interested 
in the project. 

Robert N. Nelson, president of the Port Wentworth Cor- 
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poration and connected with the Savannah & Atlanta Railroad, 
said there was a topping plant on the Port Wentworth Cor- 
poration’s land and that it seemed logical to build a complete 
crude refinery there in the event the pipeline was built. It 
was his thought that in the event the line were built Savannah 
could assemble a group to build a refinery. ; 

Answering a question by Mr. Childe, Mr. Nelson said he 
could not compare pipe line and tanker costs so as to make an 
estimate of rates. He assumed the pipe line rate could be no 
higher than the tanker cost. A tanker, he said, could bring 
crude to Savannah “‘if it isn’t torpedoed.” 

E. A. Burrows, of Washington, D. C., a consulting engineer 
of the applicant, estimated the cost of the line at not more than 
$22,000,000. He suggested the line could be tapped at various 
points for oil by refineries along its line that would be inter- 
ested in furnishing fuel for power plants in their vicinities. 

George E. Butler, executive secretary of the Savannah 
Port Authority, expressed the opinion that the line would be of 
benefit to Savannah. 

Gordon Duke, president of the Southeastern Oil Co. and of 
the Southeastern Petroleum Corporation, both at Jacksonville, 
Fla., said the pipe line could serve the “private non-integrated 
trade” in that part of the country of which the companies 
with which he was connected were representative. 

The matter was submitted without argument at the conclu- 
sion of the taking of testimony. 


PIPE LINE RATES ASSAILED 

A rare thing, a complaint about pipe line rates from 
Wyoming to Utah, has been sent to the Commission for filing 
by H. W. Prickett of Salt Lake City. It is entitled Minnelusa Oil 
Corporation and Wasatch Oil Refining Co. vs. Continental Pipe 
Line Co., Rocky Mountain Pipe Line Co., Stanolind Pipe Line 
Co., Utah Oil Refining Co., and Wasatch Oil Refining Co., the 
last-mentioned appearing both as a complainant and as a de- 
fendant. It is rare for the reason that, while the Commission 
has initiated pipe line proceedings, only one or two formal 
complaints have been filed with the Commission in the thirty- 
odd years it has had jurisdiction over that form of carriers. 

According to the complaint, the rate of 48 cents a barrel 
on crude petroleum from specified points in Wyoming to Woods 
Cross, near Salt Lake City, Utah, is grossly excessive and ex- 
orbitant for pipe line hauls from 361 miles to 561 miles, in com- 
parison with rates of 34 and 38 cents from points in Wyoming 
to Whiting, Ind., for distances of 1,032 and 1,082 miles. The 
complaint alleges that the rates are unreasonable unjustly dis- 
criminatory and unduly preferential of the Utah Oil Refining 
Co. and major oil companies to which it supplies gasoline from 
its refinery near Salt Lake City. The complaint asks for new 
rates and reparation. 

The Wasatch complainant is named as a defendant because 
it is a participant in joint rates from the Wyoming oil fields 
to Woods Cross, under which the pipe line of the Wasatch Oil 
Co. is made a part of the common carrier facility for a dis- 
tance of about six-tenths of a mile. 


Petroleum Transportation 


Transportation of petroleum presented a serious problem 
for the duration of the war, Ralph K. Davies, Deputy Petro- 
leum Coordinator for National Defense, told the petroleum 
subcommittee of the House committee on interstate and foreign 
commerce, February 25, when he appeared to tell further about 
the activities of the petroleum coordinator’s office. 

“Many people do not understand that the petroleum in- 
dustry had built up and developed a separate, highly efficient 
transportation system in peacetime,” said he. “The normal 
transportation systems were used only for auxiliary and de- 
tailed distributicn of finished products in small quantities. The 
oil industry’s own system had a dual backbone of pipe lines 
and tankers; facilities with which the average citizen had little 
personal contact in peacetime. It was and still is a highly 
complex, delicately balanced piece of machinery; serving as the 
connecting link between hundreds of thousands of oil wells, 
hundreds of refineries, hundreds of thousands of distributing 
stations, and millions of motorists and consumers. 

“Anything that upsets that transportation system at any 
point, immediately results in repercussions that may affect 
thousands of oil wells at one end and millions of consumers at 
the other end. I might emphasize to this committee that the 
transportation problem is not only one of our most serious 
problems, but that, sc far as I can foresee, it must continue to 
be a serious problem, probably a more serious problem than 
it is now, for the duration of the war. I foresee no lessening 
of the problem from anything now on the horizon; on the con- 
trary, I can foresee many and even more serious difficulties 
in the hard months and years that lie ahead. We will do our 
utmost to solve every problem, but optimistic assurances are 
totally unwarranted, 
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“The petroleum industry today, in so far as transportation 
is concerned, is in a sense the victim of its own past efficiency. 
Because it operated an efficient, low cost transportation system, 
there was little or no slack to absorb the shocks of war. 
Efficiency demanded that it be operated at all times as nearly 
at maximum capacity as possible to keep the costs low.” 

“You have already been told by the Coordinator of the 
ready compliance by the oil companies with our orders calling 
for a maximum use of tank cars, even at an added cost of 
millions of dollars,” continued he, adding: 


The problem is more, however, than moving tank cars. It is also 
a problem of getting the right kind of cars. For example, there is now 
an urgent need for the special type of cars required for the hauling 
of liquefied petroleum gases, including the essential isobutane com- 
ponent of 100-octane aviation gasoline. Steel, of course, is a tight 
material, so we have been trying to convert ordinary tank cars to this 
highly specialized service. Experiments, already well advanced, indi- 
cate that this effort will be successful. 

Gratifying progress has also been made in eliminating back hauls 
and cross hauls by barge operators on the inland waterways. Move- 
ment of petroleum by truck transports is increasing rapidly, freeing 
tank cars for duty on longer hauls. Pipelines are operating at greater 
efficiency than ever before. 

But, with all of these efforts to achieve maximum efficiency from 
our inland transportation, everybody knows that tankers remain our 
principal means of moving oil from the producing fields to the prin- 
cipal consuming areas, and so I think a special word about tankers 
is warranted. 

There is, as you may know, a Tanker Coordinating Board, consist- 
ing of representatives of the Navy, the Maritime Commission, the Office 
of Petroleum Coordinator, and the industry. This board maintains 
current information as to tanker carrying capacity throughout the 
Western Hemisphere, and sets up what it considers the most equitable 
distribution of this capacity among all areas on the basis of inventories, 
and of present and predicted consumption. When the board’s recom- 
mendations are ready, they are submitted to the appropriate govern- 
ment agencies. 

The Tanker Coordinating Board is charged with the conservation 
of tanker carrying capacity by the elimination of cross-hauls and in- 
direct or uneconomical voyages between sources of supply and demand. 
It must consider the proper use and effect of new tanker construction, 
making its recommendations to the proper governmental agencies. It 
must recommend and assist in the acquisition of suitable type tonnage 
to satisfy the army’s and navy’s requirements, and advise from what 
area or trade these tankers should be acquired. 

It must help work out the assignment of Western Hemisphere 
tanker tonnage to the Allied Nations, and to the general war service in 
the many world areas; and must evaluate the effect of such assignments 
on areas such as the eastern seaboard. The board must evaluate the 
loss of carryit.g capacity in any trade or area as a result of sinkings, 
and make its recommendations to correct the resulting unbalanced 
position of that area as compared with other areas. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective, 
as shown: 


MC 4556 Sub. No. 12, K. & L. Transportation Co., Inc., extension, 
Macon, Perry, Feb. 7; MC 10897 Sub. No. 25, Acme Freight Lines, 
Inc., extension, U. S. Army Georgia Air Depot near Wellston, Ga., 
Feb. 7; MC 23939 Sub. No. 7, Asbury Transportation Co., extension, 
Pasco, Feb. 7; MC 42487 Sub. No. 43, Consolidated Freightways, Inc., 
extension, general commodities, Feb. 7; MC 52746 Sub. No. 9, Knaus 
Truck Lines, Inc., extension, Twin City Ordnance Plant, Feb. 7; MC 
59493 Sub. No. 7, Silver Eagle Co., extension, Pasco, Feb. 7; MC 62525 
Sub. No. 4, Frank T. Geroulo, extension, sugar, Feb. 9; MC 80842 Sub. 
No. 1, Edward Pickering, extension, Illinois, Feb. 9; MC 86970 Sub. 7, 
Columbia Basin Transport, Inc., extension, Pasco, Feb. 9; MC 90200 
Sub. No. 1, Albert Benn Stroud, dba Ben’s Express, extension, Chi- 
cago, Ill., Feb. 9; MC 102951, Roland Heimburg, common carrier ap- 
plication, Feb. 9; MC 102505, Joseph Gregg Privette, common car- 
rier application, Feb. 5; MC 102507, Belmont Richards and George 
Sanford, dba Richards and Sanford, common carrier application, Feb. 
9: MC 102548, Howard Martin, common carrier application, Feb. 4; 
MC 102620, Inez M. Goebel, dba Goebel Trucking Service, common 
carrier application, Feb. 9; MC 102658, Leon Santore, contract carrier 
application, Feb. 4; MC 102677, John Yckowski, common carrier ap- 
plication, Feb. 6; MC 102728, F. J. Trucking Corporation, contract 
carrier application, Feb. 11; MC 102778, Hyman Ruben, dba Hyman 
Ruben Transportation, common carrier application, Feb. 6; MC 102936, 
George C. Dickinson, common carrier application, Feb. 11; MC 64707 
Sub. No. 1, Norman Wetz, Francis Wetz and Roy Wetz, dba Wetz 
Brothers, extension of operations, Feb. 6; MC 65451 Sub. No. 3, Alabam 
Freight, Flagstaff and Jacob Lake, extensions, Feb. 11: MC 66817 Sub. 
No. 14, A. M. Whitney, dba Whitney Transfer Co., extension, Indiana, 
Kentucky and Ohio routes, Feb. 6: MC 73652 Sub. No. 2, Paul L. 
Butler, extension, Maine and Rhode Island, Feb. 10; MC 77680 Sub. 
No. 1, Charles E. Robinson, common carrier application, Feb. 4: MC 
89318 Sub. No. 1, Gencarelli Coal and Oil Co., extension liquid pe- 
troleum products, Feb. 10; MC 95051 Sub. No. 5, Poland Transport 
Co., extension, Mo., Feb. 5; MC 95355 Sub. No. 1, Portee Benson, ex- 
tension, Missouri, Feb. 6; MC 96173, George Hahn. dba Crosstown 
Trucking Co., common carrier application, Feb. 10; MC 96322, Alex- 
ander W. Steel, common carrier application, Feb. 5; MC 100741 Sub. 
No. 1, Rufus E. Bradley, extension of operations, Feb. 4; MC 101883, 
Sub. No. 1, Paul Cavallo, extension, Macoubin County, IIl., Feb. 6: 
MC 101911, Leonard T. Hull, common carrier application, Feb. 11: 
MC 101942 Staiano and Sons, common carrier application, Feb. 10; MC 
60603, A. Wirtz Transfer Co., common carrier application, Feb. 6; MC 
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1897 Sub. No. 1; Fred J. Keller, extension of operations, Feb, 9. 
MC 2862 Sub. No. 15; Arrow Transportation Co. of Delaware, extep. 
sion, Pasco, Feb. 11; MC 30772 Sub. No. 5, Atlantic States Moto, 
Lines, Inc., extension, petroleum products, Feb. 5; MC 36313 Sub. No 
1, Charles A. Mastronardi, Inc., extension, roofing materials, Feb, ¢. 
MC 40085 Sub. No. 2, Benjamin Cain, dba Cain’s Truck Lines, alternate 
route, Tulsa, Feb. 10; MC 40655 Sub. No. 2, J. W. Powell Moving 
and Storage Co., Inc., extension, Md., Mich., Mo., N. J., Pa., Tenn., va. 
W. Va., and the D. of C., Feb. 4; MC 40858 Sub. No. 10, Silver Fleet 
Motor Express, Inc., Kentland, Ind., extension, Feb. 6; MC 44946 syp. 
No. 1, William L, Dean, common carrier application, Feb. 11; MC 1599 
Sub. No. 38, Pennsylvania Greyhound Lines, Inc., Columbus, Ind., exten. 
sion, Feb. 5; I. & S. M-1801, iard, compound, substitutes, Kansas City to 
Memphis, Feb. 13; MC 1 Sub. No. 1, Eschenbach and Rodgers, extension 
application, Feb. 12; MC 807 Sub. No. 2, Anchor Motor Freight, Inc, 
of Delaware, extension of operations, Feb. 12; MC 808 Sub. No, 2 
Anchor Motor Freight, Inc., of Michigan, extension of operations, Feb. 
12; MC 1321 Sub. No. 1, Johnson Transport Service, extension, Feb. 1: 
MC 1502 Sub. No. 39, Pennsylvania Greyhound Lines, Inc., Marion, Ind, 
extension Feb 12; MC 1649 Sub. No. 1, Railway Express Motor Trans. 
port, Inc., extension of operations, Greensburg, Ind., Feb. 9; MC 939; 
Sub. No. 1, F. G. Cookman and H. F. Cookman, dba Producers Produce 
Transit Co., extension, Iowa, Feb. 9; MC 10188 Sub. No. 2, Roscoe w. 
Martin, common carrier application, Martinsburg, Ind., extension, Feb, 
10; MC 22679 Sub. No. 3, E. G. Replogle, dba Replogle Truck Service. 
extension, Iowa, Feb. 9; MC 37379 Sub. No. 2, Binghamton Warehouse & 
Terminal, Inc., extension, alternate route, Feb. 9; MC 40084, A. RB 
Campbell, common carrier application, Feb. 12; MC 52355 Sub. No, 1, 
Teunis Wyers, Jr., dba Wyers Stage Co., extension, Glenwood, Wash., 
Feb. 9; MC 64470, May Ferreira, common carrier application, Feb. 13: 
MC 64470 Sub. No. 1, May Ferreira, extension, common carrier applica- 
tion, Feb. 13; MC 71983 Sub. No. 14, Florida Motor Lines Corporation, 
extension, Camp Blanding, Feb. 12; MC 75817 Sub. No. 2, Elmer J, 
Lowery, extension, Wheeling, Feb. 20; MC 78062 Sub. No. 2, Robert C. 
Beatty, dba R. Beatty Motor Express, extension, Clarksburg-Zanesville, 
Feb. 12; MC 84404 Sub. No. 7, P. A. Kelly, Jr., and B. D. Kelly, ex- 
tension, used furniture, Feb. 11; MC 90194, H. N. Benn’s Auto Express, 
Inc., common carrier application, Feb. 11; MC 91696 Sub. No. 2, 
Charles A. Hanson and Herman W. Maves, dba Hanson Maves Co., 
common carrier application, extension, Feb. 12; MC 93840 Sub. No. 3, 
C. L. Gless and W. W. Gless, dba Gless Bros., extension, butter, Feb. 
11; MC 94561 Sub. No. 2, Samuel H. Morris, extension, Dayton, 0., 
Feb. 12; MC 103100, Lewis O. Dillon, contract carrier application, Feb. 9. 


FINANCE APPLICATIONS 

MC F-1786. C & D Motor Delivery Co., Cincinnati, O., asks au- 
thority to purchase, and temporarily to lease, operating rights and 
property of Hubert C. Elliott, Connersville, Ind., over routes in Indi- 
ana, serving Brownstown, Seymour, New Albany, Charlestown, Indi- 
anapolis, Richmond, North Vernon, Franklin and Rushville, and other 
points. 

Finance No. 11915. Erie Railroad Co., its trustees, and certain of 
its subsidiaries, jointly ask an order authorizing sale to and purchase 
by the Erie, as reorganized, of the properties of the subsidiaries located 
in New’ Jersey, and authority to the Erie to assume obligation and 
liability with respect to payment of $2,960,000 of 5 per cent first mort- 
gage bonds of the Docks & Improvement Co., outstanding, due July 1, 
1943, and $7,500,000 of consolidated mortgage 334 per cent bonds of the 
Long Dock Co., outstanding, due Oct. 1, 1950. The subsidiaries are the 
Arlington Railroad Co.; Bergen County Railroad Co.; Bergen & Dun- 
dee Railroad Co.; Docks Connecting Railway Co.; Long Dock Co.; 
New York, Lake Erie & Western Docks & Improvement Co.; Newark 
& Hudson Railroad Co.; Paterson, Newark & New York Railroad Co.; 
Penhorn Creek Railroad Co.; and Erie Terminals Railroad Co. 

Finance No. 13644. Mississippi & Skuna Valley Railroad Co., asks 
authority to issue $80,000 of common capital stock (2,000 shares, par 
value $40 a share) in exchange for 2,000 shares of common capital 
stock of $75 par value a share, now outstanding, so as to reduce ap- 
plicant’s capital stock from $150,000 to $80,000. According to the ap- 
plication, applicant proposes to return to the holders of each of its 
shares of present common capital stock of par value $75 a share, $35 
as return of invested capital, ‘‘by reason of the fact that the applicant 
has accumulated cash, and assets promptly convertible into cash, in 
excess of its requirements.’’ 

MC F-1787. Central Motor Lines, Inc., Kannapolis, N. C., asks 
authority to purchase interstate operating authority of G. O. Evans 
Motor Express, Inc., Parkersburg, W. Va. 

MC F-1788. Rio Grande Motor Way, Inc., Denver, Colo., asks 
authority to purchase operating rights and property of F. M. Keith, 
dba Keith Trucking Co., Canon City, Colo. 

MC F-1789. Washington Motor Coach Co., Inc., Seattle, Wash., 


asks authority to issue 10,614% shares of common stock in exchange 
for outstanding preferred stock and accumulated dividends thereon. 

MC F-1790. Oregon-Nevada-California Fast Freight, Inc., San 
Francisco, Calif., asks authority to purchase operations of S. H. Peter 
sen and John Paulsen, dba Transcontinental Common Carriers (for- 
merly Transcontinental Contract Carriers), of San Francisco, and 
temporarily to operate under lease. 

MC F-1791. Marion Trucking Co., Ine., Marion, Ind., asks au 
thority to purchase contract carrier operating rights under MC 101557 
of William J. Black and Paul B. Crouse, dba United Cartage Co., Ltd., 
Anderson, Ind., and temporarily to operate for 180 days under a lease 
arrangement. 

MC F-1792. Loyd Bond, dba Bond Motor Lines, Jackson, Miss-, 
asks authority to purchase operating rights and properties of Magee 
Truck Lines, Inc., of Jackson, operated by James W. Fox, trustee 1m 
bankruptcy, and temporarily to operate for 180 days under a lease 
arrangement. 

MC F-1793. Southeastern Motor Truck Lines, Inc., Nashville, Ten? 
asks authority to purchzse operating rights, properties, etc., of Frank 
R. Blake, dba Blake’s Transport Co., Paris, Tenn, 
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february 28, 1942 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 5110, the Commission has suspended from 
february 25 until September 25, the operation of certain sched- 
yles as published in supplement No. 6 to Agent W. S. Curlett’s 
riff I. C. C. No. A-732, supplements Nos. 54 and 55 to Agent 
Julian M. King’s tariff I. C. C. No. 3, and Agent J. R. Peel’s 
ariff I. C. C. No. 3420. The suspended schedules propose to 
cancel the provision authorizing the application of the Deming, 
\, M. rates aS Maxima on ocean-rail traffic from Atlantic sea- 
hoard territory to the southwest. 


In I. and S. M-1959, the Commission has suspended from 
February 25 until September 25, the operation of certain sched- 
yles as published in supplements Nos. 87 and 91 to joint tariff 
MF-I. C. C. No. 110 of issuing agent Mid-Western Motor Freight 
Tariff Bureau, Inc., Kansas City, Mo. The suspended schedules 
proposed to establish reduced 18,000-pound commodity rates on 
agroup of 10 articles generically described as “boards,” includ- 
ing pulpboard, from Hutchinson, Kan., to Peoria, Ill., and St. 
Louis, Mo.; and reduced 24,000-pound commodity rates on iron 
and steel articles from Minnequa, Colo., to Atchison and Leaven- 
The following is illustrative; 
rates are stated in cents a 100 pounds: 


Pulpboard from Hutchinson, Kan., to Peoria, Ill. Present, 18M-— 
40; proposed, 18M—37. Iron and steel articles from Minnequa, Colo., 
to Atchison, Kan. Present, 183M—69; proposed, 24M—45. 


In I. and S. M-1953, the Commission has suspended from 
February 20 until September 20, the operation of schedules 
published in tariff MF-I. C. C. No. 2 of Virginia Mallis, dba 
Mallis Trucking Company, Springfield, Mass. The suspended 
schedules proposed to establish new rates, minimum 5,000 
pounds, on various commodities grouped under the headings 
of paints, bakers’ supplies, and grocers’ supplies and groceries, 
between points in Massachusetts. These proposed rates, in 
cents a 100 pounds, range from 10 cents for distances of not 
over 15 miles, to 28 cents for distances of over 100 and not 
over 115 miles. 

In I. and S. M-1954, the Commission has suspended from 
February 21 until September 21, the operation of certain sched- 
ules published in schedule MF-I. C. C. No. 1 of Donald P. 
Neville, dba Neville & Neville, Binghamton, N. Y. The sus- 
pended schedules proposed to establish new any-quantity mini- 
mum charges of 25 cents a 100 pounds on powdered milk from 
Prattsburgh, N. Y., to New York, N. Y., and Paterson, N. J., 21 
cents a 100 pounds on sugar, and 30 cents a 100 pounds on 
syrups and neutralizers from New York to Prattsburgh. 

In I. and S. M-1955, the Commission has suspended from 
February 21 until September 21 the operation of certain sched- 
ules as published in tariff MF-I. C. C. No. 5 of Transcoal, Inc., 
Scranton, Pa. The suspended schedules proposed to establish 
new and reduced commodity rates on coal, minimum 26,880 
pounds, from Junedale, Moosic, and Scranton, Pa., to Jersey 
City, Newark, and Plainfield, N. J., and to numerous points 
In the state of New York. The following is illustrative, in 
cents a long ton, except as noted: 


__ from Scranton, Pa., to Fulton, N. Y., present rate, any quantity, 
325*; proposed rate, 288; from Scranton, Pa., to Newark, N. J., present 
tate, any quantity, 275*; proposed rate, 215; from Scranton, Pa., to 
Watertown, N. Y., no present rate; proposed rate, 288. 


In I. and S. M-1956, the Commission has suspended from 
February 23 until September 23 the operation of certain sched- 
ules published in schedules MF-I. C. C. Nos. 8, 9, 10, 11 and 12 
of Ollie P. Brown, dba Brown Trucking Co., Wabash, Ind. The 
suspended schedules proposed to establish the following rules 
i connection with minimum rates or charges applicable on 
various commodities to or from points in Indiana, Illinois, 
Michigan and Ohio: 


on Delivery: Where, On one day, shipments for more than one 
Po a for one destination are loaded in one truck or trailer, charges 
; be assessed on the basis of truckload rate and minimum weight 
plus a delivery charge of one ($1) dollar, for each additional delivery 
after the first delivery. 
ne Stopping in Transit: Where, on one day, shipments for more than 
ne €stination are loaded in one truck or trailer, the truckload rate 
minimum weight shall be assessed on basis of highest rate to final 


cestination, plus a stopping in transit charge of two ($2) dollars for 
ach stop in transit. 


Fe In I. and S. M-1957, the Commission has suspended from 
~“‘tuary 25 until September 25 the operation of certain 


29 ‘Tariff does not indicate if a ton is to be considered as 2,000 or 
240 pounds, 
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schedules published in supplement No. 1 to tariff MF-I. C. C. 
No. 2 of Elva Mills Russell, dba Russell Transfer, Roanoke, 
Va. The suspended schedules proposed to establish, in cents a 
100 pounds, an any-quantity commodity rate of 25 cents, in 
lieu of present rates of 51 cents, less-truckload, and 25 cents, 
minimum 10,000 pounds, applicable on canned goods, from 
Baltimore, Md., to Roanoke, Va. 

In I. and S. M-1958, the Commission has suspended from 
February 24 until September 24 the operation of certain 
schedules published in tariff MF-I. C. C. No. 5 of Howard C. 
Seibert and Dorothy M. Seibert, dba Seibert Trucking Com- 
pany, Altoona, Pa. The suspended schedules proposed to es- 
tablish new and reduced truckload commodity rates on sugar 
and canned goods from points in Maryland to points in Blair, 
Cambria, Centre, Clearfield and Huntingdon Counties, Pa., 
and a new stopping in transit rule. The following is illustrative: 


Sugar, rates being in cents a 100 pounds, from Baltimore to Blue 
ball, no present rate; proposed rate, minimum 23,000 pounds, 25; from 
Baltimore to Hollidaysburg, minimum 40,000 pounds, 34; proposed 
rate, minimum 23,000 pounds, 24; from Baltimore to Spruce Creek, no 
present rate; proposed rate, minimum 23,000 pounds, 23. 


In I. and S. 5108, the Commission has suspended from 
February 24 until September 24 the operation of certain 
schedules as published in supplement No. 94 to New York Cen- 
tral Railroad Company’s tariff I. C. C.-L. S. No. 1939. The sus- 
pended schedules propose to restrict the rates on grain and 
grain products, carloads, from points on the New York Central 
to destinations on the Pennsylvania Railroad, so that they will 
not apply via Toledo, O. 


COMMISSION ORDERS 

No. 28766, Elliott & Co. vs. C. & N. W. et al. 
mitted to intervene. 

Ex Parte MC 35, exemption of casual, occasional or reciprocal trans- 
portation of passengers by motor vehicles. Petition filed by Porter 
Allbee for oral argument denied. 

MC 2199, Kohler Coach Co., Inc., application. Matter reopened for 
further hearing at time and place to be fixed, solely to determine 
whether operation for which applicant seeks authority has been con- 
ducted continuously since June 1, 1935, except for any interruption 
beyond control of applicant. 

MC 15204 and MC 22306, Raymond Lee Dance, common carrier ap- 
plications; and MC 15204 Sub. No. 2, Same, extension of operations, 
Georgia. Denial order of September 17, 1941, further modified to 
become effective April 10 instead of March 10. 

MC 29775, Charles P. Davis, common carrier application. Matter 
reopened for further hearing at time and place to be fixed, solely to 
determine applicant’s right to operate as a common carrier by motor 
vehicle, of general commodities between points and over routes shown 
in the order. Order of September 24, 1941, only in so far as it denies 
applicant authority to conduct above-described operations, vacated and 
set aside. 

MC 42346, Robert C. Mackey, Inc., common carrier application. De- 
nial order of December 16, 1941, modified to become effective March 
16 instead of February 16. 


MC 43053, Burbank Van & Storage, Inc., common carrier applica- 
tion. Motion of applicant to strike petition filed by Michigan Inde- 
pendent Movers and Warehousemen’s Association for leave to inter- 
vene and to file a reply to exceptions and request for further hearing 
overruled. Michigan Independent Movers and Warehousemen’s Asso- 
ciation permitted to intervene. 

MC 45105, Bell Motor Freight, Inc., common carrier appiication. 
Denial order of September 13, 1941, further modified to become effec- 
tive April 10 instead of March 16. 

MC 57562 Sub. No. 2, Alfred E. Bramucci, dba Midland Coach Lines. 
Matter reopened for further hearing at time and place to be fixed. 

MC 77459, Diamond Freight Lines, common carrier application. De- 
nial order of November 25, 1941, further modified to become effective 
April 10 instead of March 16. 

MC 80430 Sub. No. 17, Gateway City Transfer Co., Inc., extension, 
Twin City ordnance plant. Matter reopened for further proceedings. 
Matter referred to joint board No. 145 for appropriate proceedings and 
for recommendation of an appropriate order on further consideration, 
accompanied by reasons therefor. 

MC 81369, H. S. Dorf & Co., Inc., broker application. Denial order 
of October 2, 1941, further modified to become effective April 10 in- 
stead of March 10. 

MC 93937, Herbert Anderson, common carrier application. Mat- 
ter reopened for reconsideration on present record. Oder of Decem- 
ber 1, 1941, which by its terms denies a portion of application, vacated 
and set aside. 

MC 102616, Coastal Tank Lines, Inc., extension, Pittsburgh. Matter 
reopened for reconsideration on present record. Recommended order 
which became effective as order of Commission on December 27, 1941. 
vacated and set aside. 

1. & S. M-1084, proportional rates on various commodities. Peti- 
tions filed by B. & N. Transportation, Inc., and Lecrone Motor Trans- 
port Lines, Inc., for vacation of forty-second supplemental suspension 
order in so far as it relates to suspended schedules of those carriers 
denied. 

MC F-1657, Gulf Transport Co., control and merger, Mobile and 
Ohio Transportation Co. et al.; purchase, Gulf, Mobile and Ohio Rail- 
road Co. Tri-State Transit Co. of Louisiana, Inc., permitted to inter- 
vene. Proceeding assigned for hearing at time and place to be fixed. 

MC F-1761, Short Line, Inc., of Pennsylvania, lease, Eastern Shore 


Swift and Co. per- 
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Stages, Inc. Order of February 5, granting temporary authority un- 
der section 210a(b) of interstate commerce act, modified to eliminate 
authority to lease operating rights under MC 88935 between Selby- 
ville and Lewes Beach, Del. Fifteen-day effective period specified in 
order entered February 5 extended to expire March 7. 

MC F-1615, Powell Bros. Truck Lines, Inc., purchase, John B. 
Bryan. Petition seeking extension of temporary authority for addi- 
tional period of 180 days from February 14, dismissed. 

MC C-127, Mid-Western Motor Freight Tariff Bureau, Inc., vs. Ray 
Smock and Walter Smock, dba Smock Transportation Co. et al. Com- 
plaint dismissed on complainant’s request. 

MC 88464, Pierce Freight Lines, Inc., extension, New York. Matter 
reopened for reconsideration on present record. Order of October 18, 
1941, which by its terms denies application, vacated and set aside. 

MC 22791 Sub. No. 3, Antonio Spina, extension, Boston, Mass. Mat- 
ter reopened for further hearing at time and place to be fixed. 

MC 31389, Malcolm P. McLean, Jr., common carrier application. 
Matter reopened for further hearing at time and place to be fixed. 
Order of September 12, 1941, which by its terms denies a portion of 
application, vacated and set aside. Applicant’s petition for recon- 
sideration, further hearing and postponement of effective date of divi- 
sion 5’s denial order; and petition of American Hardware Corporation 
and others for leave to intervene denied in all other respects. 

MC 64695 Sub. No. 2, C. Rampy, extension, additional states. Ap- 
plicant’s motion to strike petition of Oil Field Haulers Association, 
Inc., to intervene and file exceptions, or for further hearing and peti- 
tion of T. E. Mercer, and others, to intervene and file exceptions 
overruled. Oil Field Haulers Association, Inc., T. E. Mercer, Herman 
Clary, B. F. Walker, Inc., O. L. Harvey, S. R. Hazelrig, L. C. Jones, 
H. J. Jeffries Truck Line and Hubert Liveley permitted to intervene. 
Matter reopened for further hearing at Houston, Tex., at time to be 
fixed. 

MC 75559, Charles John Smith, common carrier application. Mat- 
ter reopened for reconsideration on present record. Order of June 14, 
1941, which by its terms denies a portion of application, vacated and 
set aside. 

1. and S. M-1612, packing-house products, etc., Charlotte, N. C., to 
South Carolina and Virginia points, and MC C-272, various commodities 
between Charlotte and South Carolina and Virginia. Effective date 
of recommended order postponed to February 26, 1942, unless prior 
thereto stayed or further postponed. 

Il. and S. No. 4981, loading cotton in Oklahoma, and |. and S. No. 
4996, loading cotton on St. L. S. F. & T. Ry. in Texas. At request of 
protestant, effective date of order, February 21, 1942, extended to 
March 21, 1942. 

MC 82815, Sub. No. 8, R-B Freight Lines, Inc., extension of opera- 
tion. Petition of rail carrier protestants for further hearing denied. 

MC 69281, Davidson Transfer & Storage Co., common carrier ap- 
plication. Petition of M & M Transportation Co. for leave to inter- 
vene, denied. 

MC 49323, Stuart H. V. Carlson, common carrier application, Order 
denying a portion of the application modified to become effective May 
15, 1942, instead of February 16, 1942. 

MC 42537, Sub. No. 6, Cassens Transport Co., extension—Missouri 
points. Petition of S. & C. Transport Co., Inc., and Commercial Car- 
riers, Inc., for further hearing, denied. 

MC 29439, Sub. No. 2, Star Dray and Transfer Co., Inc., Kooskia 
extension. Petition of Sunrise Trail, Inc., for leave to intervene and 
file exceptions, denied. 

MC 19863, Sub. No. 4, C. Herbert Taylor, extension—Camp Robin- 
son. Petition of protestants, Gordons Transport, Inc., Gordon Inter- 
state, Inc., Potashnick Local Truck Systems, Inc., Inter City Truck- 
ing Co., Mayer National Truck Lines, and Cook Truck Lines, Inc., 
for reconsideration, denied. 

No. 26356, Jacksonville Chamber of Commerce et al. vs. Atlanta & 
West Point et al. Order of February 20, 1936, vacated and set aside, 
at request of the Georgia Public Service Commission and on further 
consideration of the record. 

MC 11207, Deaton Truck Lines, Inc. (successor in interest to C. D. 
Deaton), common carrier application; MC 11207, Sub. No. 1, Same, ex- 
tension—southeastern states; and MC 11207, Sub. No. 3, Same, exten- 
sion—steel articles. Order of the Commission, which, by its terms, 
denies all or a part of the applications, modified to become effective 
May 15, 1942, instead of March 9, 1942. 

Ex Parte MC 20, trunk line territory motor carrier rates. Order 
of December 31, 1941, with respect to rates on electrical and telephone 
materials and supplies set forth in item 1 of the appendix to the order, 
vacated and set aside, and proceeding reopened for further hearing with 
respect to the issues relating to such materials and supplies which were 
considered in the tenth supplemental report. 

MC 73673, C. H. Gant, common carrier application. Denial order 
of January 10 modificd to become effective March 16 instead of Feb- 
ruary 25. 

MC 100884 Sub. No. 1, Caravans, Inc., extension, truckaway. Re- 
quest of applicant for oral argument denied. 

MC 102517, E. W. Clark, contract carrier application. Recommended 
order entered July 17, 1941, which became effective as order of Com- 
mission August 16, 1941, vacated and set aside. Matter reopened for 
further proceedings. Matter referred to joint board No. 70 for ap- 
propriate proceedings and for recommendation of an appropriate order 
on further consideration, accompanied by reasons therefor. 

MC 102960, James W. Williams application. Matter reopened for 
rehearing at time and place to be fixed. 

MC C-313, iron and steel articles, between central and southwest 
points. Petition filed by St. Louis-San Francisco Railway Co. to 
broaden investigation denied. 


PETITIONS FOR REHEARING, ETC. 


No. 28408, De Soto Creamery and Produce Co. et al. vs. Alton et al. 
In a joint motion, complainants and defendants ask dismissal of pro- 
ceeding. 


TRAFFIC WORL) 


MC F-1684, D. C. Hall, purchase, Magee Truck Lines, Inc. p, ¢ 
Hall, dba D. C. Hall Motor Transportation, lessee, and Jas. w, Fox. 
trustee, in bankruptcy, Magee Truck Lines, Inc., ask authority 4, 
lease certain operating rights ior a period of not more than 180 day; 
under section 210a(b) of the interstate commerce act, ee 

I. & S. No. 4981, loading cotton in Oklahoma. L. T. Barringer & 
Co., protestant, asks reconsideration of the report of division 3 of 
January 29, 1942, 

MC F-1761, Short Line, Inc., of Penn., lease, Eastern Shore Stages 
Inc. Short Line, Inc., of Penn. asks an extension of 15 additional day. 
to comply with the order which became effective February 5, j9i9 
authorizing it to lease motor carrier properties of Eastern Shor 
Stages, Inc.; and modification of the order to exclude from the orge; 
lessor’s rights between Selbyville, Del., and Lewes Beach, Del, 

No. 13535 et al., consolidated southwestern cases. Southwestery 
lines, defendants, ask relief under Finding 27 to permit publication of 
rates of $4.60 from Haydite, Ill., and $5 a net ton from Danville, Jj 
to Houston, Tex., on cinders, clay, shale or volcanic (not pumice stone), 
carloads, minimum weight 90 per cent of marked capacity of car yseq 
but not in excess of actual weight when cars are loaded to full visible 
capacity. 

No. 28481, P. R. Mitchell Co. vs. A. T. & S. F. et al. Complainant, 
in its third petition, asks reopening and reconsideration by the entire 
Commission so far as case denies reparation. 

Finance No. 10881, Chicago & North Western reorganization, Pro. 
tective committee for holders of common stock of C. & N. W. asks 
reopening of the proceeding in the matter of services rendered and 
expenses incurred by Robert E. Smith, for purpose of issuance of sup- 
plemental report. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication 
of rate of 30 cents a 100 pounds on aluminum fluoride and cryolite, 
natural or synthetic, in straight or mixed carloads, minimum weight 
40,000 pounds, for application from East St. Louis, Ill., to Jones Mills, 
Ark.; said rate to apply via the following routes: Missouri Pacific, 
Little Rock, Ark., Chicago, Rock Island & Pacific; St. Louis South- 
western, Brinkley, Ark., Chicago, Rock Island & Pacific; Illinois Cen- 
tral System, Memphis, Tenn., Chicago, Rock Island & Pacific; St. Louis- 
San Francisco, Hulbert, Ark., Chicago, Rock Island & Pacific. 

MC C-306, Montgomery Ward & Co., Inc., vs. Santa Fe Trail Trans- 
portation Co. Santa Fe Trail Transportation Co., defendant, asks that 
complaint be dismissed. 

No, 27969, Agwilines, Inc., et al. vs. A. C. & Y. et al. Defendants 
in official classification territory ask for a 60-day postponement of 
the April 1 effective date of the report and order entered December 
8, 1941. 

No. 28777, Patten-Blinn Lumber Co. vs. Tucson, Cornelia & Gila 
Bend et al. Defendants ask for an order requiring complainant to 
make complaint more definite and certain. 

Finance No. 13275, Chicago, Burlington & Quincy abandonment. 
Town of South Gifford, Mo., protestant, asks rehearing. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 13537, Greene County Railroad 
Co. abandonment, permitting abandonment, as to interstate and for- 
eign commerce, by the Greene County Railroad Co. of its entire line 
of railroad, and abandonment of operation under trackage rights, over 
a portion of the line of the Central of Georgia Railway, in Walton and 
Morgan counties, Ga. Approved, 

Report and order in F. D. No. 13521, Nevada Copper Belt Railway 
Co., purchase and operation, and F. D. No. 13522, Nevada Copper Belt 
Railway Co. stock, 

1. Authorizing purchase and operation by the Nevada Copper Belt 
Railway Co. of the properties formerly of the Nevada Copper Belt 
Railroad Co.; and 

2. Granting authority to issue not exceeding $104,580 of common 
capital stock, consisting of 10,458 shares of the par value of $10 4 
share, in connection with the purchase, at foreclosure sale, of the 
properties formerly owned by the Nevada Copper Belt Railroad Com- 
pany. Approved. 


MOTOR FINANCE CASES 

MC F-1645, St. Johns River Line Co., purchase—Brown’s Motor 
Freight Lines, Inc. Purchase by St. Johns River Line Co., of Jackson- 
ville, Fla., of operating rights and property of Brown’s Motor Freight 
Lines, Inc., also of Jacksonville, approved and authorized, subject to 
condition. 

MC F-11670, Associated Truck Lines, Inc., purchase—Michigan As- 
sociated Express, Inc. Purchase by Associated Truck Lines, Inc., of 
Grand Rapids, Mich., of operating rights of Michigan Associated Ex- 
press, Inc., also of Grand Rapids, approved and authorized, subject 
to condition. 

MC F-1761, The Short Line, Inc., of Penn., lease—Eastern Shore 
Stages, Inc. Petition of The Short Line, Inc., of Penn., of West 
Chester, Pa., for modification of order of February 5, 1942, in the 
above proceeding granted February 19, 1942. 

MC F-1684, David C. Hall, purchase—Magee Truck Lines, Inc. (Jes. 
W. Fox, trustee). Petition for authority under section 210a(b) . 
David C. Hall, doing business as D. C. Hall Motor Transportation, hd 
Fort Worth, Tex., for temporary operation of certain motor-carrier 
rights of Magee Truck Lines, Inc., Jas. W. Fox, trustee, of Jackson, 
Miss., granted February 26, 1942, provided, within 15 days from Feb- 
ruary 26, 1942, David C. Hall, doing business as D. C. Hall Motor Trans 
portation, shall have (1) filed with the Commission three conformed 
copies of a lease agreement embracing the terms of the lease author 
ized under section 210a(b), (2) complied with sections 215 and 211 
of the act and rules and regulations prescribed thereunder, (3) insti- 
tuted operations pursuant to the authority granted, and (4) confirmed: 
in writing, to the Commission, immediately upon commencement © 
operations, the date operations were commenced. 
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Storage of Crude Rubber 


The Inland Waterways Corporation, operating the govern- 

ment barge line, in a brief in No. 28745, Storage in Transit of 
Imported Rubber, and I. and S. No. 5063, Storage Crude Rub- 
per at Birmingham and Mobile, asks the Commission to find 
that storage in transit arrangements for crude rubber main- 
tained by the railroads with respect to such rubber moving on 
parge-rail rates are unjust and unreasonable to the extent 
that the privilege provided in connection with the all-rail 
routes and rates is not also provided in connection with barge- 
ail rates. 
. According to the government barge line brief the railroads 
are willing to accord transit on crude rubber only in the event 
the barge-rail rates are not less than the all-rail. The govern- 
ment barge line says the barge lines are not willing to provide 
such rates over the barge-rail routes since that would make it 
impossible to pass on to shippers the savings in transporta- 
tion costs which result from barge transportation. Further- 
more, says the government line, the barge lines, as well as the 
shipper, the Rubber Reserve Co., a government corporation 
that handles the crude rubber in the country, are of the belief 
that the result, from a practical standpoint, would be the same 
as under some present tariffs, that is, that no storage traffic 
would move via the barge-rail routes. 

This case, the brief points out, was heard at New Orleans 
December 6, 1941, the day before Pear] Harbor. It said the 
course of the war might suggest that there was little likelihood 
of there being any large importations of crude rubber through 
the Gulf ports within the immediate future. The brief says “we 
earnestly hope otherwise.” However, regardless of what might 
be the volume of crude rubber importations in the near future, 
the brief said, the Commission should dispose of the case at as 
early a date as practicable because of the importance of the 
principle involved. ent 

The Mississippi Valley Association submitted that on the 
firmly established national transportation policies and the poli- 
cies established by the Commission with respect to the joint 
rail-barge rate structure, the railroads should be required to 
cancel their restrictive tariffs and refrain from establishing 
any rubber storage transit rates unless similar arrangements 
are made in connection with joint rail-barge rates, on estab- 
lished differentials under all-rail rates. 

The Southern Water Carrier Conference, a- protestant in 
the suspension proceedings, I. and S. 5063 and also interested in 
No. 28745, Storage in Transit of Imported Crude Rubber at Bir- 
mingham and Mobile, said it was its belief that regulation by the 
Commission over water carriers was intended to afford the latter 
an opportunity to compete for traffic on the basis of the merit 
of their service. It said that even though their rates were lower 
than the corresponding all-rail rates, that differential in rates 
might easily be overcome if there were preferential privileges 
in effect via the all-rail route. 

Therefore, the conference requested the Commission to 
order the rail carriers to make the transit privilege effective on 
traffic moving via the barge-rail route at the earliest possible 
date, so as to permit the barge route to assist in the transpor- 
tation of this national defense traffic. Failing in that, the 
conference said, it prayed that the Commission order the pro- 
ested schedules canceled and the proceedings discontinued. 

The transit tariffs to which the conference objected were 
those of the Louisville & Nashville and the Southern, provid- 
ing storage in transit of crude rubber restricted to apply only 
when the movement from original origin to final destination was 
via the all-rail route, or rates no lower than the all-rail rate. 


RAIL EXPRESS COORDINATED SERVICE 


Asserting that the Commission, by division 5, in MC 66562, 
Sub. No. 194 and Same, Sub. No. 262, Railway Express Agency, 
Inc, Durant-Kosciusko Extension and Cleveland-Leland Ex- 
tension in Mississippi, has placed on it an undue, unwarranted 
and illegal burden, the Railway Express Agency, Inc., has asked 
reargument before and reconsideration by etire Commission of 
the report of the division. 

The burden consists, according to the petition, in requiring 
the express agency to adduce a greater and different degree 
of proof of public convenience and necessity than that required 
of other applicants. That discrimination, says the petition, is 
sought to be justified by division 5 because of the applicant’s 

Close affiliation with the railroads.” 

_There is nothing in the records of these cases, says the 
petition, or the facts otherwise known to the Commission which 
Sustain it in this finding. Here, says the petition, is a rail ex- 
press company seeking by rail and motor coordination to pro- 
Vide materially, 6 to 16 hours, earlier deliveries of express 
ater. Here, as the records abundantly show, is the public 
Camoring for the expedited service, says the petition, on the 
gtound that such expedited service is vital to their business 
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needs. Here is the Commission, says the express agency, in a 
departure from everything it has ever said on the subject, and 
in opposition to the record, holding that the “as is” service of 
the applicant by existing trains, is adequate. The sum of these 
three things, declares the express agency, amounts to an un- 
warranted penalization of the rail express carrier. 

“The effect of the Commission’s order,” declares the peti- 
tion, “is to make the express carrier look and behave like a car- 
rier of freight, either by truck or rail—like anything, in fact, 
but the express carrier it is. It is being rendered impotent to 
perform that swift and expedited service for which the public 
pays a premium.” 

The reference to freight service arises from the fact that 
the express agency, by the coordinated service desires to elimi- 
nate the dispatch of express, along these extensions, on mixed 
freight and passenger trains. 


Objection to Ziffrin “Plan” 


Describing as a “sham” a proposal by Sam Ziffrin to di- 
vest himself of the 98 per cent stock interest in Ziffrin Truck 
Lines, Inc., now owned by him so as to remove the applica- 
tion of section 210 of the act to his present control of both 
Ziffrin, Inc., and Ziffrin Truck Lines, Inc., the American Truck- 
ing Associations, Inc.-Regular Common Carrier Conference 
has filed a reply brief to the petition of the applicant in MC 
2511, Ziffrin, Inc., Contract Carrier Application, for reopen- 
ing of the proceeding for further consideration. 

Referring to allegations in the applicant’s petition that 
that petition was filed “as a result of an agreement” reached 
at a conference “by and between” the judges of a three-judge 
federal court in Chicago and counsel for the parties and inter- 
venors, the reply brief said that counsel for the Regular Com- 
mon Carrier Conference did not reach such an agreement and 
that counsel for applicant had erroneously included reference 
to counsel for the conference in the petition. 

Saying that the applicant’s petition sought a re-examina- 
tion of the proof submitted in the hearing on its “grandfather” 
application, the reply brief continued: 


We submit there is no ground for any further consideration of this 
question. The matter is now before the court on review of the Com- 
mission’s order and should remain for determination there. The so- 
called ‘‘Plan’’ is in our opinion nothing more than a ‘‘sham.”’ It pro- 
vides that Sam Ziffrin shall transfer as a gift to his children all of the 
98 per cent stock interest in Ziffrin Truck Lines, Inc., now owned by 
him. The stock will thereafter be held by two sons, David and Louis, 
27 and 25 years of age respectively and a married daughter, Mrs. Betty 
Brodsky, 21 years of age. Dave Ziffrin is said to be the manager of the 
northern division of Ziffrin Truck Lines, Inc., and Louis Ziffrin, In- 
dianapolis manager thereof. The record shows these parties were vice 
presidents respectively of the said company in the years 1936, 1937 and 
1938, during all of which time Sam Ziffrin was in control thereof. . . It 
is not difficult to see the ‘‘fine hand’’ of Sam Ziffrin directing the af- 
fairs of Ziffrin Truck Lines, Inc., despite the ‘‘mere paper transaction’’ 
in which a genuine atmosphere is sought to be given to what purports 
to be a divestment of control by him... 

The ‘‘Plan’’ is an attempt to ‘‘give life’’ to an operation which has 
been declared to be in violation of the act and by reason thereof not 
permitted to exist. We have always contended the operations of Ziffrin 
Truck Lines and Ziffrin, Inc., have at all times been one and the same 
. .. The “petition to reopen for further consideration’’ should be de- 
nied. The order of the Commission is now before the court for review 
and applicant should be left to pursue his remedy there. 


Rate-Break Principle Assailed? 


In defense of their assailed rates on grain from points in 
Nebraska to destinations in Missouri, covered by the complaint 
in No. 28,486, Board of Trade of Kansas City, Mo., vs. Missouri 
Pacific et al., the railroads assert the complaint, in effect, is 
a piecemeal attack on the so-called rate-break method of mak- 
ing such rates prescribed by the Commission in the big western 
grain case. 

The railroads point out that the complaint names only one 
carrier, the Missouri Pacific, the “et al.” part of the title refer- 
ring to the trustee of that railroad. The purpose of the piece- 
meal attack, the carriers declare, is to bring about transit bal- 
ances at Kansas City.and St. Joseph, Mo., in addition to the 
rate-break principle now in effect at those markets. 

What they said about the nature of the complaint the rail- 
roads said indicated the method the complainants had selected 
to attack the rate-break principle “when all frontal attacks 
have failed and the courts have upheld the validity of the ad- 
justment as fixed by the Commission.” 

“We know of no way to prevent,” said the railroad brief, 
“what might be termed guerilla warfare (although we don’t 
use those words in any offensive sense) on the grain rate ad- 
justment, but it is probable that decisions dismissing numerous 
complaints assailing diminutive parts of that adjustment would 
tend to stabilize the situation.” 
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The Kansas City Board of Trade and the St. Joseph Grain 
Exchange allege the charges of the Missouri Pacific for the 
transportation and transiting of grain and grain products, be- 
tween the poimts hereinbefore mentioned, are unreasonable, 
unduly prejudicial and preferential and in violation of the 
long and short haul part of the the fourth section. According 
to the rail brief the rates seriously assailed were the combina- 
tions based on Omaha combination over Kansas City to St. 
Louis being generally higher than the Omaha combination. 

According to the briet of the complainants the rates at issue 
are strictly railroad made and do not conform to the method of 
constructing these rates as outlined by the Commission in the 
Western Grain Case, 205 I. C. C. 301. It asserts there is not 
a single origin on the Missouri Pacific involved in this case 
that the Commission in that big grain case designated as a 
key point, and fixed specific rates to any market. The brief 
asserted that it had been shown that the rates here involved 
were higher than the rate from a key point set by the Com- 
mission and that the movement from the key point was di- 
rectly through the points involved. 

According to the complainants the points from which the 
rates were assailed were located on the direct line of the Mis- 
souri Pacific between Omaha and St. Louis. The Commission 
was asked to find that the rates from the points involved were 
unreasonable to the extent they exceeded the rate established 
by the Commission from the key point to which they were 
intermediate. 

The Hutchinson Board of Trade Association, the Kansas- 
Missouri River Mills, the Salina Chamber of Commerce, the 
Topeka Traffic Association and the Wichita Board of Trade, 
interveners, flatly declare the complainants seek transit on 
the one-factor through rates and that they are opposed to the 
relief sought. Additionally they declare the rates here in issue 
are the result of the Commission’s decision in the Western 
Grain Case, supra. 

The main issue here involved, that of transit, the Hutchin- 
son brief declares, has been passed on by the Commission six 
times as well as by a district federal court and the Supreme 
Court of the United States and “it would appear that this 
question is now a dead issue.” It asks dismissal of the 
complaint. 


Cincinnati Red Cap Charges 


Conclusions of the Commission to the effect that red cap 
transportation is a transportation service subject to the in- 
terstate commerce act and that a tariff covering the charge for 
such transportation must be filed with the Commission are cor- 
rect and are in accordance with the law, says the answer of the 
complainant to the defendant’s petition for reconsideration and 
reargument in No. 28495, Ida M. Stopher vs. Cincinnati Union 
Terminal Co., Inc. (see Traffic World, February 14, p. 438), 
because: 


(a) Red cap transportation, which involves the carrying of pas- 
sengers’ hand baggage from and to trains, is and always has been a 
transportation service in the nature of a terminal service and is so 
closely related to physical transportation in railway cars that the 
charges therefor should be filed with this Commission, subject to the 
Commission’s jurisdiction with respect to its lawfulness. 

(b) Red cap transportation consists of the transportation of pas- 
senger’s hand baggage by the defendant from and to trains and is an 
actual and necessary transportation of hand baggage furnished uni- 
versally and without discrimination, the passenger himself being the 
judge of the need; and during such transportation, defendant has 
possession of the passenger’s hand baggage. 

(c) In no decided case has any court held that the liability of a 
railroad carrying baggage to a train through its red cap employe is 
merely the liability of a bailee; but, if any case could be found so 
holding, the policies and principles of this Commission ought not to be 
determined by incidental technicalities in the various common law 
jurisdictions. 


The question involved, the complainant said, was of basic 
importance to the traveling public, the carriers, and their em- 
ployes. Under the language of the opinion, it said, the Commis- 
sion clearly stated that this case served as a precedent for red 
cap transportation charges at other stations. It added that 
carriers other than defendant clearly understood that they 
were guided by the precedent of this case, and in fact, seven 
leading railroads of the country were in effect the owners of 
the defendant terminal. The Commission’s decision, the com- 
plainant observed, had been in force for nearly eight months 
and at least one other carrier had filed a tariff. The re- 
mainder of the carriers, it said, would probably file tariffs 
upon the disposition of the defendant’s petition, and “defend- 
ant’s petition ought to be summarily dismissed.” 

“If the Commission wishes to modify its decision in any 
way,” says the complainant, “it ought to rule that the furnish- 
ing of red cap transportation is already covered by the pay- 
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ment of the passenger fare and that defendant has no right tp 
make any additional charge for it.” 

Docketed with the Commission is a copy of a letter from 
John L. Yancey, secretary and treasurer, United Transpor; 
Service Employes of America, to the rate committee of the 
Association of American Railroads asking abolishment of the 
“highly unpopular” 10-cent charge for carrying passenger hand 
baggage in stations. It suggests inclusion of the charge in the 
passenger fare. 


M. P. ET AL. REORGANIZATION 
The Railway Labor Executives’ Association has filed a pe. 
tition with the Commission for leave to intervene and to re. 
open Finance No. 9918, Missouri Pacific et al. Reorganization, 
“for the purpose of determining a fair and equitable arrange. 
ment for the protection of employes.” The association said 
the plan of reorganization approved by the Commission calling 
for the merger and consolidation of properties for single op. 
eration could not be carried into effect ‘without the displace- 
ment of numerous employes of various of the companies af.- 
fected.”” The reorganization plan now pending, it said, cop- 
tained no provision of any kind looking toward the protection 
of the interests of the employes. It added it believed that it 
would be possible to provide a fair and equitable arrangement 
for employe protection without in any way disturbing the basic 

outlines and provisions of the reorganization plan. 


c. lI. & L. REORGANIZATION 


The Commission has assigned Finance No. 10294, Chicago, 
Indianapolis & Louisville Railway Co. Reorganization, for 
further hearing May 5 at its offices in Washington before 
Examiners H. H. Wilkinson and Milo H. Brinkley. It said 
the hearing was to be held for the purposes of receiving evidence 
on the plan of reorganization filed by the protective committee 
for the debtor’s refunding mortgage gold bonds, evidence to 
bring the record of the debtor’s operations down to date, and 
such other evidence as would assist in a reconsideration of the 
record heretofore made before the Commission. 


SIGNAL SYSTEMS 


The Northern Pacific; Missouri Pacific, and Erie have filed 
applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25(b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from February 26. 

The Pennsylvania; Baltimore & Ohio Chicago Terminal; 
and Erie have filed applications with the Commission for ap- 
proval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from February 24. 


PETROLEUM MOTOR RATES IN S. C. 


The South Carolina commission, in No. 1600, in the matter 
of uniform rates on petroleum products and petroleum, in 
packages, by motor common carrier from, to and between 
points in South Carolina, has prescribed just and reasonable 
rates for application in the traffic indicated, effective March 1. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: MC 100151, William K. Owen & Son, contract 
carrier application. 

MC 93189, James Carney, dba Carney Express, common 
carrier application; MC 102763, George F. Britton, common 
carrier application; MC 103084, R. and C., Inc., contract carrier 
application. 


c. & N. W. ABANDONMENT 


On request of the federal court for the northern Illinois 
district, at Chicago, the Commission, by Commissioner Porter, 
has extended from February 20 to March 12, 1942, the effective 
date of the certificate permitting abandonment of the applicants 
Hastings branch, between Linwood and Hastings, Neb., approx!- 
mately 102 miles, in Finance No. 13172, Chicago & North West- 
ern Railway Co. Trustee Abandonment. 

It was stated at the Commission that the request of the 
court for postponement of the effective date of the abandon- 
ment was made after the filing of a suit by the Nebraska State 
Railway Commission to enjoin use of the Commission’s order 
and certificate permitting abandonment and that the Commis 
sion acted in accordance with the request for the convenience 
of the court so as to enable the court to act on the injunction 
proceeding before the effective date of the abandonment. 
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Soybean Cake to West 


Whether or not railroad rates on soybean meal and cake 
moving westward from Decatur and Chicago, Ill., and Milwau- 
kee, Wis., Were unreasonable, discriminatory, and prejudicial, 
was the subject of a hearing before Examiner J. P. McGrath 
at Minneapolis, February 20, and Chicago, February 25 and 
9, in No. 28699, A. E. Staley Manufacturing Company, Deca- 
iu, Ill., vs. Alton et al., and No. 28719, Archer-Daniels-Mid- 
land Company, Minneapolis, vs. Alton et al. 

Representatives of the complainants testified that rates 
charged on shipments of soybean meal and cake from their 
plants, principally those at Decatur, Ill., to points in Kansas, 
jowa, Missouri, Colorado, Minnesota, the Dakotas, Nebraska, 
Wyoming, and Montana, were unduly high compared with 
rates On Soybean cake and meal from Iowa, and on cottonseed 
cake and meal from the southwest to the same destinations. 
The soybean and cottonseed products were competitive, they 
gid. A. S. Lukey, assistant traffic manager, A. E. Staley 
Company, testified that from Decatur to Emporia, Kan., for 
example, the present rate on soybean meal and cake was 31 
cents, based on maximum reasonable rates, applicable on 40,000- 
pound carload lots, established by the Commission in No. 17000, 
part 8, cottonseed and its products and related articles. That 
rate, he said, compared with a rate from Clinton, Ia., to Em- 
poria of 29 cents, minimum 40,000 pounds, established in No. 
17000, part 8, and with a rate on cottonseed meal and cake 
from Dallas, Tex., to Emporia, minimum 40,000 pounds, of 12.5 
cents, the latter rate having been established in 1939 to meet 
competition from itinerant truckers. 

T. C. Burwell, vice-president, A. E. Staley Company, and 
J. F. Adams, general traffic manager, Archer-Daniels-Midland 
Company, testified that the rates complained of were based on 
column 20 as compared with column 18 rates applied from Iowa 
origins. They took the position that the assessment of the 
higher rates was due to a misinterpretation by the railroads 
in applying the eastbound basis to westbound movements in 
Western Trunk Line Territory. Aside from that, they said, 
even had the column 20 rates been reasonable on the westbound 
traffic when the decision in Docket 17000, part 8, was handed 
down, conditions had so changed since that they were not rea- 
sonable at present. 

E. A. Tharp, assistant general freight agent, Rock Island 
Lines, Chicago, testifying for the defendant railroads, said the 
Commission had taken the position that soybean cake and meal 
moving either east or west from Decatur, Chicago, and Mil- 
waukee should take column 20 rates. Those origin points were 
considered by the Commission to be in Official Territory, where 
the column 20 rates applied, he said. He introduced a 41-page 
exhibit intended to show that rail charges on soybean cake and 
meal moving from Illinois, Indiana and Ohio crushing plants 
to destinations in the states involved averaged 20.4 cents, com- 
pared with a 19.8-cent average from Iowa soybean crushing 
plants to the same points. 

Representatives of southwestern cottonseed products man- 
ufacturers and of soybean cake and meal producers located 
in Iowa appeared in opposition to the complainants’ petitions 
for relief. The relief was for establishment of just and rea- 
sonable rates in the future. No reparation was involved. 


PRINTING PAPER TO CHICAGO 


Declaring that it was not only heartily in accord with 
the objectives of the Office of Defense Transportation and a 
quoted portion of the address recently made by Chairman East- 
man at the fifth annual meeting of the National Association of 
Shippers’ Advisory Boards, but sincerely believed, “and ur- 
gently plead,” that in this proceeding the children known as the 
water carriers, be accorded fair and impartial treatment by 
their “father,” the Southern Water Carrier Conference, in a 
brief in fourth section applications 19190 and 19191 and I. and 
S. No. 5078, Printing Paper from Houston, Tex., has asked the 
Commission to deny relief to establish a 371-cent rate on 
printing paper, other than newsprint, from Houston to Chicago, 
without observing the aggregate of intermediates part of the 
fourth section, order cancellation of the suspended schedule and 
discontinue the proceedings. The conference quoted Chairman 

astman as saying at that meeting: 

. “Motor carriers and water carriers are just as essential as 
railroads, and they are playing an important part in meeting 
‘he nation’s transportation needs in the present emergency. 

he Shippers’ Advisory Boards, are a sort of happy family 

‘tween the railroads and the shippers, but there are really 
other children that should be included in the family. The Inter- 
state Commerce Commission is the ‘father’ of them all and 
must maintain strict impartiality in dealing with the different 
lypes of carriers.” 

The proposed rate, the conference declared, could only be 
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properly termed another of the vicious attempts rail carriers 
were constantly making through rate reductions allegedly based 
on water competition, not fairly to participate in the movement 
of traffic, but utterly to destroy water transportation, and thus 
thwart the will of Congress, by depriving water carriers of an 
opportunity to compete for traffic on a fair competitive basis. 
Briefs have also been filed on behalf of the applicants and 
respondents and the Illinois River Carriers’ Association. 


STATE COMMISSION AND S. & N. Y. ABANDONMENT 


Although the Interstate Commerce Commission has au- 
thorized the abandonment of the Susquehanna and New York 
Railroad, subject to certain conditions as to the dispsoition of a 
portion of the line, the Pennsylvania Utilities Commission has 
set down the matter for further hearing at Williamsport, Pa., 
March 13. Representatives of the state commission participated 
in the hearing held by the Interstate Commerce Commission, but 
its docketing of a further hearing since the promulgation of 
the I. C. C. decision (see Traffic World, Jan. 31, p. 279), is taken 
as an indication that it does not agree in all points with the fed- 
eral body. The railroad operates over its own tracks and under 
operating rights of the Pennsylvania Railroad from Towanda 
to Williamsport, a distance of 65 miles, entirely within the state 
of Pennsylvania. Under the laws of that state, a permit from 
the state commission is necessary for abandonment. The Brother- 
hood of Locomotive Firemen and Enginemen and the Brother- 
hood of Railroad Trainmen, it is understood, will oppose the 
abandonment before the state commission as they did before 
the Interstate Commerce Commission. In the latter’s decision, 
the unions’ plea that jobs be protected was refused on the grounds 
that, since the proposal was to abandon the entire line, the 
railroad could not be compelled to continue operations at a loss 
merely to preserve the jobs of the workers. 


Cc. & S. FINANCING PLAN 


The Colorado & Southern Railway Co. has asked the Com- 
mission, in a supplemental application in Finance No. 10814 
and related cases, to approve its application to the Reconstruc- 
tion Finance Corporation for assent to a plan of the applicant 
for reduction of bond interest and for extension of maturities 
on outstanding bond issues of the applicant for a period of ten 
years but in no event beyond January 1, 1935. 

Under the plan, says the application, applicant is asking 
the RFC to agree to accept fixed interest at the rate of 2% per 
cent per annum and contingent interest of 14% per cent per 
annum, in lieu of a present rate of 4 per cent, on refunding 
and extension mortgage bonds held by the RFC. It is also 
proposed, according to the application, to reduce the interest 
rate on the general mortgage bonds to 2% per cent from a 
present rate of 4% per cent. The application says that the 
financing plan has been submitted to the general mortgage 
bondholders and that more than 85 per cent of such bondholders 
who have responded to solititation by mail or in person have 
assented to the plan. Acceptance of the plan by 85 per cent 
of the bondholders is sought, the application shows. The plan 
contains a provision giving the RFC authority to designate the 
majority of the railroad’s board of directors in event of failure 
of the railroad company to pay 1% per cent contingent inter- 
est on the refunding and extension bonds on each March 1, 
or within a six months’ grace period applicable to such pay- 
ments. 


TEXAS OCEAN-RAIL RATES BASIS. 


When consideration was given to the fact that the opera- 
tions of the Bull Steamship Lines had been between specific 
north Atlantic ports (Newark and Baltimore) and Corpus 
Christi, Tex., rather than to Houston and Galveston, Tex., it 
was submitted, said a brief of the Texas & Pacific, a defendant 
in No. 28023, Bull Steamship Line et al. vs. Abilene & Southern 
et al., that the Commission should not use the average dis- 
tances between all north Atlantic ports and the Texas Gulf 
ports in undertaking to prescribe joint through rates via Corpus 
Christi. 

The brief of the Texas & Pacific set forth exceptions to the 
proposed report of Examiner H. W. Archer, on further hearing, 
in No. 28023 (see Traffic World, Jan. 31, p. 289). It said that 
the examiner, in proposing adoption of 600 miles as the equated 
water distance from the north Atlantic ports to both Corpus 
Christi and Houston-Galveston, had wholly disregarded the 
greater average water distance to Corpus Christi than to 
Houston-Galveston. It had been shown at the original hear- 
ing, said the brief, that the equated water distance from Port 
Newark, N. J., to Corpus Christi of 764.6 miles, was 20 miles 
greater than that to Houston and 109 miles less than that from 
Port Newark to New Orleans, La. 

An exceptions brief of the Nueces County Navigation Dis- 
trict No. 1, operating terminals at Corpus Christi, a complainant 
in the proceeding, expressed doubt as to whether the Com- 
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mission could issue an order in this case requiring the de- 
fendants to establish joint rates via Corpus Christi in view of 
the fact that coastwise steamship services had been withdrawn 
by the Bull Line. It suggested that the Commission discon- 
tinue the proceedings without prejudice to reopening by the 
complainant “fat some future date when coastwise services are 
resumed.” It said that adoption of the examiner’s proposal 
that joint rates via Corpus Christi be made on a basis of 4 cents 
a hundred pounds, first class, for each 20 miles or fraction there- 
of that the rail distance from Corpus Christi exceeded the dis- 
tance from Houston or Galveston would result in higher rates 
via Corpus Christi to points in Texas than via New Orleans, 
despite shorter rail distances via Corpus Christi. 


TRUNK LINE LAWYERS IRRITATED 


In a letter to Secretary Bartel, A. S. Knowlton, counsel 
and secretary of the Trunk Line Interstate Commerce Law Com- 
mittee, asks the Commission to reject a third petition of the com- 
plainant for reconsideration in No. 28481, P. R. Mitchell Co. 
vs. A. T. & S. F. et al., in so far as it pertains to the denial of 
reparation. 

“This repetitious and harassing document,” says the letter, 
“again reargues what has already been disposed of in the de- 
cision and in two subsequent petitions, but in this third petition 
it charges biased statements on behalf of the Commission, con- 
tains inferences that sworn testimony was untrue without offer- 
ing any proof to the contrary, objects to the use of sworn state- 
ments which are unrefuted, and finally ends in a threat to file 
another complaint on export shipments even though admitting 
at the same time that they are covered by this proceeding.” 

Defendants, said the letter, were submitting the request 
in the belief that the Commission’s rules of practice relieved 
parties from the necessity of being called on repeatedly to 
reargue the same issue, and, if this be so, the purpose would 
be defeated were the Commission to require formal reply with- 
out first acting on a request for rejection on the ground that 
the rules of practice state that such petitions would not be 
entertained. 

In this case the Commission found carload rates on chicken, 
duck and geese feathers from midwestern and eastern-seaboard 
points to Cincinnati, O., not unreasonable in the past but un- 
reasonable for the future. Under such a finding reparation is 
not awarded. Reduced rates were prescribed and an increased 
carload minimum weight was authorized. 


NEW MOTOR MERGER 


Acting on permission granted by the Commission in MC 
F-1612 and MC F-1613, Applications of Associated Transport, 
Inc., to file his views because he could not be present at the 
hearings and argument, Senator O’Mahoney of Wyoming, who 
was chairman of the Temporary National Economic Committee 
investigating business combinations, has submitted a statement 
opposing grant of the authority requested by Associated. 

The senator told the Commission that when Associated filed 
its application he suggested to Assistant Attorney General 
Arnold that the anti-trust division intervene in the proceeding 
to oppose the proposed merger. He did that, he said, on account 
of his conviction, as a result of his connection with TNEC, that 
the maintenance of the policy of the Sherman anti-trust act 
was more important now than ever before and that the crea- 
tion, at this time, of the largest motor vehicle common carrier 
in the country among the members of which there was now 
substantial competition would not be consistent with the public 
interest. 

“It seemed to me when first I heard of the application,” 
said the senator in a letter addressed to Acting Chairman 
Aitchison, “that a huge new merger bringing under single con- 
trol more than 24,000 miles of route operation from the 
Canadian border to New Orleans could not fail to be out of 
harmony with the competitive ideal. After I had the oppor- 
tunity of reading the proposal, no doubt was left in my mind 
that I should seek an opportunity to express to the Commis- 
sion my belief that the proposed merger should not be ap- 
proved.” 


STATUS OF TUGBOAT LESSOR 


In determining whether tugboat operators are subject to 
regulation by the Commission under part III of the act, the 
Commission should make a distinction between towage service 
rendered to a carrier physically capable of fulfilling a contract 
of affreightment, i. e., a self-propelled vessels such as a cargo 
of passenger carrying steamer, and towage service without 
which the act of transportation cannot be performed, as in the 
case of towing of barges, and the latter type of service in 
interstate commerce, should be found subject to the act, in 
the opinion of the Atlantic Coastwise & Inland Water Carriers 
Association, Inc. 

The association expressed that view in a brief in W-359, 
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Cornell Steamboat Co. Contract Carrier Application, in whic) — 
it stated its exceptions to the proposed report of Examine 
Andrew C. Wilkins (see Traffic World, Jan. 24, p. 219.18 Lo 
said the examiner had “fallen into error” in concluding tha; 
applicant was a contract carrier under part III, but that in jj T 
other respects it concurred with the findings and conclusions 
of the examiner. Citing In the Matter of Beatty, 1 M. C. C. 14, & (vigests 
the association averred that a holding out to the public did no; 
necessarily consist public declarations or advertisements, by 
that the undertaking might be evidenced by the carrier’s know, 
habitual continuance in the business. The latter situation wy § — 
true, it indicated, with respect to the business of applicant. |; 
contended, therefore, that applicant was a common carrier D. 
Because of the “peculiar nature” of the service rendered by (D: 
applicant on the grandfather date, said the brief, applicant a cage 
was entitled to a certificate only to operate towboats in the — V4 U" 
rendition of a general towage service to both shippers ang § % JU 
“dumb” barge carriers. line oF 
. Sec. S 
PoE ig n 
MOTOR SPECIAL PICK-UP CHARGES from ¢ 
The National Industrial Traffic League, Shippers’ Confer. & was re 
ence of Greater New York and the Trenton, N. J., Chamber of & receipt 
Commerce have asked the Commission to suspend Middle & pay” ¢ 
Atlantic States Motor Carrier Conference, Inc., tariffs, dated to & initial 
be effective March 2, proposing new rules and extra charges for & have b 
pick-up and delivery service on Sundays and legal holidays. & receipt 
They think the charges would be unjust and unreasonable and & neglig« 
highly burdensome on shippers endeavoring to expedite the I Sec, 2C 
war effort. TI 
According to the Shippers Conference of Greater New 





w, is 

York, it would be possible for one truck, operating in New 7 inj 
York metropolitan area in pick-up service, by picking up ten & oxoner 
“single shipments” to impose a charge of $150 for that service, W 
The language of the tariff is such that for pick-up service § stitute 
what might be a shipment moving under one bill on one day to & petwes 
one consignee and one destination, according to that organiza- piers 
tion’s protest, to be treated as ten shipments. connet 
Supplements of the Middle Atlantic Motor Carrier Con- § carrie 


ference, as read by the Shippers Conference provide for a Comm 
charge of 10 cents a hundred pounds, in addition to regular 3 (3), 
charges for Sunday or holiday service subject to a minimum of v 
$15 and a maximum of $25 per single shipment at New York of lac 
and other points within the metropolitan area. At points other its ba 
than the metropolitan area the minimum would be $12 in for ca 
Middle Atlantic territory. ale 

Motor carrier labor unions, the Trenton protest points out, rtic 
may provide for holidays in their contracts ‘and the overtime itial 
penalty demanded by the unions will be passed on to the ship- conne 
ping public at a profit to the trucking industry.” Railway be ; 
Express Agency and the railroads, Trenton points out, are bear- The 
ing heavy burdens in overtime wages so as to serve industries ma 
working on a seven-day week basis, without undertaking to 3 (3) 
pass the burden on to the public, except by a request for a 10 (3) 


per cent increase in rates, which the motor industry is also hi i 
expected to do. app 
jnenempeeenmene merc 

quent 

PUBLICATION OF I. C. C. REPORTS on cc 


“Under date of June 28, 1940, it was announced that, asa "ect! 
result of action taken by the Commission on May 7, 1940, the = 
only Commission reports in motor carrier application matters ee 
which were to be printed in full in the permanent series of 
motor carrier reports of the Commission were those in which 9 A 
there was an interpretation of law, or of a tariff, or of 2 F 
Commission ruling, or a discussion of the legality of any prac- 
tice or service of carriers,” says Secretary Bartel. “The ar- 


nouncement stated further that the reports which were not tion 
printed in full would be summarized and reported in an ap- alleg 
pendix in the permanent series of motor carrier reports of tend 
the Commission and that such reports, when released in mimeo- cove 
graphed form, would be designated as reports which were nol 
to be printed. of ¢ 
“As a result of action taken by the Commission on Feb- pect 
ruary 9, 1942, this practice of not printing certain reports has 
been extended to cover reports in cases arising on applica old 
tions other than applications in motor carrier matters and I tain 
which there is no interpretation of law, or of a tariff, or of 4 the 
Commission or division ruling, or discussion of the legality of chil 
any practice or service of carriers. These reports will like urgi 
wise be summarized and reported in an appendix in the perma- was 
nent series of Interstate Commerce Commission reports, and gral 
the reports, when released in mimeographed form, will be des par 
ignated as reports which are not to be printed.” 
eee pet! 
EXCEPTIONS TO MOTOR REPORTS _ 
I. & S. M-1722, Dairy Products, etc., N. W, to T. L. and J 0 
New England territories. Time for filing exceptions to recom 


mended order extended to March 17. leg 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 

(District Court, E. D. New York.) The initial carrier of 
a cargo of small arms ammunition from a point in one state 
was under statutory obligation to pay for any actionable loss 
or injury occurring during the shipment, whether on its own 
line or that of connecting carrier. Interstate Commerce Act, 
Sec, 20 (11), 49 U. S. C. A. Sec. 20 (11). 

Under statute providing that initial carrier may recover 
from carrier on whose line loss was sustained the amount it 
was required to pay to owner of shipment, as evidenced by any 
receipt, judgment, or transcript thereof, the words “required to 
pay’ do not require, as condition precedent to recovery by 
initial carrier against connecting carrier, that a judgment shall 
have been recovered against initial carrier by shipper, but the 
receipt alone is sufficient evidence, in absence of fraud or gross 
negligence, to authorize a recovery. Interstate Commerce Act, 
Sec. 20 (12), 49 U. S. C. A. Sec. 20 (12). 

The general rule, as between connecting carriers at common 
law, is that the one which has been compelled to pay for loss 
or injury for which another is primarily liable is entitled to 
exoneration at hands of latter. 

Where piers controlled by connecting carrier by water con- 
stituted the place and means used for interchange of cargo 
between initial carrier and connecting carrier, it was at such 
piers that initial carrier was required to tender the cargo to 
connecting carrier for purpose of determining when connecting 
carrier’s liability for damage to cargo attached. Interstate 
Commerce Act, Secs. 3 (3), 20 (11, 12), 49 U. S. C. A. Secs. 
3 (3), 20 (11, 12). 

Where initial carrier of cargo under uniform straight bill 
of lading for transportation in interstate commerce delivered 
its barge at pier of connecting carrier, and shipping documents 
for cargo were delivered to connecting carrier’s receiving clerk, 
and connecting carrier took possession of barge and discharged 
portion of another cargo on barge, there was a “delivery” by 
initial carrier and “acceptance” by connecting carrier, and 
connecting carrier was liable to initial carrier for amount paid 
by initial carrier to shipper for subsequent damage to cargo 
remaining on barge when it became submerged. Interstate 
Commerce Act, Secs. 3 (3), 20 (11, 12), 49 U. S. C. A. Secs. 
3 (3), 20 (11, 12). 

_ For initial carrier to make “delivery” of cargo on its barge 
shipped under uniform straight bill of lading in interstate com- 
merce for purpose of making connecting carrier liable for subse- 
quent damage to cargo, it was not necessary to discharge cargo 
on connecting carrier’s dock, nor to obtain a receipt from con- 
necting carrier’s receiving clerk, but it was sufficient that con- 
necting carrier, after receiving shipping documents, took com- 
plete possession of barge and commenced discharge of cargo. 
Interstate Commerce Act, Secs. 3 (3), 20 (11, 12), 49 U. S. 
C. A. Secs. 3 (3), 20 (11, 12). (Palmer vs. Agwilines, Inc., 
42 Fed. Supp. 239.) 

TELEGRAPHS AND TELEPHONES 


_ (Court of Civil Appeals of Texas. Fort Worth.) Im ac- 
ion for the delayed delivery of a telegram where pleadings 
alleged physical pain as well as mental anguish, and testimony 
tended to support the allegations, whether plaintiffs could re- 
cover was for the jury. 

Recovery may be had for mental suffering, as an element 
of actual damage, regardless of whether physical injury or 
pecuniary loss was sustained. 

Where allegations showed that plaintiff, whose five-year- 
old grandchild was visiting her, was to put the child on a cer- 
tain train to return to its mother unless advised otherwise, that 
the mother of the child sent a telegram telling plaintiff that 
child should stay, had explained to the telegraph agent the 
urgency of the delivery of the message before train time and 
Was advised that it would be delivered immediately, that tele- 
stam was not delivered until the morning after train had de- 
parted, and alleged damages petition was not demurrable. 


In action for delayed delivery of a telegram, where the 
— alleged a contract with defendant to deliver a message, 
took it agreed to do so, that it accepted the message and under- 

0K to deliver it, but was negligent in delaying delivery, the 
Petition was not demurrable notwithstanding a failure to al- 
€ge the consideration for the contract. 
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A contract with a telegraph company for the delivery of a 
telegram imports a “consideration,” and to raise the issue it is 
incumbent upon the defendant to allege there was none. 

In action for delayed delivery of a telegram, where the evi- 
dence showed that telegraph company agreed to deliver a 
message, accepted the message, undertook to deliver it but was 
negligent in delaying delivery, but there was no showing of 
the consideration passing, defendant’s liability was for the jury. 

In action for delayed delivery of a telegram, where part 
of plaintiff’s damages were predicated on her “mental anguish,” 
refusal of trial court to define ‘mental anguish” to the jury 
was not error, since the term is so commonly used and of such 
ordinary meaning that it is easily understood by persons of or- 
dinary or average intelligence. 

On an appeal from an adverse judgment in an action for 
delayed delivery of a telegram, where defendant prepared and 
trial court gave a charge eliminating from jury’s consideration 
any mental anguish suffered by plaintiff as a result of un- 
founded fears, and defendant prepared no other charges further 
limiting the subject, it was precluded from claiming error. 

In action for delayed delivery of a telegram, where jury 
found on a disputed issue in answering prior questions, issue 
was used as a predicate for another material finding, and the 
subsequent question used the language “if you have so found,” 
there was no assumption of a disputed fact in the subsequent 
issue upon which defendant could claim error. 

In action for delayed delivery of a telegram, evidence was 
sufficient to support a verdict for plaintiff. (Western Union 
Telegraph Co. vs. Homer, 157 S. W. Rep. 2d 659.) 





e ee 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, N. D. Ohio, E. D.) Where motor carrier 
was forced into bankruptcy because of bankruptcy of its pub- 
lic liability insurer and large number of claims against it, 
ruling by Interstate Commerce Commission denying carrier’s 
application for certificate of convenience and necessity on 
ground that carrier’s bankruptcy was within its “control,” and 
hence was not sufficient excuse for interrupting service, was a 
proper exercise of commission’s authority, and not subject to 
change by federal court, under statute providing for certificate 
of convenience and necessity to carrier operating bona fide 
since June 1, 1935, with exception of interruptions over which 
it had no control. Jud. Code Secs. 207, 208, 209, 211, 212, 
213, 28 U. S. C. A. Secs. 41 (28), 46, 45, 48, 45a; 28 U.S. C. A. 
Secs. 43, 44, 47; Motor Carrier Act 1935, Sec. 206 (a), 49 U. S. 
C. A. Sec. 306 (a). 

Even if motor carrier had no responsibility regarding bank- 
ruptcy of its public liability insurer, it had “control” over large 
amount of accident claims filed against it, within terms of 
statute providing for certificate of convenience and necessity by 
Interstate Commerce Commission to carrier operating contin- 
uously since June 1, 1935, with the exception of interruptions 
over which it “had no control.” Motor Carrier Act 1935, Sec. 
206 (a), 49 U. S. C. A. Sec. 306 (a). 

Where motor carrier’s application for certificate of con- 
venience and necessity would have been allowed if acted upon . 
before carrier’s bankruptcy and interruption of service, but 
failure of Interstate Commerce Commission to act upon the 
application within that time was not shown to be arbitrary or 
intentional, subsequent denial of the application on ground of 
the intervening interruption of service was not error. Motor 
Carrier Act 1935, Sec. 202, 49 U. S. C. A. Sec. 302. 


A rule of practice of the Interstate Commerce Commission 
whereby it declines to determine the rights of a motor carrier 
applying for a certificate of convenience and necessity under 
the “grandfather” clause as of the date of the filing of the ap- 
plication was not illegal as varying from the strict practice of 
courts at common law, since the practice of courts has been 
liberalized by the Federal Rules of Civil Procedure, and the 
commission is an “administrative agency” and its proper func- 
tion requires a different procedure from that of courts of law. 
Federal Rules of Civil Procedure, rule 15, 28 U. S. C. A. fol- 
lowing section 723c. 

Before the granting of certificate of convenience and ne- 
cessity right of motor carrier to such certificate under “grand- 
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father” clause, resulting from entire continuous operation since 
June 1, 1935, was merely tentative and was lost through sus- 
pension of operation before application to the Interstate Com- 
merce Commission for such certificate was heard. Motor Car- 
rier Act 1935, Sec. 202, 49 U. S. C. A. Sec. 302. 


The court having jurisdiction of receivership or bankruptcy 
of motor carrier may order continuation of operations at time 
of taking jurisdiction and such operation would be lawful pend- 
ing determination of carrier’s application to Interstate Com- 
merce Commission for certificate of convenience and necessity. 
Bankr. Act Secs. 2, 112, 115, 11 U. S. C. A. Sees. 11, 512, 515. 

The Motor Carrier Act expresses a sound public policy 
under which continuity of service is considered necessary for 
continuation of franchise to use public highways. Motor Carrier 
Act 1935, Secs. 202, 206 (a), 49 U. S. C. A. Secs. 302, 306 (a). 
(Gregg Cartage & Storage Co. vs. United States, 42 Fed. 
Supp. 266.) 





(District Court, E. D. Pennsylvania.) In action to annul 
order of Interstate Commerce Commission granting certifi- 
cate of convenience and necessity to motor carrier and to en- 
join operation thereunder, wherein evidence upon which the 
order was based was not introduced in the District Court, court 
must conclude that commission’s findings were based upon 
adequate evidence. Motor Carrier Act of 1935, Secs. 206-208, 
49 U.S. C. A. Secs. 306-308. 


The statement by Interstate Commerce Commission of 
basic findings of fact which should and do lead to its ultimate 
conclusions of fact that additional service was necessary on 
particular routes, though complete reasons for the conclusion 
were not stated clearly, was sufficient basis for order made 
upon reconsideration of evidence, granting certificate of con- 
venience and necessity to motor carrier. Motor Carrier Act 
of 1935, Secs. 206-208, 49 U. S. C. A. Secs. 306-308. 


Where service given by motor carriers upon particular 
routes was insufficient, Interstate Commerce Commission was 
not required to impose the duty of supplying additional serv- 
ice upon existing carriers and was not precluded from au- 
thorizing an additional and if need be a competing carrier to 
operate in the field, even if existing carriers were derelict in 
their duties. Motor Carrier Act of 1935, Secs. 204, 206-208, 
49 U.S. C. A. Secs. 304, 306-308; U. S. C. A. Const. Amend. 5. 


The Interstate Commerce Commission may not, by exec- 
utive fiat, compel existing motor carrier to double or treble 
its service under penalty of revocation of an existing certifi- 
cate of convenience and necessity, but may compel carrier to 
give the service contemplated by the certificate issued to it. 
Motor Carrier Act of 1935, Secs. 204, 206-208, 49 U. S. C. A. 
Secs. 304, 306-308; U. S. C. A. Const. Amend. 5. (Davidson 
Transfer & Storage Co. vs. United States, 42 Fed. Supp. 215). 





(United States Court of Appeals for the District of Co- 
lumbia.) Under tariff provisions that when consignor elects 
to make his own arrangements for “pick-up service,” an al- 
lowance will be made only on shipments which are delivered 
and unloaded by the consignor on carrier’s freight depot plat- 
form or in carrier’s freight depot, shipper whose place of 
business was in carrier’s freight depot was not entitled to the 
allowance, since the shipper did not perform the pick-up serv- 
ice and the fact that the carrier did not perform that service 
was immaterial, the words “pick-up service’ meaning not 
merely receipting for the goods in the station, but physically 
transporting them from the shipper’s premises to the station. 
(Southern Ry. Co. vs. Acme Fast Freight, Inc., 124 Fed. Rep. 
2d 229.) 





(Supreme Court of Arkansas.) On appeal from circuit 
court’s judgment affirming an order of the Corporation Com- 
mission granting a certificate of convenience and necessity for 
the operation of truck lines, Supreme Court was bound to hear 
the matter de novo and to render such judgment upon appeal 
as appeared to be required by testimony. Pope’s Dig. Sec. 
2025 (c). 

Where petitioner applied to Corporation Commission for a 
certificate of convenience and necessity to operate truck lines, 
burden was upon petitioner to make an affirmative showing 
that public convenience and necessity required issuance of per- 
mit. Pope’s Dig. Sec. 2025 (c). 

Where Corporation Commission, in proceeding wherein pe- 
titioner applied to Commission for a certificate of convenience 
and necessity to operate truck lines, found that public con- 
venience and necessity required issuance of permit, such find- 
ing would be affirmed on appeal by Supreme Court unless it 
was contrary to a preponderance of testimony. Pope’s Dig. 
Sec. 2025 (c). 

The Supreme Court hears chancery appeals de novo, but 
when it has done so, the court affirms findings of chancellor 
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on questions of fact unless his findings appear to be contrar 
to a preponderance of evidence. 3 

The law respecting the granting by the Corporation Com. 
mission of certificates of convenience and necessity for the 
operation of truck lines does not grant a monopoly nor does jt 
intend to permit competition not required by public convenience 
and necessity, and such matter are “questions of fact” which 
the Commission has authority to investigate and determine 
subject to review by courts to which appeals may be taken, 
Pope’s Dig. Sec. 2025 (c). , 

Evidence justified Corporation Commission’s action jp 
granting a certificate of convenience and necessity for the Op- 
eration of truck lines over certain route. Pope’s Dig. Se. 
2025 (c). Potashnick Truck Service vs. Missouri & Ark. Transp, 
Co., 157 S. W. Rep. 2d 512). 

(Supreme Court of Texas.) The statute requiring Railroad 
Commission to issue certificates, authorizing operation as spe- 
cialized motor carriers of commodities covered by special com- 
modity permits held by applicants for such certificates, if such 
permits were in effect on specified date and applicants desire 
to continue in business of motor carriers of such commodities 
recognizes and continues in force only such permits as were 
being operated under on such date as bases for securing new 
certificates. Vernon’s Ann. Civ. St. art. 911b, Secs. 5a (b), 6 (4). 

The act authorizing Railroad Commission to issue special- 
ized motor carrier certificates to applicants holding special com. 
modity permits in effect on specified date recognizes and ends 
all such outstanding permits being operated under on such date 
whether valid or not, and provides for issuance of new certifi- 
cates based on old permits, if applied for within specified time 
after effective date of act by operating holders of such permits. 
Vernon’s Ann. Civ. St. art. 911b, Secs. 5a (b), 6 (d). 

The statutory provision, authorizing Railroad Commission 
to issue specialized motor carrier certificates to operating hold- 
ers of special commodity permits in effect on specified date, 
without further proof, is not unconstitutional as unreasonable 
“class legislation” because it authorizes issuance of such cer- 
tificates, regardless of convenience and necessity, required 
thereby to be found before issuance of certificates not based on 
such permits, but amounts to reasonable legislative finding of 
convenience and necessity as applied to such permits. Vernon's 
Ann. Civ. St. art. 911b, Secs. 5a (b), 6 (d); Vernon’s Ann. St. 
Const. art. 1, Sec. 19; U. S. C. A. Const. Amend. 14. 

The legislature has power to make findings of fact as basis 
for legislation. 

Where Railroad Commission issued valid specialized motor 
carrier certificate of convenience and necessity to operating 
holder of special commodity permit, as authorized by act which 
became effective after granting of writ of error by Supreme 
Court to review judgment of Court of Civil Appeals, revers- 
ing district court’s judgment sustaining such permit in suit for 
cancellation thereof, both judgments must be reversed and 
cause dismissed as a “moot case.’”’ Vernon’s Ann. Civ. St. art. 
911b, Secs. 5a (b), 6 (d), 20. (Railroad Commission vs, Texas 
& P. Ry. Co., 157 S. W. Rep. 2d 622.) 


NEW ENGLAND CLASS RATES 


The New England Motor Rate Bureau, Inc., respondent 
in Ex Parte MC 22, New England Motor Carrier Rates, in a 
reply to exceptions to the proposed report of Examiner War- 
ner, filed by the American Trucking Associations, Inc., et al.; 
Eastern Motor Freight Conference, Inc., et al.; Fish Forward- 
ing Co., Inc.; Rubber Manufacturers Association, Inc., et al.; 
E. I. duPont de Nemours & Co.: Port of New York Authority 
et al.; railroads in New England; the National Fertilizer Asso- 
ciation, Inc.; and the American Hardware Corporation, de- 
votes particular attention to an assumption that Examiner 
Warner proposes to disregard all factors in the making of class 
rates for New England motor carriers other than density (see 
Traffic World, Feb. 7, p. 363). 

The bureau says it is inconceivable that the report could 
be read by anyone and such a conclusion reached. Recognition 
of factors, including density, susceptibility to theft, value, stow- 
ability, fragility, perishability, etc., are expressly approved as 
factors, affecting the ultimate rating, declares the bureau. 
It is true, says the bureau, that the New England Classifica- 
tion recognizes the principle of density as a norm which must 
always be regarded, but that other factors play their part. 

Independently of this case, says the bureau, it may be 
fairly stated that the argument referred to, namely, that about 
density being made the only factor, means that the most _ 
portant factor in assessing charges, is the commercial value 0 
the article. It is to be doubted, says the reply, that such a con- 
cept ever has held such unreserved sway at any period of 
classification and rate-making history. Certainly, it adds, 
such is not the case today, and the vast number of exceptions 
to the National Classification, impelled by the need of recogniz 
ing obvious limitations in the rail classification in its applica- 
tion to motor carrier transportation, attest this fact. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrter provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Massachusetts district, at Boston. M. Burstein & Co., Inc., 
of Chelsea, Mass., engaged in buying and selling scrap material 
at Boston, and in shipping such material to destinations in Con- 
necticut, New York and New Jersey, fined $1,500 February 
17, which fine was paid forthwith, on a plea of guilty to so- 
liciting, accepting and receiving rate concessions from General 
Truck Lines, Inc., of Chelsea. A criminal information has 
peen filed against General Truck Motor Lines, Inc., charging it 
as principal and Israel Chudnofsky as aider and abettor in 
granting concessions to M. Burstein & Co., Inc. No disposition 
has been made of the case other than that Chulnofsky has 
been placed under a $1,000 bond conditioned that he will appear 
to answer the charges against him. 

Massachusetts district, at Boston. Blanchard Lumber Co., 
of Boston, fined $1,250 February 17, which was paid forthwith, 
on a plea of guilty to accepting rebates from Charles Malone, 
dba Malone Trucking, a common carrier of Wollaston, Mass. 
Thomas A. Tilton, the shipper’s traffic manager, solicited the 
carrier for a 10 per cent rebate. An information against Tilton, 
as aider and abettor, has not been disposed of by the court. 

Massachusetts district, at Boston. William Papetti, of 
Worcester, Mass., fined $1,000 February 17, of which $250 was 
required to be paid, the remainder being suspended for a 1-year 
probationary period, on a plea of guilty to granting rebates 
to the Bellis Oil Co., and Genatossio & Sons, of Worcester. 

Eastern Arkansas district, at Little Rock. Harry R. Cook, 
of Jonesboro, Ark., fined $200 February 20 on plea of nolo 
contendere to operating as a contract carrier without authority, 
without minimum rates on file with the Commission, and with 
fraudulently seeking to evade regulation for motor carriers. 
The fine was paid. 


Unlawful Transportation of Coal 


Eleven motor carriers and a coal mining company have 
been convicted and fined in the federal court for the New 
Jersey district on charges of violating provisions of part II 
of the interstate commerce act in connection with the trans- 
portation of coal from mines in Pennsylvania to Ridgeville 
Park, N. J., in the cases of ten of the motor carrier defend- 
ants, and to individuals in the metropolitan area of New 
York City in the case of the other motor carrier defendant, 
according to information received by the Commission. 

The Commission was advised that separate pleas of guilty 
to separate informations charging them as principles with 
engaging in the business of a contract carrier in the trans- 
portation of property in interstate commerce for compensa- 
tion without a permit having been issued by the Commission 
authorizing such operations, in violation of section 209(a) of 
the act, had been entered by the following motor carriers: 


Arthur Till, of Rockaway, N. J.; Elias J. Asaif and Joseph Asaif, 
partners, of Pottsville, Pa.; Anthony Dirzulaitis, of Tamaqua, Pa.; 
Morris Kresge, of Gilbert, Pa.; Joseph Lankalis and John Lankalis, 
partners of Coaldale, Pa.; Mike Mula, of Palmerton, Pa.; J. Albert 
Preston, of Wernerville, Pa.; Orville Sickles, of Palmerton, Pa.; Clinton 
H. Strohl, of Lehighton, Pa., and S. Dale Woolf, of Phillipsburg, N. J. 


In the same court, the Commission was informed, Maryd 
Coal Mining Co., Inc., of Tuscarora, Pa., entered its separate 
plea of nolo contendere to each of the informations involving 
those carriers, charging it with aiding and abetting them as 
principles. Advice reaching the Commission was that Maryd 
Coal Mining Co., Inc., also entered its separate pleas of nolo 
contendere to informations charging it with aiding and abetting 
Steve Shubeck, of Ozone Park, Long Island, N. Y.; Robert 
Tuckett, of Shamokin, Pa., and Carl Breiner, of Tamaqua, Pa., 
M Violating section 209(a). 

._ Poma & Son Coal Co., Inc., of Brooklyn, N. Y., entered 
is plea of guilty in the same court to a criminal information 
“larging it with transporting property as a motor common 
carrier, in violation of section 206(a), with engaging as such 
carrier without rates on file, and in transporting property 
a such carrier without security for the protection of the 
Pullic on file and approved by the Commission, and with 
ailure to require drivers to keep drivers’ logs, the Commis- 


Sion was advised. 
a The report to the Commission said the court imposed fines 
s follows: Till, $415; the Asaif partnership, $420; Dirzulaitis, 


ng Kresge, $415; the LanKalis partnership, $420; Mula, 


0. 


Preston, $450; Sickles, $415; Strohl, $425, and Woolf, 
Execution of sentence was suspended as to each de- 
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fendant in the sum of $400 for a probationary period of two 
years. Maryd Coal Mining Co., Inc., was fined $6,175 and 
was required to pay forthwith $975, execution of its sentences 
for $5,200 being suspended for a probationary period of one 
year. Poma & Son Coal Co., Inc., was fined $325 and required 
to pay $25 cash, the remainder being suspended for a proba- 
tionary period of one year. The informations against Shubeck, 
Tuckett and Breiner were still pending, it was stated, 

The first ten carriers named were charged with having 
transported coal, without having applied to the Commission 
for authority to do so, from Tuscarora, Pa., for the Maryd 
Coal Mining Co., Inc., under individual contracts with it, to 
Ridgeville Park, for delivery to Continental Paper Co. Poma 
& Son Coal Co., Inc., was charged with having transported 
about 1,000 tons of coal from Pennsylvania mines to New York 
City without authority from the Commission. The report to 
the Commission said that that carrier had purchased the coal 
from the mines in its own name, so as to make it appear that 
its motor operations were not subject to the act. 


COTTON LINTERS UNDERCHARGE CASES 


Judge Philip L. Sullivan, in the federal district court at 
Chicago, has instructed counsel for 12 western railroads, seek- 
ing payment by two Chicago shippers of cotton linters of alleged 
undercharges, to file bills of particulars in civil cases Nos. 3545 
to 3569, inclusive, by March 20. He gave the defendants, 
Kauders-Steuber Company and Brandwein-Mazur Company, 
which operate mills in the southwest, until May 20 to file an- 
swers to the plaintiffs’ petitions. Approximately $50,000 in 
undercharges is alleged. The 25 suits at Chicago, and approx- 
imately 100 similar suits filed in other district courts, have 
arisen out of a number of Elkins act cases in which the rail- 
roads last year pleaded guilty to assessing and collecting 
charges less than lawfully provided for in their published 
tariffs (see Traffic World, Feb. 14, p. 439). 


Track Employes and Liquor 


The United States Circuit Court of Appeals, sixth circuit, 
in an opinion by Circuit Judge Allen in No. 8896, National 
Labor Relations Board, petitioner, vs. U. S. Truck Co., Inc., 
respondent, has denied a petition of the board for enforcement 
of an order requiring reinstatement with back pay of two em- 
ployes the respondent dismissed for using intoxicating liquor 
while on duty. 

“The principal question presented by this record is whether 
an interstate trucking company may be ordered by the Na- 
tional Labor Relations Board to reinstate with back pay em- 
ployes found by the board to have been discharged for union 
activities when such employes are addicted to the use of alco- 
holic liquor and have been guilty of repeated violations of 
known rules of their employer and of the Interstate Commerce 
Commission forbidding the use of intoxicating liquor when 
on duty,” said Judge Allen. “Respondent contends that such 
reinstatement violates the spirit and provisions of the motor 
carrier act ... and that the national labor relations act must 
be construed so as to permit obedience by a motor transporta- 
tion company to the motor carrier act.” 

The court cited Commission regulations providing that no 
driver shall go on duty while under the influence of nor drink 
while on duty any alcoholic liquor or beverage nor knowingly 
be permitted so to do. Respondent had promulgated rules in 
compliance therewith, applying to all employes, forbidding use 
of intoxicating liquor while on duty. 

_The board based its reinstatement order on findings of 
anti-unionism on the part of respondent. It directed rein- 
statement with back pay of employes Graham and Warrem, 
that respondent cease and desist from unfair labor practices, 
disestablish the Employes’ Mutual Benefit Union, and refund 
to members sums deducted from their salaries and paid over 
to the benefit union to which respondent contributed, accord- 
ing to the board. The court vacated and set aside that part of 
the order as to reinstatement and payments to Graham and 
Warrem, and as to refunding to members of the Benefit Union 
sums deducted from their wages and paid to the Benefit 
Union but upheld the order otherwise. Graham was a driver 
and Warrem chief body repairman for trucks and trailers. 

“While the findings of the board are claimed to be unsup- 
ported by substantial evidence, and the long history of non- 
hostility to unionization shown by respondent is impressive, 
nevertheless the findings are supported by inferences which the 
board has the right to draw and which this court has no power 
to review,” said Judge Allen, adding: 

A new and important question, however, is raised by the order of 
the board that the employes Graham and Warrem be reinstated with 
back pay. The respondent contended that each of these employes was 
discharged for intoxication, but each of them testified that upon the 
occasion of discharge he was censured for joining the union, and the 
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board therefore held that the discharge violated the act. With reference 
to Graham, the board makes the following finding: 

“It is clear that Graham had a long record of violations of these 
rules. In 1926, during a previous period of employment with the re- 
spondent, Graham was discharged for drinking while on duty. He was 
reinstated in 1931 only after the intercession on his behalf of Behrens 
and Carl Pratt, the respondent’s general superintendent. There is evi- 
dence that on approximately 14 occasions Graham had indulged in in- 
toxicating liquor while on duty.”’ 


As to Warrem, the board states: 

“There is abundant evidence that during the last 2 years of his 
employment Warrem indulged in intoxicating liquor during working 
hours and took frequent leaves of a half day or a day, giving illness 
as his excuse for these lay-offs.’"” ... 

This case is far stronger on the facts than Texas Co. vs. National 
Labor Relations Board, 120 Fed. (2d) 186 (C. C. A. 9), in which the 
court on similar grounds refused to enforce reinstatement that had 
been ordered by the board. There the board found that the evidence 
did not entirely support the denial of the employe discharged that his 
drunkenness interfered with his duties. Here sweeping conclusions as 
to violation of the rule against intoxication while on duty are set 
forth in the board’s own findings. Where the order of the board as to 
reinstatement indisputably requires the employer to violate other 
statutes highly important to the public safety, even though union mem- 
bership is found by the board to be the ruling motive for the discharge, 
this court has authority to vacate the order as violative of public policy 
and contrary to law. 


DISMISSAL OF TRUCK CASE APPEAL 


The Commission has been advised, according to Secretary 
Bartel, that the United States Circuit Court of Appeals for the 
Sixth circuit, at New York City, has dismissed appeals filed by 
Albert Mook and George Fleming from a judgment rendered 
July 12, 1941, by the federal court for the southern New York 
district, adjudging Mook and Fleming guilty on each of 20 
counts of an information charging the members of Mook Broth- 
ers, a partnership, of New York City, with accepting and receiv- 
ing concessions from Tri-City Freight Lines, Inc., of Baltimore, 
Md., a motor common carrier, in violation of section 222(c) of 
the interstate commerce act. Fleming, a clerk in the employ of 
Mook Brothers, was charged as an aider and abettor. Mook 
was fined $1,000, and imposition of sentence as to Fleming was 
suspended. 


Subsequent to his appeal, Mook died, the Commission was 
informed, and his administratrix sought to revive the appeal, but 
the Circuit Court of Appeals held that this could not be done. 
It held that Fleming had no right of appeal because he was not 
actually sentenced, but stated that if Fleming wished to review 
the judgment at bar, it would be possible for him to do so after 
applying for imposition of sentence and suspension of execution. 


MOTOR LIABILITY TO REFUND CHARGES 


The question as to whether a motor carrier is liable in a 
suit at law to refund the excess in instances where its joint rates 
are higher than the aggregate of intermediates is expected soon 
to receive judicial attention. George Patterson Boyle, as at- 
torney for the complainant in MC C-49, Kingan & Co. vs. Olson 
Transportation Co. et al., expects to bring court action for the 
recovery of an excess of that sort on shipments of cheese from 
—— any’ Wis., to Indianapolis (see Traffic World, February 

» Pp. . 


In this case the Commission found that the joint rates were 
applicable at the time they were charged, in 1936, but that they 
were unreasonable to the extent they exceeded the correspond- 
ing aggregate of intermediates. Thereby it brought into ex- 
istence the rule it applies in regard to rail joint rates in excess 
of the aggregate of intermediates, although the motor carrier 
part of the interstate commerce act does not authorize awards 
of reparation. In W. A. Barrows Porcelain Enamal Co. vs. 
Cushman M. Delivery, 11 M. C. C. 366, the Commission decided 
it had the power, as to rates which had been changed prior to 
its determination to determine their applicability and lawful- 
ness. It based that conclusion on the reasoning of the Supreme 
— in Texas & Pacific vs. Abilene Cotton Oil Co., 204 U. S. 


This decision puts the question of the reasonableness of 
joint motor rates in excess of the aggregate of intermediates on 
the basis on which the Commission had placed rail rates prior 
to the enactment of the Mann-Elkins act in 1910, establishing 
the rule about joint rates in excess of the aggregates of inter- 
mediates, which was sustained in Patterson vs. Louisville & 
Nashville Railroad, 269 U. S. 1. 

“The same principles,” says this report, “that governed rail 
rates under such circumstances prior to the 1910 amendment are 
applicable to similar conditions involving motor carrier rates. 
Therefore, the assailed joint rates are presumed to have been 
unreasonable to the extent that they exceeded the corresponding 
aggregate of intermediate rates. Defendants submitted no evi- 
dence to rebut this presumption.” 


TRAFFIC WORLD 






A. W. A. Resolutions 


At the closing general session of the convention of the 
American Warehousemen’s Association at French Lick, Ind. 
last week (see Traffic World, February 21, p. 523), a number 
of resolutions were adopted, paralleling those earlier adopteg 
separately by the two divisions of the association. They advo. 
cate legislation to prevent work stoppage because of strikes jp 
defense plants, and oppose legislation to take .unemployment 
compensation functions out of the hands of the states and place 
them with the federal government. In addition, there were two 
resolutions, in general terms, pledging the support of the asso. 
ciation to the fullest cooperation with the government in the 
war effort and expressing loyalty to American constitutional 
principles. 

W. T. Justice, Philadelphia, Pa., the association’s repre- 
sentative on the board of the Chamber of Commerce of the 
United States, reported on the chamber’s activities in the last 
year. He emphasized especially the efforts to keep smal] 
businesses alive. 

The speaker at the annual dinner was Alfred P. Haake, 
executive director of the National Association of Furniture 
Manufacturers, on “Can America Win the War Without Losing 
the Peace.” He stressed the necessity for putting limitations 
on war powers of government so that liberty and freedom 
should revert to the people after the war. General President 
R. H. Switzler, who presided, received a silver service as a 
mark of appreciation for his work for the association. Vallee 
O. Appel, Chicago, made the presentation address. 


Moving U. 8S. Agencies 


The Independen¢ Movers’ and Warehousemen’s Associa- 
tion, Inc., has submitted a “petition of grievances” to mem- 
bers of Congress, the Attorney General of the United States, 
and the Federal Bureau of Investigation, charging that the 
procurement division of the U. S. Treasury has, among other 
things, recognized as the exclusive agency for the arrange- 
ment of removals of government offices and personal effects of 
government employes from Washington in the decentralization 
program, “a private organization, namely, the traffic service 
department of the American Trucking Associations, Inc.” 

The association. which says it is a non-profit organiza- 
tion of 350 independent carriers of household goods by motor 
vehicle in interstate commerce, says the determination of 
which carrier is to obtain the government’s moving business 
rests solely with the A. T. A. service department. It says the 
department is a profit-making organization “which is using its 
present position to obtain subscribers to its service at $60 a 
vear, and is creating a monopoly in favor of five companies 
“and that the procurement division by neglect of its duties, gives 
sanction to this development.” 

In a letter to J. C. Church, executive secretary of the In- 
dependent Movers’ & Warehousemen’s Association, Inc.. W. E. 
Havghe, chief of the traffic division of the Treasurv’s pro- 
curement division, said the practice of entertaining solicitation 
from individual carriers had been discontinued and that his 
office had “advocated and utilized a centralized traffic service 
established for the benefit of all highway carriers to serve 
the shipping public, and provides a single channel through 
which may be obtained any desired assistance in the procure- 
ment of transport services. This organization is the traffic 
service department. American Trucking Associations, Inc. 
Washington, D. C. Railways maintain a highly develoned or- 
ganization of a similar nature which constantly assists the 
government in its transportation problems.” 

“It is obvious that the procurement division labors under 
the misapprehension that the traffic service department red- 
resents every carrier in the United States,” said Mr. Church 
‘What the procurement division considered as a kind of col- 
lective ‘Dollar-a-Year-Man’ turns into a ‘$60-a-year profit: 
making agency.’ ” 

Mr. Church charges that, “in effect, any carrier who de- 
sires to obtain government business must pay a commission. 
the reference being to the $60 service fee of the A. T. A 
department. 

“This is a practice which has alwavs been condemned when 
government business is involved,” said he, adding that his a 
sociation “is ready, willing and able to offer’ to the govert 
ment the services of “its own non-profit, non-dues collectins 
and voluntary organization” which would arrange for the trans 
portation under consideration. 


N. A. R. U. C. CONVENTION DATE 
The executive committee of the National Association of 
Railroad and Utilities Commissioners has fixed November 10 & 
the opening day of the association’s 1942 convention to be held 
in the Baker Hotel at Dallas, Tex. 
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land Grant Rate Repeal 


The Traffic World Washington Bureau 


Elimination of land grant rate deduction provisions of law 
for the period of the war and for six months thereafter, or until 
sich earlier time as Congress or the President might designate, 
was urged by the Office of Price Administration through G. 
Lloyd Wilson, director of its transportation division, in testi- 
mony before the House committee on interstate and foreign 
commerce, February 20, on H. R. 6156, the Lea land grant rate 
repeal bill (see Traffic World, February 21). 

Dr. Wilson, who is also director of the division of rates, 
Office of Defense Transportation, said further that the recom- 
mendation that the legislation merely authorize Director East- 
man to suspend application of land grant deductions for the 
period of the war and for six months thereafter, was not un- 
acceptable to the O. P. A. It was understood that the rec- 
ommendation originated with the Office for Emergency Man- 
avement. In answer to committee member questions, Dr. 
Wilson said his testimony applied to the war period because 
that was the only period with which he was concerned, and 
that he did not care whether Congress removed the deductions 
for a longer period. 

The O. P. A., it was developed, would like to see the de- 
ductions eliminated for the war period, to remove the objection 
of railroads that, with them in effect, they could not be ex- 
pected to agree to establish reduced rates on top of the land 
grant deductions. 


Dr. Wilson said the responsibility of the O. P. A. trans- 
portation division required the consideration of the freight 
rates as elements of cost “which go to make up the price of 
commodities.” He spoke of the shifting of traffic to the rail- 
roads due to suspension or curtailment of water transporta- 
tion and the existence of rail “paper” rates on commodities that 
had moved substantially theretofore by water. In all instances, 
he said, even though the rates were not “paper rates,” in the 
strict sense of the term, they were much higher than the water 
rates which were used to move the commodity, The shift in 
the means of transportation had disturbed price ceilings- and 
made it difficult, if not impossible, he said, to fix reasonable 
prices on goods used by the government or by citizens when 
allowance must be made for such higher transportation costs. 
Continuing, he said: 


It is not reasonable in such cases to request the carriers to estab- 
lish the same rates as those formerly maintained by the water carriers 
when such rates are not compensatory to the rail carriers. Likewise it is 
not reasonable for railroads to charge for these heavy movements of 
traffic, the same rates which they established for sporadic movements 
of these commodities. 


Rate Reductions Sought 


The Office of Price Administration has applied to the railroads to 
make certain revisions in their rate structures upon certain commodities 
or upon particular movements of traffic in order to relieve the distress 
due to this adjustment. The railroads have been reluctant to make 
such reductions inasmuch as the interpretation of the law pertaining 
to land-grant deductions as it now stands makes a considerable amount 
of the traffic now moving possibly subject to the land-grant deductions 
from the normal or commercial rate. How much of this traffic is sub- 
ject to land-grant rates it is impossible to estimate. These deductions, 
in some instances, amount to 50 per cent of the prevailing rates. The 
application of land-grant rates to movements of traffic has been the sub- 
ject of rulings by the Comptroller General of the United States. These 
rulings are made upon the facts surrounding the shipments in question 
to determine whether or not land-grant rates are applicable. These de- 
terminations are based on factors beyond the control of the carriers. 
For example in a case of iron and steel shipped by the Maritime Com- 
mission from steel mills in the East to shipbuilding plants on the Pa- 
cific Coast land-grant deductions may be held to apply if the Mari- 
time Commission designates the steel for use in a ship to be transferred 
to the Army and Navy for military use, but it is often impossible to 
determine the use to which a vessel will be put after it is completed. 


Uncertainty as to Rates 


_As a rule, it is impossible to determine with certainty whether the 
shipments are or are not subject to land-grant deductions until after 
the shipments have actually moved and the bills have been presented 
by the carriers. This unsettled condition leaves the railroads in a posi- 
tion of not knowing what their revenue will be, or what their rates 
upon many commodities and shipments should be in order that the rates 
may be reasonable to the public, to the Commission and to the govern- 
= Consequently, the carriers often find it difficult to cooperate fully 
oy government agencies such as the Office of Price Administration or 
a Office of Defense Transportation in making rate readjustments which 
ed Made necessary or desirable in the public interest in the present 
per’od of national emergency. It is our estimate, based upon the best 
— computations, that at present land-grant deductions amount 
“a $25,000,000 a year. This amount is probably higher in recent 
intres st Should increase rapidly as the amount of government traffic 
, “teases. The number of revisions in rates which will be necessitated 


move defense materials and adjust rates upon civilian necessities 
ame shipped by water, is expected to be large, although it is im- 


le to estimate the amount. Inasmuch, therefore, 


Days the fin as the government 


ial bill on a large amount of traffic moving today, it is not 
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impossible that actual costs of transportation by railroad to all agencies 
of the government might be lower without the land-grants, than with 
land-grant deductions, provided the railroad carriers make necessary 
adjustments in the rates for these movements of traffic upon bases 
which will yield the carriers compensatory rates, and give the govern- 
ment and shippers rates which are equitable. 


Trucking Industry for Repeal 
Carl F. Jackson, assistant general manager and manager 


of traffic department, American Trucking Associations, Inc., 
asked for favorable action on the repeal bill. Carriers by truck, 
_he said, were placed at a great disadvantage in competing for 
-government traffic because of the réquirement that they meet 


the 


road. 


land grant deductions applied When traffic moved by rail- 


“The proportion of government traffic that is affected by 


land grant deductions has been tremendously increased,” said 


he, 
the 


having referred to the partial repeal of the deductions in 
1940 transportation act. “The establishment of priorities 


and the shrinkage or even disappearance of much commercial 
traffic through the diversion of production from many com- 
mercial to war materials has further accentuated the injurious 
effect upon motor carriers of the continuance of land grant 
rates.” 


Mr. Jackson pointed out that a railroad, having to carry 


government traffic at the land grant rates, might add equip- 
ment to handle the traffic without full proportionate increase in 
costs. Motor carriers, however, said he, had to have man power 
and motive power for each cargo unit or at the most each two 
cargo units moving by motor. His point here was that the rail- 
roads could absorb part of the reductions on land-grant traffic 
while motor carrier could not to the extent necessary to enable 
it to meet the land grant rates._He pointed to statistics showing 
“the exceptionally thin margin under which motor carriers 
_operated,” to show “the utter impossibility of such_ carriers 


mee 
35, 


other things being equal, to ship by 
until the motor carrier has signed an 
agreement to the effect that he will 


rail rates subject to land-grant deductions of 40, 40, 


etin bje uctl 
25 or even 10 per cent.” Continuing, he said, in part: 


The War and Navy Departments have consistently refused, all 
truck in land-grant territory, 
“Equalization Agreement,’’ an 


protect the lowest land-grant 


rate in his territory. 


In signing such an agreement, he is not permitted to select cer- 


tain of his several operations, and agree to meet just these rates; nor 


is he permitted to agree to meet the land-grant rate in only one direc- ° 


tion. Neither is he permitted to meet the land-grant deduction in part, 
instance by stipulating 25 per cent as a maximum deduction. He * 
must agree without condition, to meet the lowest rail land-grant rate ; 
applying between any and all of the various points covered by his 
operation. 5 
It should be obvious that motor carriers cannot operate under 


for 


these conditions. 


out 


That they cannot be is evidenced by the fact that 
of approximately 30,000 motor carriers in the country, only 58 had 


signed these agreements up to the 15th of January, 1942. A study of 


“these 58 carriers develops several interesting facts. 
ber, 
where there is comparatively little land-grant trackage. 


are 


Of the total num- 
36 carriers have their main offices east of the Mississippi River, 
Only 16 states 
represented by the 58 carriers in question, and of these 8, or half, 


of the states, lie east of the Mississippi. ... 


Nevertheless, practically all of the country’s motor carriers are 


hauling defense traffic in varying amounts, and in varying ratios to 


the amount of their entire traffic. 
and naval traffic originates in the east. 


At the present time, most military 
Carriers report variously that 


the war traffic handled by their lines runs from 2 per cent to 95 per 
cent of their total business. . . 


This is no time to stop to debate the question as to whether the 


rails are equipped to, or can, carry all the tremendous amount of 


freight moving towards the war in the Pacific. 


They are doing a 


stupendous job excellently. We also believe they need all of the help 


they can get. 


Active military operations in either western Europe 


or Africa, or in both, may double the burden which the rails and trucks 
are carrying. 


Defense Director Eastman emphasized the importance of expedi- 


tion in the movement of the great and increasing volume of war ma- 
terials; that often better service could be had by forwarding company 


or 


motor carrier if it were not for the necessity to ship by rail be- 


cause of the land grant reduction in the rates. 


this east-west burden without facing bankruptcy, 


to 


The simple truth is that the trucks cannot assume their part of 
if this freight is 


move at the prevailing land grant rates. Nor can the rails, we 


believe, continue to carry their share upon the same terms without 
facing the same threat. 


rier operations. 
the rise. 
the problem of securing and maintaining equipment. 


I have mentioned the high expense-to-revenue ratio in motor car- 
Costs have been, and apparently will continue, on 
The tire situation of itself gives pause for note, as does 
Another salient 


fact is that on March 16 the prevailing minimum wage in the trucking 
industry rises from 30 to 40 cents per hour. Therefore, if income is to 


be 


cut and, at the same time, expenses increased, the unfortunate 


result is clear. 


Shippers for Repeal 
Charles R. Seal, chairman of the legislative committee of 


the National Industrial Traffic League, submitted the League’s 
views in favor of elimination of the land-grant deductions. 


The League, said he, acting on numerous and continuing 


os Ot “bY. yo 
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complaints from members, was the first to advocate repeal 
of land grant rates when it went on record in favor of repeal, 
through action of its membership, in 1936. 

“Shippers are interested in repeal of land grant rates not 
only because of the discriminations they cause as between 
competing shippers, but also because they tend to cast a burden 
of increased transportation cost on civilian traffic, cause un- 
economical transportation and wasteful use of equipment, and 
tend also to affect the financial stability of the carriers through 
= carriage of government traffic at unprofitable rates,” he 
said. 

No clarifying amendment of the law would remove the 
objections the shippers had to the law, said he. 

On the question of discrimination, he said, shippers served 
by non-land-grant routes were at a distinct disadvantage in 
bidding for government business against competitors served 
by land grant routes. 

“The cost of transportation is always an important factor in 
any transaction, and when it is borne in mind that the average 
land grant deduction is around 50 per cent of the published 
rates which must be assessed on non-land-grant traffic for the 
land-grant mileage, the severity of this competition is appar- 
ent,” said he. “These discriminations are being multiplied with 
the rise in government purchases and shipping. Coupled with 
this is the general lack of public information as to routes over 
which or points between which land grant rates will apply. 
Such rates and routes are not shown in the tariffs of the rail- 
roads, and shippers bidding for government business usually 
have no way of knowing what rates are available to their 
competitors. There is further uncertainty and confusion under 
the provisions of the existing law as to what traffic will be 
determined by the government to be subject to land grant 
rates for the reason, among others, that this is partly governed 
by the use which the government may make of the commodity 
or material shipped.” 

C. J. Goodyear, speaking for the shippers’ advisory boards, 
submitted resolutions favoring repeal adopted by the National 
Association of Shippers Advisory Boards and by the regional 
boards. He spoke of the preference and prejudice between ship- 
pers bidding on government traffic as the result of the ap- 
plication of the land grant deductions. The shipping public, in 
the end, said he, bore the burden of the land grant deductions. 


Souby Reviews Complexities 


J. M. Souby, general solicitor, Association of American 
Railroads, presented the results of an exhaustive study of the 
application and attempted application of land grant deductions 
to “military and naval” traffic. This revealed substantial dif- 
ference of opinion between the railroads and the government 
as to what constituted such traffic. Disputes put up to the 
Comptroller General, said he, would, on statements made by 
the comptroller, be decided in favor of the government if the 
administrative officer held that the land grant deductions ap- 
plied. His study had convinced him, he said, that under the 
1940 act the difficulties confronted made the act practically 
unworkable without sacrifice by the railroads of many benefits 
the law purported to confer on them. 

When Mr. Souby referred to various kinds of shipments on 
which the government was demanding land-grant deductions, 
other than those admittedly within the category of “military 
and naval,” Chairman Lea remarked that Congress did not have 
in mind “civilian” materials when it passed the act. 

The government, for example, said Mr. Souby, was de- 
manding application of land grant deductions to lease-lend 
shipments of food, clothing and building materials, in addition 
to military articles. So far there had been no decision but the 
railroads had to handle the shipments. The Defense Plant 
Corporation, R. F. C. subsidiary, made shipments of materials 
for construction of manufacturing plants and it was contended 
by the government that these should move under the land 
grant deductions, he said. A similar contention was made as 
to materials for houses being built by the housing adminis- 
tration for defense plant workers. Materials for the “Ugly 
Duckling” shipbuilding program of the Maritime Commis- 
sion were involved, said he, the Comptroller General having 
left that decision up to Admiral Land. The only remedy, said 
Mr. Souby, was complete repeal of the present law. 

J. M. Hood, president, American Short Line Railroad As- 
sociation, made a brief statement in support of the bill. Of 
307 member lines, said he, more than half subscribed to equal- 
ization agreements. Many served defense plants, said he, and 
the revenue from government traffic was a most important 
item to them. 

U. S. Chamber of Commerce 


A. B. Barber, manager, transportation and communica- 
tion department, Chamber of Commerce of the United States, 
submitted the report of his committee of January 23 urging 
eonee of the Lea bill. (See Traffic World, Feb. 14, p. 447). 

aid he: 


TRAFFIC WORL) 


For these reasons, which are explained in our committee’ 
the Chamber advocates repeal of the land-grant rates and ena 
the pending legislation. 

I should like to add that in the consideration of this matt 
Chamber on a number of 6ccasions there has never, to my knowleq 
been a dissenting voice; that is, there has been a unanimous view ? 
— desirability of and justification for elimination of the land-gran} 
rates. 


S report, 
ctment of 


er by the 


Locomotive Engineers 


_ John T. Corbett, assistant grand chief engineer and na. 
tional legislative representative of the Brotherhood of Logo. 
motive Engineers, appeared in support of the bill. When there 
were so many railroads finding it difficult or impossible to cop. 
tinue operation largely because of subsidization of compet. 
ing forms of transportation, the government should imme. 
diately discontinue the land grant rate demands, said he 
Land grants had been made for canals, said he, but he knew 
of no returns from canals such as the government had had 
from the railroads because of the land grants. He thought 
the government had been well reimbursed for the grants, 

Representative Cannon, of Missouri, supported the bill. 


Opposition Testimony 


H. W. McGinniss, land grant rate clerk in the transporta- 
tion division of the U. S. army, appearing solely for himself 
said the bill was wrong—that it practically amounted ty 
sabotage. It was an attempt to take millions of dollars away 
from the U. S. Treasury, he said. Mr. McGinniss revealed he 
had been making land-grant deduction computations for nine 
years and spoke as the result of that experience. He felt the 
government was entitled to the deductions and that they 
should be continued. . 

T. C. Elliott, rate and traffic expert employed by the gov- 
ernment, also appeared in opposition to the bill. He spoke 
for himself and not for the government. He has made a study 
of the land grant rate situation and wished to give the com- 
mittee the beneft of his observations with respect to con- 
tentions made at the hearing. He had appeared at previous 
congressional hearings on the subject. 

Representative Gehrmann, of Wisconsin, said he would 
file a statement in opposition to the bill. 

The hearings were concluded late February 20. 

John E. Benton, general solicitor, National Association of 
Railroad and Utilities Commissioners, has been directed to ap- 
pear in support of bills repealing. The action was taken at a 
joint meeting of the executive, legislative and cooperation com- 
mittees of the association. 

The shippers’ transportation committee of the Detroit 
Board of Commerce, with the approval of the board’s board 
of directors, sent the committee a letter February 24 urging 
passage of the bill because “railroads have long since repaid 
the United States government for assistance extended in the 
building of their lines,” and because “industries not located 
accessibly to land-grant railroads are at a positive and con- 
siderable disadvantage in bidding on the great number of fed- 
eral projects and purchases which today form so large a part 
of business activity.” The board requested that the letter be 
inserted in the record of the hearings. 


Control of Exports 


The Board of Economic Warfare, Office of Export Con- 
trol, has announced that effective at midnight, February 28, 
certain electrical machinery and apparatus and rubber tires 
and tubes will no longer be authorized to be exported to any 
British Empire destination under the unlimited licenses held 
by the British Purchasing Commission. 

Shipments of the electrical machinery and apparatus Tre- 
ferred to may be made under individual licenses when issued, 
the board said. 

Shipments of rubber tires and tubes listed below will be 
made to parts of the British Empire in special cases where 
the embargo has been relaxed and individual shipments are 
authorized, it said. 

The articles and materials referred to are as follows: 

Electrical machinery and apparatus: electric coffee percolators, 
electric curling irons, electric flat-irons, electric hair-waving machines, 
electric light bulbs of over 200 watts, electric razors, electric toasters, 
electric waffle-irons, fuse plugs, mica dial or mica covered compasses 
neon tube electrode sections and rheostats. 9 

Rubber tires and tubes: automobile casings (truck and bus casings 
other automobile casings), automobile inner tubes, other casings and 
tubes, solid tires for automobiles and motor trucks and tire sundries and 
repair materials including only camelback. 


The Board of Economic Warfare, Office of Export Con- 
trol, has announced that the unlimited export licenses hel 
by the Netherlands Purchasing Commission authorizing &*- 
portations under unlimited license to Curacao, Surinam, an 
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the Netherlands East Indies are extended to include the fol- 
lowing additional items: 


synthetic textiles: braids, fringes, and narrow trimmings of rayon, 
nylon and other synthetic textiles; rayon waste and staple fiber includ- 
ing rags, clips, noils, whether or not machined or otherwise advanced 
(except yarn), and rayon yarn, single and plied. 

Wool manufactures: wool yarns. 

Glass: glass, bullet-proof (laminated glass containing 3 or more 
sheets); glass, optical, other than opthalmic, in irregularly shaped 
pieces ; glass, optical, other than opthalmic, blanks; glass cutters, dia- 
mond and similar articles, and glasses, opera, field and marine. 


The War Production Board and the Board of Economic 
Warfare have authorized delivery of a restricted number of 
automobiles, trucks and other motor vehicles to friendly coun- 
tries, including the other American republics. 

As a result, the Office of Export Control of the Board of 
Economic Warfare licensed for export approximately 14,580 
yehicles from January 1, 1942, to February 18, 1942. It said 
other shipments would follow. 

Many knock-down units had been released to Central and 
South American countries, the W. P. B. said. 

The Board of Economic Warfare has issued export control 
schedule C in which it revokes, effective March 1, export con- 
trol schedule A, and effective March 1, prescribes new regula- 
tions as to a long list of articles. 


Revenue Freight Loading 


Loading of revenue freight the week ended February 21, 
totaled 774,595 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 1941 
was 96,072 cars or 14.2 per cent, and above the same week in 
1940 was 179,212 cars or 30.1 per cent. Both 1941 and 1940 
included holidays. Loading of revenue freight for the week 
ended February 21 decreased 8,104 cars or one per cent below the 
preceding week. 

All districts reported increases compared with the cor- 
responding week in 1941 except the Pocahontas and all dis- 
tricts reported increases over 1940. 


1942 1941 1940 
WOO OF SORUBET 66ic ccccdisccscas 3,858,273 3,454,409 3,215,565 
Wek Of Pebruary 7 ows cccncesses 784,060 710,196 627,429 
Week Of February 24 ..nccceccccice 782,699 721,176 608,237 
Oe Oe WCUTURTT Ze osc kveccivesess 774,595 678,523 595,383 
BE” Goan paws sipae dere Rekwawaene 6,199,627 5,564,304 5,046,614 


Revenue freight loading by districts the week ended February 


21 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,328 and 5,715; live 
stock, 1,062 and 1,119; coal, 32,353 and 29,565; coke, 4,160 and 4,095; 
forest products, 2,663 and 2,513; ore, 1,777 and 1,323; merchandise, L. 
C. L., 40,293 and 36,109; miscellaneous, 76,370 and 72,195; total, 1942, 
165,006; 1941, 152,634; 1940, 132,739. 

Allegheny district: Grain and grain products, 4,076 and 3,267; live 
stock, 804 and 817; coal, 41,931 and 38,865; coke, 6,432 and 6,121; forest 
products, 1,065 and 967; ore, 3,807 and 3,724; merchandise, L. C. L., 
29,610 and 25,158; miscellaneous, 86,868 and 73,032; total, 1942, 174,593; 
1941, 151,951; 1940, 125,675. 

Pocahontas district: Grain and grain products, 240 and 208; live 
stock, 60 and 77; coal, 34,550 and 35,900; coke, 772 and 707; forest prod- 
ucts, 821 and 764; ore, 78 and 226; merchandise, L. C. L., 4,574 and 
5,362; miscellaneous, 7,783 and 6,745; total, 1942, 48,878; 1941, 49,989; 
1940, 44,843, 

Southern district: grain and grain products, 2,273 and 2,099: live 
stock, 744 and 862; coal, 22,010 and 23,011; coke, 665 and 449; forest 
products, 13,427 and 12,615; ore, 1,675 and 1,415; merchandise, L. C. L., 
25,291 and 26,130; miscellaneous, 54,676 and 44,283; total, 1942, 120,761; 
1941, 110,864; 1940, 92,766. : 

_ Northwestern district: Grain and grain products, 10,481 and 5,966; 
live stock, 2,400 and 2,084; coal, 8,853 and 7,906; coke, 2,117 and 2,252; 
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forest products, 14,389 and 9,401; ore, 417 and 360; merchandise, L. C. 
L., 17,493 and 15,781; miscellaneous, 36,203 and 26,540; total, 1942, 
92,353; 1941, 70,290; 1940, 68,301. 

Central Western district: Grain and grain products, 8,818 and 6,966; 
live stock, 4,079 and 3,714; coal, 13,339 and 10,816; coke, 236 and 341; 
forest products, 7,633 and 6,229; ore, 4,943 and 4,741; merchandise, L. 
C. L., 22,886 and 21,674; miscellaneous, 52,513 and 39,632; total, 1942, 
114,447; 1941, 94,113; 1940, 88,617. 

Southwestern district: Grain and grain products, 3,887 and 3,012; 
live stock, 798 and 989; coal, 5,629 and 4,774; coke, 119 and 99; forest 
products, 4,978 and 4,202; ore, 342 and 266; merchandise, L. C. L., 
9,883 and 9,066; miscellaneous, 32,921 and 26,274; total, 1942, 58,557; 
1941, 48,682; 1939, 42,442. 


Randall on Port Conditions 


The volume of freight now being handled at the Port of 
New York is approximately 97 per cent of that handled at the 
peak of the World War movement in 1918; the present volume is 
moving without delay or congestion, and there is small likelihood 
that congestion will develop at any of the nation’s ports in 1942. 

So said George C. Randall, manager of port traffic, car 
service division, Association of American Railroads, New York, 
speaking before the Ocean Freight Agents Association of Chi- 
cago at a luncheon meeting February 23. E. A. Kuecker, 
Kuecker Steamship Services, president of the organization, 
presided. 

Mr. Randall gave credit for the satisfactory port condition 
to cooperation among the railroads, shippers, brokers, for- 
warders, and steamship lines. It was lack of such cooperation 
that had caused congestion in 1918, said he. Transportation 
difficulties in 1918, he pointed out, were due, not to a lack of 
railroad facilities, but to the use of such facilities by govern- 
mental agencies and others for storage. The railroads in 1918 
actually loaded more cars than port authorities could handle, 
he said. 


As to volume handled, he said: 


We are currently unloading at all ports between 2,000 and 2,500 
cars daily with a total ‘‘bank’’ of between 20,000 and 25,000 cars, or 
an average of 10.3 days’ supply. As of February 15, the highest 
‘“‘banks’’ were at Philadelphia and Hampton Roads, because of the com- 
paratively large holdings for Russia and China defense. The ‘‘bank’’ 
at New York was 8.7 days, at New. Orleans 7.2 days, and at San Fran- 
cisco 8.0 days. As of February 15, of the 22,000 cars on hand at all 
ports, approximately 6,000 had been on hand more than 15 days. How- 
ever, none of these cars were very old, for as of February 20, there 
were less than 25 cars at all ports which had arrived prior to 
January 1. 


He said reports were received from major ports daily and 
from other ports bi-weekly, showing the number of cars un- 
loaded, the number of loaded cars on hand, and the detail of 
such cars on hand 15 days or more; his office informed rail- 
roads, shippers, and consignees of the daily situation at the na- 
tion’s ports, including information as to the volume of each of 
15 principal commodities handled and as to volume consigned 
to principal consignees. 

Speaking of the New York situation, he said that almost 
all freight for export and coastal movement was handled to 
steamers from railheads by lighter, pointing out that in the 
past difficulty had been experienced because of the slow re- 
lease of lighters. Thanks to the able work of the joint steam- 
ship and railroad committee established by the Maritime Asso- 
ciation of the Port of New York, the A. A. R., and the General 
Managers’ Association of New York, the number of delayed 
lighters had decreased and the tonnage for each lighter had 
substantially increased, despite the heavy increase in traffic, 
he said. The average unloading of export and coastal freight at 
New York, he said, had increased from an average of less than 
500 cars a day in the early months of 1939 to more than 1,300 
cars a day at the beginning of 1942. He added that traffic 





Revenue Freight Car Loading—Week Ended Saturday, Feb. 21 


Grain and Live 
r Grain Prod. Stock Coal 
1942 36,103 9,947 158,665 
Total all TOMES WOR. Bhi vsaccces 1941 27,233 9,662 150,837 
P ; | 1940 31,223 10,768 135,789 
peetting WO Heh, 245.66 neces 1942 38,745 11,197 154,718 
- Cent increase over............ 1941 32.6 2.9 3.2 
“nd cent decrease under.......... 1941 
&r cent increase over ........-- 1940 15.6 16.8 
&f cent decrease under ........ 1940 7.6 
Ou 1942 328,291 96,184 1,263,854 
mulative 8 weeks to Feb. 214 1941 239,061 87,804 1,182,310 
Per ; | 1940 240,770 93,616 1,221,463 
“ cent increase over........... .1941 37.3 9.5 6.9 
“4 cent decrease under.......... 1941 
. cent increase over .......... 1940 36.4 2.7 3.5 
T cent decrease under ........ 1940 
Ss 


Per cent to 15 year average, 115.8 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
14,501 44,976 13,039 150,030 347,334 774,595 
14,064 36,691 12,055 139,280 288,701 678,523 

9,867 30,146 9,810 133,908 233,872 595,383 
14,109 47,603 12,920 151,515 351,892 782,699 

3.1 22.6 8.2 ys Pe | 20.3 14.2 
47.0 49.2 32.9 12.0 48.5 30.1 
113,997 347,516 104,547 1,164,149 2,781,089 6,199,627 
109,490 299,102 100,973 1,166,398 2,379,166 5,564,304 
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moving through San Francisco increased 40 per cent in Jan- 
uary over November, 1941, and that traffic at other ports 
showed substantial increases. 

He said that with the exception of a few days following 
the attack on Pear] Harbor, when all export movement to al- 
lied countries was temporarily suspended until it might be 
determined whether or not the emergency required that ma- 
terials awaiting export elsewhere be forwarded to the Pacific 
coast, there had been no time when all ports could not be 
considered as being entirely “liquid.” 

Continuing, he said: 


It is interesting to note the way in which the railroads have 
absorbed the coastwise and intercoastal traffic in their stride. A survey 
made of freight shipments through the Panama Canal in the fiscal 
year 1940 indicated that, if shipping to and from United States ports 
through the Canal were entirely discontinued, there was a possibility 
of the equivalent of 650,000 carloads of freight annually being diverted 
to the rails. At least 75 per cent of this diversion has already been 
made and this traffic has been moved without difficulty, despite the con- 
current heavy increase of military traffic. 


Car Efficiency Committees 


In more than 300 communities in the United States, ship- 
pers have organized themselves into ‘vigilance committees” to 
help see that railroad freight cars are kept moving in their 
essential business of transportation, Alvin W. Vogtle, president 
of the National Association of Shippers Advisory Boards, has 
ee. Other committees were being formed daily, he 
added. 

Organized under the leadership of the 13 regional Shippers 
Advisory Boards which cover the entire country, the committees 
keep close watch on the use made of freight cars by shippers in 
their communities to insure that they shall be promptly loaded 
and unloaded so that they will be available for further service, 
according to Mr. Vogtle, who added: 


The shippers of the country are in agreement with the Office of 
Defense Transportation that transportation is basic and not secondary 
in the war effort. They agree that there should be every possible con- 
servation of critical materials, such as rubber and steel, through the 
maximum possible efficiency in the use of transportation. That’s 
why they are organizing these committees to work locally and co- 
operatively for such efficiency in car handling. 

The formation of these ‘‘car efficiency’’ or ‘‘vigilance’’ committees 
is the latest phase of organized cooperation of shippers and receivers 
of freight in keeping the railroad freight car supply fluid and available 
for maximum use. In 1941 the railroads were able to handle the 
largest movement of freight in history with 600,000 fewer freight cars 
than were in service in 1929, the next largest year recorded. Organized 
cooperation and assistance of the shippers of freight was a major con- 
tributing cause to the 1941 record. The extension of this cooperation 
through the work of the ‘vigilance committees’ is counted upon to 


help make an even better record in 1942 as part of America’s war 
effort. 


In the midwest district centering around Chicago, 55 “vigi- 
lance committees” are already functioning, with at least 45 
others now being organized. From this center, the movement 
has spread over the entire United States, with more than 250 
committees already at work in the rest of the country and 
others being organized daily. 

The Association of American Railroads, through its car 
service division, is arranging to have furnished to the commit- 
tees a weekly record of cars held under load more than 48 hours 
in their communities. With such information, the committees 
will be in position to deal with those who fail to release cars 
promptly. 

The committees are giving attention also to the complete 
unloading of cars before their return to the railroads for use 
by other shippers. If debris is left in a car after it is unloaded, 
the car must be switched to a cleanout track, resulting in the 
loss of the use of the car for not less than one day in each case. 
The practice of some shippers failing to unload cars completely 
causes the loss of several million car-days in the course of a 
year, according to the announcement. 


Embargoes Air Car Efficiency 


Embargoes against receivers who fail to “cooperate” in 
prompt unloading of cars are being used by the car service 
division of the A. A. R. in cooperation with the central com- 
mittee on car efficiency and 55 subsidiary local vigilance com- 
mittees of the Mid-West Shippers’ Advisory Board. The threat 
of these embargoes and the use of them in about a dozen cases 
in the last three or four weeks have brought about an almost 
complete participation of shippers in the board’s program for 
prompt unloading and loading, according to A. H. Schwietert, 
traffic director, Chicago Association of Commerce, chairman 
of the central committee, and also chairman of the vigilance 
committee for the Chicago area. The services of the car serv- 
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ice division and the railroads in placing the embargo are not 
invoked, he says, until three complaints have been received 
against the offender. After the first, the chairman of the local 
vigilance committee remonstrates with the shipper or receiver: 
after the second, he receives a visit from a committee consistin; 
of a shipper member of the committee and a representative of 
each of the railroads serving his plant, and after the third the 
matter is submitted to the central committee for investigation 
as to the placing of the embargo. 

In instructions issued to the vigilance committees by the 
central committee, the vigilance committees are urged to “cajj 
particular attention to the opportunity afforded shippers anq 
carriers of continuing the supervision over the movement o/ 
traffic and the danger of having such supervision taken away 
if carriers and shippers fail to do the job.” The following \ 
the “suggested procedure to be followed on the receipt of 
information that a particular shipper is unduly delaying equip- 
a and is not cooperating in the efficient use of carrie 
acilities:” 


(a) Upon receipt of information that a shipper is not cooperating 
and that cars placed at his plant are not being loaded or unloaded 
promptly the vigilance committee chairman should immediately ¢op. 
tact such shipper by letter, or telephone, explain the need for efficient 
use of carrier equipment, the opportunity afforded shippers and car. 
riers to voluntarily accept the burdens necessary to keep cars rolling, 
thus avoiding the need for service orders which are bound to interfere 
with and place undue restrictions on shippers’ control over their own 
traffic, that transportation agencies must move supplies, munitions 
and implements of war first and civilian goods only when facilities are 
available, and that these things can only be accomplished if every 
shipper lends a hand and does his share. This contact must explain 
in full the effort of the vigilance committees, their purpose and why 
they must not fail. : 

(b) Upon receipt of further information that the condition at the 
plant of said shipper has not improved, that the shipper is not co- 
operating, or is assuming an attitude of indifference, a joint commit- 
tee consisting of the chairman or a shipper member of the vigilance 
committee together with a representative of each of the carriers serv- 
ing the shipper’s place of business should call on the shipper. An 
effort should be made to assist such shipper by suggesting ways and 
means of overcoming the problems. It may require working seven 
days per week if switching service can be arranged so that more cars 
will actually be unloaded; or it may require a greater degree of co- 
operation between the purchasing department and the traffic depart- 
ment to avoid bunching of cars. The important point is that cars 
must be loaded and completely unloaded as rapidly as possible, and 
expense alone is not a sufficient justification for delays. 

(c) If the shipper or receiver still persists in allowing cars to 
accumulate, or otherwise indulge in practices which result in deten- 
tion of cars or other inefficient use of carrier equipment, the chair- 
man of the vigilance committee should immediately notify the central 
committee on car efficiency and advise the shipper or receiver of 
his action, pointing out that the central committee will place the 
matter in the hands of proper authorities for such restrictive action 
as may be warranted. 

(d) If after an industry has been embargoed and after the embargo 
has been lifted, the industry again falls back into the old practice of 
allowing cars to accumulate, steps (a) and (b) should be eliminated 
and the matter reported as set forth in step (c). 


Stranded Export Freight 


What to do with stranded export freight held at the At 
lantic and Pacific ports because there were no ships to carty 
it away is becoming a problem to both Commission and rail- 
road traffic and tariff men. It is made complex by service 
orders issued by the Commission. And over it all is a fear that 
consultations among the railroad men will suggest the appli- 
cation of the anti-trust law by the Department of Justice. 

The fear, however, is being cut down by a thought that 
if the railroad men think it wise to confer and agree 
the matter they may reduce that fear much by having Direc 
tor Eastman give them a direction or even an order to get 
together to work out a solution that will make conditions about 
the same at all the ports. That would be in accordance with 
the recent exchange of letters between Director Eastman and 
Attorney General Biddle. 

Several weeks ago the transcontinental railroad bega! 
talking with Commission men about conditions at Pacific ports. 
They thought they had a formula for dealing with that situa 
tion. They were advised to present the matter to the Con 
mission but at the time this was written they had not pre 
sented anything. ; 

The matter is an extremely technical tariff matter on which 
days have been spent in efforts to draw up provisions that = 
reflect the fundamental desire of all parties. That fundamenta 
desire is to retain for the shippers the goods of which have 
been made into refugees the status of export freight; that - 
to save them from the higher domestic line-haul rates ane 
storage charges. Tariffs intended to do that, applicable to New 
York and Norfolk, Va., went into effect February 21, under 
short notice permission. 

The fact is that freight intended for export, generally ™a 
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not be placed in storage without losing its status as export 
freight. Under the Commission’s service orders the railroads 
may do almost anything with freight to release cars. Ground 
storage is the obvious way out with open-top cars. Ground 
storage means placing the freight on the railroad premises. 
But that sort will not do for freight moving in box cars. But 
placing it in a pier or other sort of warehouse deprives it of 
its right to export rate when it moves out. Ground storage pre- 
yails at Philadelphia, Baltimore and Norfolk and it is afforded 
either at the request of the shipper or at the option of the 
carrier. Much of the freight held up at the ports is intended 
for government use in outlying bases to which export rates 
ly. 

ee to much of the freight at Pacific ports there is no idea 
it will go out of those ports in ships in the near future owing 
to the disappearance of much merchant shipping. There is a 
possibility, however, of some of it being moved on export rates 
now in existence from the Pacific to the Gulf ports. In in- 
stances where there are such rates there is little trouble, the 
chief question being as to whether the stuff should be sent to 
the Gulf ports or returned into the interior. The Commission 
has a precedent for handling situations arising out of the dis- 
patch of traffic to one of the Gulf ports, New Orleans or Mobile, 
and its return toward its point of origin for sale in the domestic 
market. The tariff makers, it is believed, will be guided by that 
in such rates as they may think desirable to establish for such 
affic. 

" It is believed, however, that much of the traffic will have 
to be handled on the basis of the shipper paying the higher 
domestic charges and then having the railroads ask for per- 
mission, on the informal docket, to refund to a lower basis, 
as was done in the case of iron and steel held at a port and 
accruing very high charges for storage. The Pennsylvania 
asked for and obtained permission to refund some of the money 
it had collected on that iron and steel that got stranded at 
north Atlantic ports. ; ; 

The railroads which filed tariffs effective February 21, pro- 
viding for charges on stranded export freight, lower than would 
accrue under domestic storage charges, have been authorized by 
ihe Commission to apply the reduced charges to freight that 
originated before the effective date of the tariffs by refundi 
down to the basis of those tariffs. The carriers authorized to 
make such retroactive application of the reduced charges are 
the Chesapeake & Ohio at Newport News, the New Haven at 
New York and those at New York which are parties to Curlett’s 
LC. C. A-720. — 

Carriers are required by the Commission’s orders to file 
with the Commission statements clearly describing the ship- 
ments on which adjustments in accordance with authority 
granted in the orders have been made. 

The Commission, by division 2, on petition of carriers serv- 
ing Philadelphia and Baltimore, has issued an order permitting 
them to readjust storage charges on stranded export freight in 
accordance with tariffs effective February 24 on freight shipped 
before that date. 


Shipper’s Right to Route 


The Traffic World Washington Bureau 


Commissioner Johnson, who has administrative charge of 
car service matters, suggested last December that shippers con- 
sider the taking from them of their right to route their traffic, 
should such action be deemed necessary in the interest of effi- 
clent car service in the war period. 

That suggestion, with several others, was submitted to 
the National Industrial Traffic League (see Traffic World, De- 
cember 27, p. 1646). The League considered these suggestions 
at its special meeting at St. Louis January 4. As a result, a 
special committee was appointed to work with a committee 
to be named by the Association of American Railroads. The 
League committee was instructed to oppose the Johnson sug- 
gestions to the extent that they might be unnecessary and 
7% to League members (see Traffic World, January 10, 

In making the suggestions, Commissioner Johnson said he 
Was not suggesting them for immediate action but for study 
oe to be prepared for any possible emergency that might 

elop, 

Later, the number of suggestions was increased (see Traffic 
World, January 31, p. 305), the following being added thereto 
& to the elimination of the right to route: Should the Commis- 
‘ion issue orders restricting this right as to routing of both 
Carload and less-than-carload traffic? 

‘ conferences concerning the issuance of car service or- 
ets held at the Commission and attended by representatives 
0 € Commission, including Commissioner Johnson, and the 
fice of Defense Transportation, the Johnson suggestion has 
‘en considered, though there was not much reference to it. 
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Attention was devoted to other phases of the subject of car 
service orders. Commissioner Johnson, in those conferences, 
indicated that an order depriving shippers of the right to route 
their traffic would not be issued until there was clear necessity 
sur such action. 

But the subject has evoked much discussion and developed 
opposition, on both the railroad and the shipper side, generaily 
based on the thought that as much evil as good wouid tollow 
issuance ct such an order. 

According to the view of staff men of both the Commis- 
sion and the Office of Detense ‘lransportation, both the Com- 
mission and Director Eastman have the power to establish 
requirements as to car service. The Commission can issue such 
orders under the provision of section 1 (16), of the interstate 
commerce act. ‘lhat part of the law says: ‘Whenever the 
Commission is of opinion that any carrier by railroad subject 
to this part is for any reason unable to transport the trattfic 
offered it so as properly to serve the public, it may, upon the same 
procedure as provided in paragraph (15) make such just and 
reasonable directions with respect to the handling, routing 
and movement of the trafiic of such carrier and its distribu- 
tion over other lines of roads, as, in the opinion of the Com- 
mission, will best promote the service in the interest of the pub- 
lic and the commerce of the people, and upon such terms as 
between the carriers as they may agree upon or, in the event 


ot their disagreement, as the Commission may after subse- 


quent hearing find to be just and reasonable.” 

Paragraph (15) referred to authorizes the Commission, in 
the event of shortage of equipment, congestion of traffic, or 
other emergency requiring immediate action, either on com- 
plaint or its own initiative, to suspend the operation of any or 
ail rules, regulations, or practices then established with respect 
to car service for such time as may be determined by the 
Commission. Its power extends over locomotives, cars, and 
other vehicles. It also provides that, in time of war or threat- 
ened war, the President may certify to the Commission that it 
is essential in the national defense and security that certain 
traffic shall have preference and priority in transportation, 
and that the Commission shall, under the power herein con- 
ferred, direct that such preference or priority be afforded. 

While the railroads were under federal control in the first 
world war period, the Railroad Administration directed the 
routing of traffic. All the railroads were deemed a part of a 
single national system of transportation which could serve the 
shipper over any route it selected, requests for transit at desig- 
nated points being respected, when possible without disarrang- 
ing plans for routing traffic too much. 


Railroads Would Have to Do It 


Any order concerning the routing of cars or traffic, the 
interstate commerce act indicates, would have to be directed 
to a railroad or railroads, the ground for issuance being in- 
ability of a railroad to transport the traffic so as properly to 
serve the public. It would be the carrier’s warrant for disre- 
garding routing directions the shipper might have placed in a 
bill of lading under the privilege accorded to him by the tariffs 
filed in compliance with the law. 

A reading of the President’s order creating the Office of 
Defense Transportation has led the members of Director East- 
man’s staff to a like conclusion as to the identity of the party 
to which an Eastman order would have to be addressed. In 
informal discussions with members of the staff of the Commis- 
sion and of Director Eastman, it was the consensus that neither 
the Commission nor the Director could require the shipper 
to do anything. It would not be possible, technically, to forbid 
a shipper putting routing instructions in the bill of lading 
because the duty of issuing receipts or bills of lading is that 
of the carrier. For convenience, shippers provide themselves 
with bill of lading forms, fill them out, and then have them 
signed by agents of the carriers. 


Just what form of an order the Commission would issue 
in the event it was determined that the national interest re- 
quired depriving the shipper of his right to route freight, has 
not been disclosed. It has been assumed that, in the interest of 
the efficient use of cars, such an order would require the car- 
riers to route cars via the most convenient (not necessarily the 
shortest) route, though, in ordinary talk about the matter, use 
of the shortest routes is taken as a certain and necessary part 
of a car service order. 

But, in an informal discussion of the matter it was pointed 
out by a man who was connected with traffic in the first world 
war, such an order would bring about the condition sought to 
be avoided. He said that in the first world war period, the 
Railroad Administration sought to “channel” traffic through 
specified gateways so as to avoid supposed congested terminal 
areas. 

For illustration: Traffic from points east of the Indiana-Illi- 
nois line destined for points west of the Mississippi was routed 
through the Peoria, Ill., gateway so as to avoid the Chicago 
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area. Another channeling of traffic from the near northwest to 
the east and south was over the Minneapolis and St. Louis. 

Direct routes could be reserved for urgent war materials 
and troop movements, it was suggested. 

The railroads, or a particular railroad, if the order men- 
tioned only one, would primarily be the judge of what to do to 
carry out the order. In the event an order were issued, the 
routine way for the railroads to proceed would be to have their 
representatives in the Association of American Railroads make 
interpretations for submission to the organiation that issued 
the order with a view to having the organization agree that 
the interpretation placed on the order was the correct one, as 
was done with regard to Service Order No. 68 (see Traffic 
World, Feb. 14, p. 442). 

And then, according to the view of railroad and govern- 
ment men who have speculated on the subject, the railroads 
would have to set up a large organization, composed largely 
of committees, te figure out the routes to be used in expedit- 
ing traffic. No one railroad, according to their view, is com- 
petent to figure complete routing for local traffic offered to it, 
without thinking much about traffic coming to it from connec- 
tions. 

Railroad traffic men have expressed the belief that shipper 
traffic men know as much about routing as they do and that, 
as a rule, they would be fair in trying to carry out an order 
intended to improve more efficient use of cars, were it decided 
by either the Commission or Director Eastman that an attempt 
should be made by the railroads to route traffic without the 
shipper exercising his right to route the cars loaded by him. 

Commissioner Johnson, in making the suggestion, indi- 
cated that he wanted those interested to think about it and 
advise him as to their thoughts. It is known that men of the 
Commission, generally, as well as railroad men, have ex- 
pressed opposition. Railroad men are understood to be doing 
much toward channeling traffic. Their effort, it is understood, is 
to get the traffic from a particular field or section, as for 
instance, petroleum from the Louisiana and Mississippi field 
destined to the north and east into solid trainloads to be taken 
in that form to a point where the solid trains could be broken 
up and put into local trains for final distribution. Citrus fruit 
from Florida is handled in that way, the solid trains being 
broken up at Potomac yards and the cars reconsigned from that 
point to destinations in trunk line and New England territories. 

The Commission has a force of about 50 inspectors in 
its Bureau of Service that devotes its time to policing the load- 
ing of cars and their movement out of yards with a view to 
expedition. That force, it is suggested, is not large enough 
even to supervise the force that might have to be set up for 
an adequate policing of an order depriving shippers of their 
right to route. However, the matter has not gone so far, it is 
understood, as to the making of any plan for the policing and 
supervisory force. 


Cooperation or Compulsion 


Editor The Traffic World: 

I always like to read your editorials to keep abreast of all 
the comments in connection with transportation, whether agree- 
ing with them or not, but with your editorial of February 14, 
entitled ‘Cooperation or Compulsion,” I am totally in disagree- 
ment and thought it would be advisable for me to say so. ~ 

I had a great deal of experience in the last war under the 
arbitrary orders issued by the Railroad Administration. They 
shut down on the shippers as being solely responsible for delay 
to equipment and without a thorough investigation in advance 
to see whether or not the situation could be dealt with otherwise. 
Possibly they could not have done anything else under the con- 
ditions existing then, because they were in a mess and they 
used a short method to improve the situation, if possible, but I 
believe that everyone will agree that the shippers were antago- 
nized without accomplishing what they attempted. 

I expressed this view in a talk before the Northwest Ship- 
pers Advisory Board in Duluth on July 25, 1940. I said then 
and still believe that hearty cooperation in accomplishing a 
desired result is far preferable than to attempt to attain that 
result by compulsion. I have not found anyone except your- 
self, up to this time, who does not agree with this view, as a 
general principle. The great advantage of cooperation is that 
shippers will go much further in their efforts to avoid delay or 
the waste of equipment than could be compelled by any order of 
the Commission or the Coordinator that could possibly be 
drawn. Shippers and receivers of traffic delaying cars longer 
than necessary and not loading them as near their capacity 
as they should are very much in the minority. 

When I see the records disclosing that there was loaded on 
the railroads in 1941 a total of 42,284,927 cars, a decrease of 
10,542,998 cars under 1929, or 20 per cent, and this being accom- 
plished with 568,931 cars less than were owned in 1929, it indi- 
cates to me that the shippers have been and are willing to 
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cooperate with the railroads to the greatest possible extent, 
This is even more conclusive when we consider that the net ton 
miles in 1941 exceeded 1929 by six per cent, with almost 600,099 
cars less in the ownership, and further prompts me to haye 
confidence in the fact that the shippers and receivers of this 
country are no less patriotic than all citizens and certainly | 
would be the last one, knowing the results as indicated above 
to say that they have not cooperated and, therefore, should he 
clamped down on by governmental authority. 

After all, results count. In the last war we tried com. 
pulsion; in this war we have used cooperation. Look at the dif. 
ference in results. 

M. J. Gormley, 


Executive Assistant, A. A. R. 
Washington, D. C., Feb. 20, 1942. 


Mr. Gormley, we think, confuses unwise or bad orders with orders 
intended to compel what is recognized as good practice. We shall go 
farther than he does in opposing unwise orders. He overlooks the fact 
also, that at least one of the reasons for the government taking over 
the railroads at the time of the first world war was that they faileq 
to cooperate with each other.—Editor The Traffic World. 


Routing of Freight 


Editor The Traffic World: 

I have before me the February 7 Traffic World—which we 
naturaly read with great interest each week, and especially 
your editoriais. 

I, for the first time in fifteen years, am going to take issue 
with you on your editorial “Wartime Control of Traffic.” | 
doubt very much if you have taken into consideration the 
marketing of all perishable commodities of the United States 
when you say: 


For instance, there is much talk about limiting the right of the 
shipper to route his freight. We are and always have been heartily 
in sympathy with that. There is no sense in permitting, especially at 
this time, a system under which transportation is wasted by allowing 
shippers and receivers of freight to route it around Robin Hood's barn 
just to gratify some whim or favor some friend in the transportation 
business. 


As you must know, the perishable business has been built 
up, to a large extent, in its transcontinental movement, on 
diversion privileges, which allow the shippers to handle their 
own routings and to divert in order to get away from glutted 
markets. This, naturally, is not a fact in the dead freight 
business, but covers all lines of perishables. 

In any further support you might wish to give to the sug- 
gestions of Commissioner Johnson or in support of any such 
program with Commissioner Eastman in his new job, we only 
ask that you take these matters into consideration. 


C. B. Moore, Managing Secretary, 
Western Growers Protective Association. 
Los Angeles, Calif., Feb. 24, 1942. 


War Dept. Control of Traffic 


In explanation of instructions of the Secretary of War gov- 
erning the control of carload freight the quartermaster gen- 
eral’s office of the War Department has stated that application 
of the instructions “will mean that no traffic under the direct 
or indirect control of the War Department destined to a port 
area will move without evidence of prior release by the Office 
of the Quartermaster General.” The office stated that the in- 
structions applied “not only to War Department and army shib- 
ments, but also to contractors or other suppliers making ship- 
ments to any War Department agency, and for the War De- 
partment lend-lease property.” As to evidence of prior release 
the quartermaster’s office said: 


Evidence of this release will be the “‘QMR (Quartermaster Release) 
Release and Route Order Number’’ which appears on the Government 
Bill of Lading (and which will be given to commercial shippers for 
placement on the Commercial Bill of Lading). It is requested that 
no shipment moving to a port area be accepted by any railroad for 
movement unless the “QMR Release and Route Order Number” 4) 
pears on the Bill of Lading. It is further requested that when shippers 
do not have a QMR number they be referred to Office of The Quarter 
master General, Commercial Traffic Branch, Washington, D. C., Phone 
Republic 6700, Ext. 71341 (Teletype WA 490) for obtaining same. 


The Release Number should be transferred by the railroads from 
the Bill of Lading to the Waybill (and to the War Department Sticker 
if this has not already been accomplished by the shipper). The QMR 
Release and Route Order Number should not be confused with the 
Government Bill of Lading Number which appears in the upper right 
a of the Billi of Lading and carries the ‘‘WQ”’ symbol as 4 
prefix. 
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February 28, 1942 





Defense Transportation Office 


Director Eastman has announced four additions to the staff 
of the Office of Defense Transportation. m 
_The new appointees and their O. D. T. positions are: Edward 
associate director; Division of Local Transport; 
..Taylor, ass “director, Division of Inland Water- 
way Transport; Hallam Huffman, assistant general counsel, and 
on O. Howard, assistant to the~director of the Division of 
ates. Ihe announcement contained biographical sketches of 
ese appointees, as follows: 




















Mr. Roberts is a consulting engineer specializing in urban pas- 
snger transportation. In recent years he has been a member of the 
fms of Fisk and Roberts and the Beeler Organization, both in New 
york City. In these connections he has been employed by operating 
companies and regulatory commissions in a number of large cities, in- 
cluding New York, Chicago, Pittsburgh, Philadelphia, Boston, Newark, 
and Washington, D. C. He has also held appointments as consulting 
engineer to the New Jersey Board of Public Utility Commissioners, and 
chief of the transit bureau of the New York Transit Commission, and 
was on the staff of the Public Utilities Commission of the District of 
Columbia in World War I. 

Mr. Roberts received his engineering education at Harvard Uni- 
versity, graduating in 1914. From 1923 until January, 1942, when he 
resigned, Mr. Roberts was president of the Queens-Nassau Transit 
Lines, Inc., New York City. 

Mr. Taylor, a graduate of the University of Wisconsin, was district 
superintendent of the Federal Barge Lines, stationed at New Orleans, 
F La, at the time of his appointment. He has been connected with the 
Federal Barge Lines, stationed at New Orleans, La., at the time of his 
appointment. He has been connected with the Federal Barge Lines 
since 1920. 

Mr. Huffman has been regional attorney, Bureau of Motor Carriers, 
Interstate Commerce Commission. He was educated at the University 
of Minnesota. 

Mr. Howard, after graduating from the Wharton School of Com- 
merce of the University of Pennsylvania, was employed in the traffic 
department of E. J. Lavino and Co. He later joined the United States 
Rubber Co., and since 1939 has been manager of its rate and tariff 
division, general traffic department. 








River Committee 


Formation of a river carriers’ transportation advisory com- 
mittee has been announced by Director Eastman. The com- 
mittee will cooperate with Edward Clemens, director of the 
division of inland waterways, in dealing with problems of in- 
terest to the river carriers, says the announcement. 

Andrew P. Calhoun, vice-president of the American Barge 
Line Co., Pittsburgh, Pa., has been named chairman of the 
committee. Other members are: Henry M. Baskerville, West- 
ern Oil & Fuel Co., Minneapolis, Minn.; Charles T. Campbell, 
Campbell Transportation Co., Pittsburgh, Pa.; A. W. Dann, 
Union Barge Line Corporation, Pittsburgh, Pa.; H. M. Dasch- 
bach, Ohio Barge Line Co., Inc., Pittsburgh, Pa.; H. F. De 
Bardeleben, W. G. Coyle & Co., New Orleans, La.; John I. 
Hay, John I. Hay Co., Chicago, Tll.; A. C. Ingersoll, Central 
Barge Co., Chicago, Ill.; W. W. Marting, Ohio River Co., Cin- 
cinnati, O.; Chester C. Thompson, Inland Waterways Corpora- 
tion, St. Louis, Mo., and Col. L. E. Willson, Arrow Transpor- 
tation Co., Sheffield, Ala. 


D. C. Week-End Congestion 


_ To prevent further freight congestion at railroad and truck- 
ing terminals in Washington, D. C., and to relieve the burden 
on local freight transport facilities, the Office of Defense Trans- 
portation recommended that local business concerns in Wash- 
ington accept delivery of shipments of merchandise on Monday, 
February 23, as usual, said an announcement by Director East- 
man. These concerns previously had decided not to accept de- 
livery of less than carload and less than truckload shipments, 
although they planned to be open for business on that day. 

In letters to the Washington Board of Trade and the Mer- 
chants and Manufacturers’ Association, John L. Rogers, director 
of the division of motor transport, said investigation by his 
Staff showed that a considerable amount of freight was. stored 
in local freight terminals awaiting delivery, and that “unless 
= business concerns in Washington accept shipments for 
elivery on Monday, a serious stagnation in transportation fa- 
cilities will occur.” 

“As I understand the situation,” Mr. Rogers said, “the 
ocal business concerns in Washington, for the most part, are 
- at the present time accepting deliveries of less than truck- 
=e and less than carload freight on Saturdays. This being 
*0, and assuming that no freight were to be received for de- 
—- on Monday, February 23, 1942, you can well realize 
= seriousness of the situation which will result in that incom- 
ver’ Teight will be unloaded on all three days over the week- 
nd, namely, Saturday, Sunday and Monday. 

- ‘The Office of Defense Transportation desires to be helovful 

Cooperative in this situation. Therefore, after having re- 
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viewed the situation it is our recommendation that you rec- 
ommend to your membership that they provide facilities and 
hold themselves open to accept deliveries of freight on Monday, 
February 23, 1942. 

Mr. Rogers had received assurances, said the announce- 
ment, from merchants, trucking companies and other interested 
local groups in Washington that they would cooperate in taking 
steps to expedite future deliveries and to relieve congestion at 
freight terminals. 


Eastman Speaks at Atlanta 


Director Eastman, speaking before the Atlanta Freight 
Bureau, Atlanta, Ga., the night of February 27, commended 
both carriers and shippers for efficient use of transportation 
facilities, but said that both could do better. 

After stating that it was a pleasure to be able to say that 
thus far in the present emergency the carriers and shippers had 
worked together admirably, nevertheless, he said, the shippers 
had not yet done all that was possible for them to do to make 
the best use of the cars. 

“They have done excellently in loading and unloading the 
cars quickly and preventing their use for storage purposes; but 
they can do more, and particularly some of them,” said he. 
“And I am sure that they can do very much more in giving the 
cars full loads, and in avoiding routing which requires excess 
haulage and wastes car days.” 

Referring to A. W. Vogtle, of Birmingham, Ala., president 
of the National Association of Regional Shippers Advisory 
Boards, Mr. Eastman said he was glad to pay tribute to the 
service which he and other officers of that association had done 
in bringing shippers to an almost evangelistic spirit in efforts to 
increase the use of cars. He said the creation of vigilance com- 
mittees was one of the latest manifestations of that spirit. But, 
he continued, there were still important quarters of the ship- 
ping world to which it had not yet penetrated and the saturation 
point remained some distance ahead. 

Turning to the carriers, he said: 


The carriers have also been on the alert, and last year made a record 
in increased efficiency of operation which is both remarkable and highly 
commendable. But again I am sure that there are important possibili- 
ties which have not yet been touched. Some are possibilities beyond 
the reach of individual carriers, for they require the cooperation of 
carriers with each other, or coordination, if you prefer that word. Re- 
cently I reached an agreement with the Attorney General of the United 
States which should pave the way for such cooperation, where it is di- 
rected or recommended by the Office of Defense Transportation. My 
staff has been working on such plans for both railroads and motor car- 
riers, and I expect soon to be able to make them public and also ef- 
fective. I have been anxious to be properly assured that they are well- 
considered and practicable plans before they are adopted, and for that 
reason they have been and are being subjected to advance criticism by 
highly competent representatives of both shippers and carriers, who 
have been most cooperative. 

We shall also soon be able to announce the establishment of a sys- 
tem which will enable the Office of Defense Transportation to be fully 
informed daily of conditions on all the important routes over which 
traffic moves both by rail and by truck. We shall be able through this 
system to become aware in due season of threatened congestion at any 
point or over any route, to pass this information on to the shippers, 
and to take such other steps as may be necessary to divert traffic to 
channels which are not impeded. The same system will enable us to 
clear channels, when necessary, for the speedy movement of troops and 
munitions. One of the most specific powers conferred by the Executive 
Order is to ‘‘Coordinate and direct domestic traffic movements with the 
objective of preventing possible points of traffic congestion and assur- 
ing the orderly and expeditious movement of men, materials, and sup- 
plies to points of need.’’ It is not a power which I wish.to exercise un- 
less it is necessary, but clearly it imposes a heavy responsibility and I 
must be ready to use the power at once whenever occasion arises. 
Among the lessons which experience in this World War has taught so 
far, none stands out more clearly than the imperative necessity of being 
on the alert and ready for any contingency that may arise. 

Another duty imposed by the executive order which is of particular 
interest to you in the South reads as follows: 

‘In cooperation with the United States Maritime Commission and 
other appropriate agencies, coordinate domestic traffic movements in 
order to avoid terminal congestion at port areas and to maintain a max!i- 
mum flow of traffic.’’ 

This bears, of course, on the use which is made of the Gulf and 
South Atlantic ports as compared with New York and other North 
Atlantic ports. There are no announcements which I can now make on 
this matter, but I can assure you that it is not being overlooked or 
neglected, either by the Office of Defense Transportation or the Mari- 
time Commission. 


Speaking of the effects of the war, Mr. Eastman said that 
the war had already brought into being some of those contin- 
gencies which always rose up to plague hopes and predictions. 
He said the most serious were the rubber shortage, the elimina- 
tion of intercoastal and much coastwise shipping, the concentra- 
tion of traffic to and within the Pacific coast area, and the rapid 
expansion of the army with the multiplication of movements of 
men and materials which such expansion entailed. 

He said, in effect, that these things had increased the bur- 
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dens of the railroads. Undoubtedly, the rubber shortage was 
a menace to transportation, said he, for the railroads would 
be hard put to it if they lost all or even a large part of the 
help which they now received from the truck and bus, to say 
nothing of the private automobile. He reiterated statements 
heretofore made as to the necessity for materials to maintain 
the transportation plant and asserted that it was folly to allow 
any trespass on the materials and facilities on which the effi- 
ciency of transportation depended. It was one of his most 
important duties, said he, to preserve the balance in the dis- 
tribution of materials to the end that the efficiency of trans- 
portation could be maintained. 

“Under the conditions which I have described, however,” 
said he, “it clearly is necessary to make the best possible use 
of such means of transportation as we have and to cut lost 
motion and waste to the bone.” 


Export Bills of Lading 


The possibility of misunderstanding on the part of shippers 
as to the effect of the abolition of export bills of lading by east- 
ern and southern railroads (see Traffic World, Jan. 31, p. 293) 
has resulted in the preparation of a clarifying memorandum, 
prefaced with the assertion that the abolition does “not ma- 
terially affect shippers of export freight via north Atlantic 
ports” for reasons stated as follows: 


1. Since the outbreak of hostilities in Europe September 1, 1939, 
ohly a very limited number of such bills of lading were being issued 
to a very limited foreign territory. 

2. The war made it practically impossible for the rail and steam- 
ship lines, particularly the latter, to contract for the through trans- 
portation of export shipments to foreign ports with the same degree 
of safety and regularity of schedules which prevailed during peace 
times. 

3. The extension of hostilities extended this condition to prac- 
tically the entire globe. The submarine warfare along the Atlantic 
seaboard, and requisitioning of vessels, disrupted the previous normal 
steamship schedules and rates to the limited foreign territory to which 
through export bills of lading were being issued on traffic via north 
Atlantic ports. 

4. Exporters are still given export rail rates at the time of ship- 
ment from interior point of origin, even though moving on domestic 
bills of lading, by simply consigning the shipment ‘‘for export.’’ Free 
time and export storage charges are still provided, even though the 
through export bill of lading has been discontinued, regardless of 
where the traffic originates, i. e., whether Trunk Line, C. F. A., or 
other territories. 

5. With the discontinuance of through export bills of lading, slight 
changes in procedure are required, but the great majority of exporters 
have long ago worked this out by utilizing their seaboard offices or 
export agents, particularly with respect to ordering freight for de- 
livery to steamers from rail carriers at the port. 

6. The action of the railroads in discontinuing the issuance of 
through export bills of lading entirely, effective February 1, from a 
practical standpoint only affected the remaining extremely limited 
foreign territory to which, prior to the extension of the hostilities, it 
was possible to issue such documents with a good degree of safety. 
With the extension of the danger zone to practically the entire globe, 
it is only prudent, in the interest of all concerned, including the ex- 
porters, that other safer export procedure be adopted. In doing so, 
however, exporters are not being penalized with respect to the appli- 
cation of export rates, free time, or export storage charges at the 
north Atlantic ports, or the securing of ocean space for their ship- 
ments, which they were required to do even while export bills of lad- 
ing were being issued by the rail carriers. 


OHIO VALLEY BOARD MEETING 


The spring meeting of the Ohio Valley Transportation Ad- 
visory Board will be held at the Deschler-Wallick Hotel, Colum- 
bus, O., March 10. J. W. Peters, traffic manager, Delco-Remy 
Corporation, general chairman of the board, willl preside. The 
speaker at the luncheon will be R. E. Howe, president, Ap- 
palachian Coals, Inc., Cincinnati, O. At the business session 
there will be reports from commodity carloading committees 
and representatives of railroads. W. J. McGarry, manager, 
open car section, car service division, Association of American 
Railroads, will speak on the national transportation situation. 
The board’s executive, car efficiency railroad contact and loss 
and damage committees will meet at the same hotel March 9. 


TIDEWATER COAL SHIPMENTS 


Howard A. Gray, acting director of Solid Fuels Coordina- 
tion, has announced that John A. Luse, Washington, D. C., 
secretary and treasurer of the Hampton Roads Coal Emergency 
Committee, has notified him that coal shippers have authorized 
the establishment of an industry agency to expedite the move- 
ment of “Tidewater” coal shipments to New England and 
other eastern seaboard states. The office of the agency will be 
at Norfolk, Va. 

Acting Director Gray was informed that the emergency 
committee, representing “Tidewater” producers and _trans- 
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porters, would take immediate steps to set up the new agengy 
which would be operated by the industry and be patterne 
generally along the lines of the Ore and Coal Exchange, Cleyp. 
land, O., which handles similar problems relating to Gry 
Lakes coal movements. 

The new agency is being formed by producers and trary. 
porters in response to a recommendation by Acting Direct; 
Gray that the coal industry take immediate steps to expegij 
the movement of coal through port transshipment facilities » 
Norfolk. Such action, he said, was necessary to avoid delays 
in transshipping, which would impede the flow to eastern state 
—_ also tie up railroad coal cars awaiting unloading at Np. 
olk. 


CONTAINER SURVEY 


At the request of the War Production Board the Depar. 
ment of Commerce has undertaken “a comprehensive suryey 
of container manufacture and use,” according to a joint ap. 
+" yaaa by the Department and the Board, which, in part 
ollows: 


The survey was requested because a shortage of materials is cay. 
ing serious problems in the packaging and shipment of commodities 
It is designed to provide a complete picture of the situation for th 
information and guidance of the War Production Board, other intereste 
government agencies, the container industries and the public. 

The survey will cover metal, glass, plastic and paper container 
closures (caps, etc.), shipping cartons, wooden barrels, steel drum; 
wooden boxes, collapsible tubes and other containers in common yg 

Inquiries will be sent to some 3,000 container manufacturers jy 
order to obtain necessary information on packaging uses, raw ma. 
terials, productive capacity and other important factors, as well as o 
products for which different types of containers are used and othe 
pertinent facts. 

This project will be handled in the War Production Board by the 
Division of Statistics and the Container Branch and in the Departmen 
of Commerce by the Bureau of Foreign and Domestic Commerce and the 
Bureau of the Census. The Bureau of Foreign and Domestic Commere 
will handle all contacts with the industries involved. 

Inforration obtained in the survey will be used as the basis for 
deciding container policies. At the present time data concerning the 
use of various types of containers is far from complete. This makes tt 
difficult to determine the most efficient use of the materials that ar 
available and to ease the problems arising from restrictive orders, such 
as the recent tin can order of the War Production Board, which has 
caused considerable disturbance in the industries concerned. . .. 

It is conceivable that some commodities may have to go without 
containers. One of the major reasons for the survey is to determine 
how many shipping and consumer packages can be retained without 
interfering with the war effort. 


POTATO CONTAINER REQUEST 

“Burlap bags may not be available for next season’s move: 
ment,” says T. A. Durrant, traffic manager, North Dakota 
Potato Growers’ and Shippers’ Traffic Association, in a request 
to J. J. Quinn, chairman, National Perishable Freight Com: 
mittee, and J. A. Farmer, chairman, Western Trunk Line Con: 
mittee, for a change in the Freight Container Bureau’s tariff to 
permit the shipment of potatoes in paper bags of tested strength 
The threatened shortage of burlap, says the request, may forte 
a “change to any available container, such as mesh bags 0 
paper bags.” Growers and shippers should “be in a position 
to meet the situation if and went it presents itself,” it adds. — 

The requests also suggests amendment to Western Trunk 
Line potato tariffs so that all of them will refer to Kipp’s No 
214-G, which, in turn, applies the National Perishable Freighi 
Committee container requirements by reference. This, the I 
quest says, will provide the “uniformity that is needed for th 
simplification of operation and prompt loading and unloading 0 
equipment.” 


CAR SURPLUS REPORT . 
U. S. Railroads reported an average daily surplus of 65,24 
freight cars for the week ended February 21, according to th 
car service division of the Association of American Railroats 
It was made up as follows: Plain box, 20,839; auto box, 3,0% 
total box, 23,933; flat, 2,376; gondola, 8,900; hopper, 15,6% 
total coal, 24,556; miscellaneous, 14,375. 


JOINT DEMURRAGE CONFERENCE = 

Demurrage committees of the Association of America! 
Railroads and the National Industrial Traffic League held! 
meeting at Chicago February 24 to discuss proposed changes ” 
the demurrage rules. It was said, after the meeting, that th 
discussions had been confined to matters of detail and that thet 
had been an air of amicability induced by an apparent desir 
of both groups to work out details in the interests of efi 
wartime transportation. Larger matters, such as the possi” 
cancellation of average agreements, which some had thous 
would be brought up at the meeting, were not discussed, it “e 
said. Agreements in the rules arrived at will be reported "! 
the committees to their respective organizations. 





Febru 


1. 
T 


a Wal 
Law, 
to its 
the d 
sellin: 
the r 

A 
discot 
route 


usual 
take, 
a loa 
tende 
the c 
route 
give 

Ther 
couré 
part 


telep 
shipy 
that. 
ways 
deret 


solic 
and-' 
ship] 
and 

Cent 


outli 
They 
be 1 
tran 
furn 
The’ 
railr 
orgé 
The 
mos 
port 


2,43 
poli 
ship 


ciat 
tion 
all | 
of ¢ 


was 
fun 
dist 
to | 
pos 


ser 
mil 
wit 
sar 
sta 
as 





WORLD 


'W agency, 
Patterne) 
ige, Cleve. 
to Grea 


and trans. 
¥ Directo 
O expedite 
ACilities a 
Oid delays 
tern states 
ig at Nor. 


1e Depart. 
lve survey 
| JOlnt an. 
‘h, in part, 


lals is cays. 
‘OMModities, 
tion for the 
r interestej 
ic. 
containers 
teel drums 
ommon use 
facturers jn 
S, Taw ma 
3 Well as or 
1 and other 


oard by the 
Department 
erce and the 
c Commerce 


he basis for 
icerning the 
his makes it 
als that are 
orders, such 
, which has 
oe 
go without 
oO determine 
ned without 


on’s move: 
th Dakota 
1 a request 
sight Con: 
Line Con: 
1’s tariff to 
d strength 
may force 
sh bags ol 
a position 
it adds. 
tern Trunk 
Kipp’s No. 
ble Freight 
his, the re- 
ded for the 
nloading of 


1s of 65,24 
ding to the 
- Railroads 
box, 3,0% 
yer, 15,606; 


> Americal 
gue held 4 
changes 1 
g, that the 
1 that ther 
rent desilt 
of efficiet' 
‘he possibl 
ad thoug! 
ssed, it we 
reported 

















February 28, 1942 


1. C. War Traffic Policy 


The traffic department of the Illinois Central has “launched 
a wartime policy, the keynote of which is service,” says F. H. 
Law, traffic vice-president of the railroad, in a recent report 
to its board of directors. Under the new policy, says he, “for 
the duration of the war, the department is converted from a 
selling to a service organization.” Hereafter, he continues, 
the railroad’s traffic offices will function as “service stations.” 

As part of that policy, says he, the sales organization is 

discouraging the use by shippers of indirect and inefficient 
routes. 
” “In the years of light business there developed to an un- 
ysual extent a tendency on the part of railroad salesmen to 
iake, and be thankful for, short hauls, on the theory that ‘half 
a loaf is better than none’,” says he, “and there has been a 
tendency on the part of industrial traffic managers to spread 
the comparatively small amount of business they had to as many 
routes between given points as they could justify in order to 
give as many railroads as possible a slice of their business. 
There are many possibilities for improvement in service by dis- 
couraging this practice, and this is what we are doing as a 
part of our service policy.” 

Traffic officers have been instructed to make contacts by 
telephone where shippers so prefer. They are also assisting 
shippers in emergency handling of the unusual rate adjustments 
that are becoming increasingly necessary. These are some of the 
ways “in which service adjusted to war conditions can be ren- 
dered by trained personnel,” says Mr. Law, in his report. 


The program was outlined to Illinois Central freight 
solicitors in a series of meetings held in January in eleven on- 
and-off-line cities. In addition, there is being distributed among 
shippers 15,000 cards containing an outline of the new policy, 
and information about it is being carried in current Illinois 
Central advertising. 

“We will make service our paramount duty,” says that 
outline. “Our traffic offices wil! be operated as service stations. 
They are manned by experienced forces whose chief duties will 
be to render service to all users of freight and passenger 
transportation. . . . They are well equipped and supported to 
furnish prompt and intelligent service to shippers and travelers. 
They receive information daily about matters of interest to the 
railroad’s patrons and have direct access to all members of our 
organization to obtain prompt action and definite results. 
They will promote the use of service routes as one of the 
most effective means of efficient performance of our trans- 
portation job.” 

At the time the report was filed, the railroad had received 
2,439 reports from its men in the field “all commending the 
policy as a patriotic and outstanding move.” Comments from 
shippers were uniformly commendatory, Mr. Law said. 









VIOLATION OF EMBARGOES 


Chairman Kendall, of the car service division of the Asso- 
ciation of American Railroads, has urged railroad transporta- 
tion officers to see that embargo requirements are met and that 
all concerned understand the importance of preventing loading 
of cars in violation of embargoes “which will tie up equipment.” 

With the urgent necessity for conserving freight cars, it 
was increasingly important, said he, that embargo machinery 
function efficiently on every road—that embargo restrictions be 
distributed promptly to local people, including local agents, and 
to secondary roads assigned to larger lines for embargo pur- 
poses, ete. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
Service of Class I steam railways, including switching and ter- 
minal companies, was $326,409,343 for the twelve months ended 
with December, 1941, as compared with $268,546,270 for the 
same 1940 period, according to a Commission compilation, 
statement M-230. The cost for December, 1941, was $31,609,195 
aS against $25,453,168 for December, 1940. 


STATE COMMISSIONS AND WAR 


_ The National Association of Railroad and Utilities Com- 
missioners, by action of its executive, legislative and coopera- 
on committees, has created a special war committee “which 
shall be charged with the duty of conferring with the appropri- 
ate federal and state authorities and with the state commis- 
sions represented in‘this association, and with giving advice 
and suggestions as to what such commissions, or any of same, 
can do affirmatively to help the nation in the present emergency 
and to select agents to carry out its powers, and to make effec- 
tive the offers of cooperation heretofore made in the name of 
this association.” 

In the resolution adopted it was pointed out that the work 
of the War Production Board, the Office of Defense Transporta- 
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tion, the Defense Communications Board and other federal 
bureaus was directed toward exerting such control over trans- 
portation agencies and the various classes of public utilities, 
and over business enterprises generally ‘as shall contribute 
towards bringing the war in which our nation is now involved 
to a victorious conclusion,” and that the state commissions 
desired to cooperate with the federal agencies for the promotion 
<. ag work which such agencies were established to accom- 
plish. 

Jack C. Scott and Guy Richardson, of Director Eastman’s 
staff, spoke to the committees, emphasizing the importance of 
cooperation between the ODT and the state commissions in the 
effort now being made to bring about the maximum possible 
use of existing transportation facilities. 


Rail Equipment Needs 


Admitting that he has submitted to the War Production 
Board a tentative estimate of the equipment needs of the rail- 
roads for the last eight months of the year, Director Eastman 
refuses to confirm or deny the accuracy of a published report 
that the railroads will need 130,000 freight cars. The estimate 
was submitted to the WPB with a view to having that body 
see that rolling stock builders received allocations of materials, 
chiefly steel, both plate and castings. It has been the feeling 
among those interested, that the builders would not get what 
they thought they would need. 

One of the items in the tentative estimate which Director 
Eastman refused to confirm or deny is said to call for the 
coustruction of 3,000 so-called victory passenger cars for use 
in troop movements. If provided they would release regular 
passenger equipment the railroads now have in a pool for use 
in the movement of troops. The “victory” passenger cars have 
been described as little more than box cars so constructed they 
could be used as passenger equipment in the war period and 
then when they were no longer needed for that sort of service, 
could be converted into long freight cars. 

The car builders are now working on a program for 45,000 
freight cars for the first four months of the year. It was 
approved by the old Supply, Priorities and Allocation Board, 
the functions of which have been transferred to the War Pro- 
duction Board. According to reports the deliveries of cars are 
not as expeditious as expected. 

An idea that has been interjected into the question of car 
supply is as to whether the United States will not have to fur- 
nish rail equipment for the expeditionary forces it may send 
to Europe and other fronts to help Britain and Russia, in par- 
ticular, to maintain their fronts. American cars of standard 
type would not be of much, if any use in Europe. Therefore 
if American troops in Europe are to have equipment for troop 
and supply movement, American car builders may be called on 
to supply that need, thereby adding complexity to the problem 
of supplying cars and locomotives for handling traffic in this 
country needed in the war effort. 


A. A. R. Meeting 


The Association of American Railroads held a special mem- 
mership meeting at Chicago, February 27, to hear a report 
from its president, J. J. Pelley, on the equipment situation and 
the prospects for handling satisfactorily traffic in 1942. The 
meeting was described as one of a series intended to be held 
periodically while the emergency lasted to keep the associa- 
tion’s membership informed as to the “state of the railroads.” 

Mr. Pelley reported that cars received and on order for the 
year ending October 31, 1942, exceeded slightly the 113,000 
contained in the railroad program for the year and that, with 
the present disposition of governmental bodies to allocate ma- 
terial, there was reason to believe that the deliveries would 
meet that program. The same was true about locomotives, he 
said, those delivered and on order for the year exceeding 
slightly the 926 of the program. 

By October 1, he said, the railroads expected to have in 
service 1,692,000,000 freight cars, which would be enough to 
handle freight traffic between 10 and 12 in excess of 1941, “the 
best present estimate for 1942.” Passenger traffic, he said, 
would probably be from 20 to 22 per cent over 1941, but there 
would be enough equipment to handle that, too. In response 
to questions after the meeting, Mr. Pelley said that, while the 
railroads were keeping refrigerators and tank cars “mighty 
busy,” there was no actual shortage of that equipment. 

The association was not seriously considering abrogation 
of demurrage average agreements at present, he said, and would 
probably not have to do so. In answer to another question, he 
said, he did not look for orders from the O. D. T. or the Com- 
mission restricting shippers’ routing rights. Nobody wanted 


such restrictions, he said, but, if conditions made them neces- 
sary, the railroads would be the first “to want the government 
to make them. ” 
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T. P. & W. Strike 


The National War Labor Board late February 20 requested 
George P. McNear, president of the Toledo, Peoria and West- 
ern Railroad, Peoria, Ill., to notify the board “immediately by 
wire” if he was willing to proceed with arbitration, under the 
auspices of the national railway mediation board, of his dispute 
with the Brotherhood of Railroad Trainmen and the Brother- 
hood of Locomotive Firemen and Enginemen. 


“This dispute over wages, hours and working conditions,” 
said the board, “has resulted in a strike since December 28, 
affecting 104 employes of this railroad, which is the freight: belt 
line by-passing Chicago. The unions have accepted the offer 
of the Mediation Board to arbitrate, but the company has 
rejected it.” 


The board’s telegram, which was signed by Wayne L. 
Morse, public member, reads as follows: 


The United States Department of Labor has certified pending dis- 
pute between your company and the Brotherhood of Locomotive Fire- 
men and Enginemen and the Brotherhood of Railroad Trainmen for 
consideration by the National War Labor Board. The board has not as 
yet taken official jurisdiction of the case because it believes that the 
case should be handled if possible by the national railway mediation 
board under the railway labor act. However the National War Labor 
Board is unanimously of the opinion that you should agree to arbitrate 
the dispute in accordance with the request of the national railway 
mediation board previously made of you. The National War Labor 
Board has been in consultation with the national railway mediation 
board and is informed that the national railway mediation board stands 
ready and willing to proceed with arbitration of the dispute. Please 
notify the National War Labor Board immediately by return wire if 
you are willing to proceed with arbitration of dispute under auspices 
of the national railway mediation board. If you are unwilling to pro- 
ceed with arbitration under jurisdiction of the national railway media- 
tion board it will be necessary for the National War Labor Board to 
take further steps in the premises because these are times when labor 
disputes must be settled by peaceful processes in accordance with the 
national understanding that there shall be no strikes or lockouts during 
the war. As the record now stands this particular dispute is being fought 
out on the line of economic force exercised by both employer and unions. 
It is the unanimous opinion of the War Labor Board that this dispute 
must proceed to settlement without any further delay and hence in ac- 
cordance with the spirit and intent of the executive order creating the 
War Labor Board we urge that you agree to arbitrate this case under 
the auspices of the national railway mediation board. In light of serious 
war emergency this board is confident that you will cooperate with the 
government to the end of settling this case in arbitration. 


In a reply to this telegram, February 21, Mr. McNear said 
the board’s request was based on “misinformation of a mis- 
understanding of the facts.” Newspaper reports indicated that 
“brotherhood representatives of former employes” of the rail- 
road had “been endeavoring to high pressure” the War Labor 
Board, he said, adding that he would send to the board within 
a few days statements and information that would give it “an 
entirely different view of the situation existing on this railroad,” 
and outline “the best means by which the T. P. and W. can con- 
tinue to cooperate and render the greatest and most efficient 
service in our war program.” The railroad, Mr. McNear con- 
tinued, was handling all the war and defense traffic being 
offered to it and he was “pleased with the increasing volume 
entrusted to our care.” 

Mr. McNear said his office was preparing a complete story 
of the dispute to be sent to the board. It would contain docu- 
ments, including copies of the temporary and permanent in- 
juctions restraining strikers from violence as handed down by 
the federal court at Peoria, he said, and he hoped it would 
convince the board that the strike had been overcome to a 
point where there was nothing left to arbitrate. 


Judge J. Leroy Adair, in the federal court at Peoria, indi- 
cated that his participation in the injunction proceedings as 
well as in the contempt proceedings against a number of strik- 
ers alleged to have violated the injunction, had disqualified 
him as trial judge on indictments against Mr. McNear and 
other officers of the railroads for obstruction of brotherhood 
organizing activities. Trial of those indictments has been set 
for April 5 before Federal Judge Biggle at Peoria (see Traffic 
World, Feb. 14, p. 443). 


The National War Labor Board announced it would hold 
a hearing February 27 in Washington on the dispute between 
the Toledo, Peoria & Western and the trainmen and firemen and 
enginemen brotherhoods The hearing, it said, would be de- 
voted to a discussion of the procedure which should be adopted 
in a final disposition of the case on the merits. 

The National War Labor Board at its meeting February 
27 with representatives of the Toledo, Peoria and Western and 
rail brotherhoods, proposed that both sides submit the dispute 
to an arbitration board to be appointed by the War Labor 
Board. This proposal was accepted by the brotherhoods but 
the railroad, represented by President McNear and counsel, 
C. W. Heyl, took the position that there first would have to be 
a written statement of the issues to be arbitrated. It said the 
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brotherhoods would contend that the featherbed working rujes 
were established and not subject to arbitration. 

The War Labor Board took a recess at noon without a 
conclusion having been reached. 


Retirement Board Report 


Credit for current military service toward annuities under 
the railroad retirement act and toward unemployment benefits 
under the railroad unemployment insurance act is recommended 
by the Railroad Retirement Board in its annual report. Credit 
for military service in a war period before January 1, 1937, js 
now creditable under the retirement act for eligible employes, 
The report also says that improvements in the administration 
of the railroad retirement system and liberalization of its pro. 
visions are being considered. 

In cooperation with the railroads and railway labor or- 
ganizations, the board is making an intensive study of the prob- 
lem of permanent and total disability. It says it hopes soon 
to have specific suggestions for liberalizing the disability re. 
tirement provisions of the retirement act. 

Also under way is an inquiry into the problem of providing 
protection for the survivors of annuitants, and of employes who 
die before reaching retirement age or without applying for an 
annuity. Sample studies made by the board, it says, indicate 
that the survivors of deceased employes covered by the railroad 
retirement act would have received substantially more in bene- 
fits had the employes been under the old-age and survivors in- 
surance system of the social security act. 

Higher income, smaller obligations, and a larger increase in 
the retirement reserves than had been actuarially forecast 
marked the operations of the railroad retirement system in the 
fiscal year 1941, the board stated. Further and greater improve- 
ment in the fiscal year 1942 was predicted. 

Although obligations for benefit payments paid or payable 
during the fiscal year are estimated at $121,164,000, or 8.5 per 
cent higher than for 1940, the amount of tax collections in the 
fiscal year amounted to $136,942,000, or 13.2 per cent higher than 
in the previous year. The number of new annuities beginning 
in the fiscal year 1941 is estimated at 19,070, 10.9 per cent fewer 
than in 1940. 

Unemployment insurance benefits in the fiscal year 
amounted to nearly $17,700,000. This was paid to 161,925 
employes on almost a million unemployment insurance benefit 
certifications. Unemployment registered under the act in 1941 
was mainly seasonal in character. The largest proportion of 
claims originated with maintenance of way laborers and the 
largest share of benefits was paid to them. 

The balance in the railroad unemployment insurance ac- 
count as of June 30, 1941, was almost $190,000,000. The balance 
has increased since then. 

The retirement board said it had been requested to give 
consideration to the possibility of providing cash benefits for 
railroad employes temporarily incapacitated by illness. Study 
of this problem would continue in the fiscal year 1942, it said. 

“The board believes,” said the report, “that benefits to 
qualified employes while they are sick, in the same amounts 
for the same periods as unemployed workers receive during 
unemployment, can be paid from the unemployment insurance 
funds, without increase in contributions.” 


Cc. N. S. & M. LABOR DISPUTE 


The National Board of Mediation conducted a secret vote 
among employes of the Chicago, North Shore and Milwaukee, 
February 23 to 27, inclusive, on whether the train service work- 
ers wished to be represented for bargaining purposes by the 
Amalgamated Association of Street, Electric Railway and Motor 
Coach Employes of America, American Federation of Labor, 
or by the railroad brotherhoods. Approximately 436 of the 
company’s 1,000 or more employes were eligible to vote. The 
ballots were to be counted the afternoon of February 28. 

Officials of the Amalgamated, which in the past has repre 
sented the employes, has filed a petition with the board ask- 
ing for a rehearing in the matter of the election. The petition 
said the board had discriminated against the Amalgamated 
in its order designating certain classes of workers as eligible 
to vote. 


RAIL PENSION BILL 
Representative Hendricks, of Florida, has introduced HF. 
6655, a bill to extend eligibility for benefits, under the — 
retirement act, 1937, to individuals who are ineligible only DY 
reason of the time of separation from service. 


CARLOADING LABOR TROUBLE bor 

Secretary of Labor Perkins has certified to the War La ; 

Board a wage dispute between 5,000 employes of the Nation 

Carloading Co. and the Universal Carloading Co., New a 

The employes are members of the Brotherhood of Rai way 
Clerks, Etc. 
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Increased Rate Case 


The Traffic World Washington Bureau 


At the beginning of this week those who had been strain- 
ing their eyes and ears for indications of disposition of Ex 
Parte No. 148, Increased Railway Rates, Fares and Charges, 
1942, believed the decision was near at hand. 

The Commission held conferences the first two working 
days of the week. They were not regular conference days. 
Regular conference days for February were February 2, 3, 9, 
and 10. The conferences this week, therefore, were believed 
to have been devoted to the disposition of the questions raised 
by the petition of the railroads, dated December 15, 1941, 
which resulted in the institution of the proceedings on the day 
the petition was filed asking, in the main, for what has been 
popularly called a ten per cent increase. 

Hearings were held at St. Louis January 5 to 9, inclusive, 
the matter, first set for hearing at Chicago, having been trans- 
ferred to St. Louis because of insufficient hotel accommodations. 
Arguments were had at St. Louis January 12, 13, and 14, in- 
clusive. At the end of the arguments the matter was submit- 
ted for decision (see Traffic World, January 10, p. 97, and 
January 17, p. 161). It was an expeditious proceeding, Com- 
missioner Aitchison, in administrative charge of the matter 
at all times, indicating a fervid desire for expedition, more 
expedition, and still more expedition. 

But when the conferences this week were held by the Com- 
mission, more than a month had passed since the submission 
of the matter at St. Louis, January 14. 

The Commission, patterning its procedure after that of 
the courts, treats its conferences as matters of complete secrecy. 
It made no exception of this case as to which it was believed 
that it would undertake to show speed commensurate with the 
fact that nearly, if not altogether, a million dollars a day was 
involved—that is to say, if hopes of the railroads as to the re- 
sults of the desired increase of ten per cent were realized, their 
treasuries would be enriched by the receipt of nearly $1,000,000 
of the additional revenue each day. 

What was the cause of the delay? No word came 
from the commissioners, of course. But the idea was born and 
grew that, in their consultations, they found themselves di- 
vided in such way as to make out of hand disposition out of the 
question. 


There were many guesses as to how much of an increase 
would be authorized, ranging from five per cent to the whole 
ten per cent, the guessers showing an inclination to “split the 
difference” and make the increase 7% per cent. The com- 
missioners, however, were, apparently, able to keep their own 
counsel. There was no indication as to what might be the 
line of division that made it impossible for the ten members 
to get to a decision. In the event the final vote on the issue 
were five to five, the deadlocked commissioners could call 
into their discussions for breaking the tie Commissioner East- 
man, on leave from his duties as chairman of the body to de- 
vote his time to his duties as Director of the Office of Defense 
Transportation. 


As outlined by J. H. Eisenhart, assistant director of trans- 
portation, Office of Price Administration, at the Commission’s 
hearing in St. Louis, Mo., January 6, in Ex Parte 148 (see 
Traffic World, Jan. 10, p. 99), the OPA will seek readjustments 
in the rates on commodities involved in Ex Parte 148 where 
it believes readjustments should be made, it was pointed out by 
Mr, Eisenhart February 23 in commenting on a report that the 
OPA and the Office of Defense Transportation would file briefs 
with the committee of 21 set up by the railroads (see Traffic 
World, Jan. 10, p. 111) to deal with readjustments in Ex 
Parte 148 rates. 

_ Since his testimony, Mr. Eisenhart pointed out, Dr. G. Lloyd 
Wilson, head of the OPA transportation division, had been 
made head also of the rates division of the ODT and, he added, 
the two divisions would work together on the question of read- 
justments. All the readjustments these divisions may seek 
may not be asked at the same time, he pointed out. He said 
reasons for readjustments that would be sought would be sub- 
mitted to the committee of 21. 


Passenger Fare Increases 


. In connection with his discussion of the interesting situa- 
tion that had arisen respecting passenger fare increases in 
states that had statutes limiting passenger fares to levels lower 
an that which were permitted interstate by I. C. C. order in 
Parte 148 (see Traffic World, Feb. 21, p. 514), John E. 
€nton, general solicitor of the National Association of Rail- 
toad and Utilities Commissioners, has issued a correction as to 
What he said in the second paragraph of his statement with 
respect to the Shreveport orders and to his statement that some 
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two or three years ago the Commission entered on a campaign 
to clear its records of all orders no longer useful or appropriate 
and that the orders prescribing passenger fares were then 
revoked. 

“This statement was based upon inaccurate information,” 
said Mr. Benton. “It is true that there was a general vacation 
of the 13th section passenger fare orders, but not all such orders 
were dissolved. In certain states the passenger fare statutes 
prescribed fares lower than those prescribed for application 
in pullman fares in I. C. C. 26550, 214 I. C. C. 174, or voluntarily 
made effective by the carriers in substitution for the Ex Parte 
No. 74 standard fares. In such states the old 13th section pas- 
senger fare orders have continued in effect, subject to modifica- 
tions made to permit the reductions which have heretofore 
become effective.” 

Advices have been received by Mr. Benton that the follow- 
ing additional state commissions have authorized railroads to 
apply intrastate the interstate passenger fare increases au- 
thorized by the Commission in Ex Parte 148: Georgia, Penn- 
sylvania, Texas, Washington and Kentucky. The Texas increase 
is subject to the exception that the fares resulting from the 
authorization shall in no case exceed the maximum fares fix 
by Texas statute (3 cents a mile). 


EXPRESS RATE INCREASE 


State commissions of Georgia, Pennsylvania, Arkansas, 
Michigan, Missouri and South Carolina have permitted increases 
in intrastate express rates corresponding to increases permitted 
interstate by the Commission, according to reports received by 
John E. Benton, general solicitor, National Association Railroad 
and Utilities Commissioners. 


PULLMAN FARE INCREASES 


The Pullman Company has applied to the Commission for 
relief from its tariff publishing rules so that if it grants the 
ten per cent in fares which it is considering, it may publish 
the increases by means of the master and conrecting link tariff 
technic. Similar applications have been filed by the railroads, 
such as the Milwaukee and Soo Lines, which operate sleeping 
cars; also by the railroads that operate parlor cars other than 
Pullmans, as part of their passenger train equipment. All 
applicants are parties to Ex ‘Parte No. 150, the Pullman and 
parlor car part of the general increased rates movement. 


FREIGHT FORWARDER REGULATION 


Senate and House conferees on S. 210, the bill providing for 
Commission regulation of freight forwarders, continued their 
conferences this week. 

The principal obstacle to an agreement, it was stated, was 
inability to agree on the provision relating to forwarding op- 
erations in which shippers had owner interests. The House con- 
ferees, it was said, favored a provision permitting such opera- 
tions to continue, subject to supervision by the Commission 
and with the Commission having power to require discon- 
tinuance of such operations if it found abuses required such a 
finding. There was disagreement among the Senate conferees 
as to adoption of such a provision. Chairman Lea, of the 
= confereees, said February 26 that progress was being 
made. 


LOANS TO RAILROADS 


By an executive order, President Roosevelt has abolished 
the Federal Loan Agency and has transferred many of its func- 
tions, including those of the Reconstruction Finance Corpora- 
tion, which makes loans to railroads, to the Department of Com- 
merce. In a press conference February 24 in which he an- 
nounced details of the order, the President said that as a result 
of the shifting of the loan agencies Secretary Jones of the Com- 
merce Department would lose the title of federal ioan adminis- 
trator although he would continue to exercise the authority 
heretofore held by him in that capacity. 


STEEL RATES TO WEST COAST 


G. Lloyd Wilson, director of the division of rates, O. D. T., 
and director of the O. P. A. transportation division, said Feb- 
ruary 26 he knew nothing about a report that he had under 
consideration asking the railroads, as desired by one of the 
major eastern steel producing organizations, for trainload rates 
on iron and steel articles moving to the Pacific coast. He had 
never heard of such a proposal, said he. 

Dr. Wilson said recently that he proposed to renew efforts 
to obtain a revision of the westbound iron and steel rates after 
the Commission had issued its decision in Ex Parte 148 and, he 
said, February 26, that was still his position. He has also stated 
that repeal of the land grant deductions on government military 
and naval traffic would aid in the obtaining of a revision (see 
Traffic World, Feb. 7, p. 380, “Repeal of Land Grant Rates.”) 
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Traffie Lesson No. 4Il 


Forty-First of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
W ilson—Private Freight Car Ownership and Operation 


* From early in the history of railroad transportation in the 
United States, freight cars owned by others than by rail- 
roads—usually called private cars—have played an important 
part in it. Early railroad companies were often regarded as the 
owners and operators of highways of rails over which shippers 
received the right to operate their private vehicles for tolls or 
charges. Motive power was supplied by the railroads, the cars 
by the shippers. 

The concept of the railroads as proprietors of facilities 
gradually changed and it became apparent that they must pro- 
vide and operate their own cars as well as tracks, motive power, 
and other facilities, in the interest of safety, economy, and effi- 
ciency. Freight cars were added to other rolling stock, but the 
private car still held its place as an important component of the 
freight carrying capacity of the railroads in connection with the 
transportation of special types of traffic. 

Private cars have increased approximately 400 per cent in 
number in the last half century. The annual report of the Inter- 
state Commerce Commission for 1893 classified 70,000 cars as 
private cars, representing 6 per cent of total car equipment used 
on railroads. These cars performed about 20 per cent of total 
car mileage operated in that year. The latest published report 
of the Commission classified approximately 280,000 cars as pri- 
vate cars in operation the year ending December 31, 1940. Sta- 
tistics for the eight-year period, 1932-1940, indicate, however, 
a gradual decline in the total number of private freight cars in 
use, as shown in Table No. 1. The 1940 figures are supplied by 
the American Railway Car Institute. 

Some representative private car owners and the types of 
cars they own and operate are discussed in the paragraphs 
below. The letters in parentheses are the reporting symbols of 
their fleets. 

Box cars are owned by private shippers such as the Minne- 
sota Mining and Manufacturing Company (M. I. N. X.); Mosinee 
Paper Mills Company (M. M. X.); Linde Air Products Company 
(L. A. P. X.); E. I. DuPont de Nemours and Company (D. U. 
P. X.); and other shippers who need specialized types of box 
cars or a fairly certain supply of cars of specified sizes and 
capacities. 

The decrease in the number of flat cars is due to the in- 
creasing amount of good flat car equipment placed in operation 
by the railrcads. Many steel companies, such as Jones and 
Laughlin Steel Corporation (J.S.L.X.), Crucible Steel Com- 


Number of Private Freight Carrying Cars 


Stock Gondola 
&Poul- and 
Box Flat try Hopper Tank Refrig. Other 

Year Cars Cars Cars Cars Cars Cars Cars. Total 
1932 962 899 7,108 17,329 153,379 141,799 1,847 323,323 
1933 352 914 6,452 15,936 148,934 138,788 356 311,732 
1934 163 896 7,419 14,662 147,852 135,541 131 306,604 
1935 134 610 7,741 13,981 146,298 126,787 113 295,664 
1936 102 554 9,172 12,143 140,524 125,037 130 287,662 
1937 1,683 391 8,250 11,855 141,882 126,106 501 290,668 
1938 1,655 272 7,604 11,701 139,573 123,955 309 285,069 
1939 1,677 77 17,179 9,770 137,943 123,808 732 281,186 
1940 1,714 T7 6,867 9,956 139,081 122,934 585 281,214 


Source—Statistics of Railways in the United States, 1939, I. C. C.; 
and I. C. C.’s unpublished figures for 1940. 


Table No. 1 


pany of America (C. S. A. X.), and many others, own flat cars. 
Stock and poultry cars are owned by shippers and private car 
lines. The North American Car Corporation, which operates the 
Palace Live Poultry Car Company (P. P. K. X.), and the Mather 
Stock Car Company (M.C. A. X. and M.S. C. X.) are important 
private stock car operators. Armour and Company (A. S. E. X.) 
is a shipper that operates its own stock cars. Gondola and 
hopper cars are owned by shippers and by private car companies. 
The Ford Motor Company (F.R.D.xX.), the Berwind-White 
Coal Mining Company (B. W. C. X.), and the Westmorland Coal 
Company (W. M. X.) own fleets of hopper and gondola cars. 
Recent expansion by the railroads of hopper and gondola car 
equipment has prompted a decrease in shipper owned cars of 
this type. The Lehigh Valley Railroad, the Chesapeake and Ohio 





Railway, and the D. L. and W. Railroad, among others, have 
increased the number of covered hopper cars in operation on 
their lines. 

Tank cars, together with refrigerator cars, are the most 
numerous of all private cars. Many petroleum refining com- 
panies own their own equipment, but the operation of private 
tank cars is dominated by the private car lines. The Union Tank 
Car Company (U. T. C. X., U. T. L. X. and U. T. X.) and the 
General American Transportation Corporation (G.A.T.X.) are 
the two largest operators of private tank cars. Between them 
they own approximately 75,000 tank cars, or more than half the 
private tank cars in operation. In the period 1932-1940, the car 
service division of the Association of American Railroads pro- 
mulgated certain rules, such as those relating to air brakes, 


R-14 1MM 10-40 (Pkg. 600) 
DAILY REPORT OF U.T.L.X. TANK CARS 
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Figure No, 1 





arch bars, and specifications for valves and underframe con- 
struction. The rules were adopted by the railroads to promote 
the safe transportation of tank car cargoes. The rules resulted 
in the scrapping of much obsolete and unsafe equipment. At the 
same time, several important refining companies, such as Shell, 
Pure Oil, and the Texas Company, turned over the operation of 
their tank car fleets to the private car lines. The private car 
lines scrapped some of the excess capacity and retained the 
newer and better cars. 


Refrigerator cars are used in the transportation of fruit, 
produce, meats and other perishable commodities. These cars— 
“reefers,” as they are called, in the vernacular—make up a large 
part of the private cars in operation. Some refrigerator cars, 
just as some tank cars, are railroad-cwned, but there has been 
a marked decline in the number of railroad-owned refrigerator 
cars in the last 15 years. In 1925, about 33 per cent of the 
refrigerator cars in operation were railroad-owned; in 1940, 
only 15 per cent were owned by railroads. 

Most of the refrigerator cars are owned by the refrigerator 
car companies in which railroads are financially interested. The 
railroads, through joint ownership, have established six sub- 
sidiary companies which control about 62 per cent of the refrig- 
erator cars in operation. These companies are the Pacific Fruit 
Growers Express (P. F. C.), jointly owned by the Southern 
Pacific and Union Pacific; the Fruit Growers Express Company 
(F. D. E. X. and F. G. E. X.), owned jointly by a number of large 
railroads, including the Atlantic Coast Line, Baltimore and Ohio 
Railroad, the Pennsylvania Railroad, the N. Y. N. H. and H. 
R. R. Company, and others; the American Refrigerator Transit 
Company (A. R.T. and A. R.T. X.), controlled by the Missour! 
Pacific Railroad and the Wabash Railway; the Burlington 
Refrigerator Express Company (B.R. E. X.), which is owned by 
the C. B. and Q. Railroad; the Western Fruit Express Company 
(W. F. E. X.), owned by the Great Northern Railway; and the 
Merchants’ Dispatch, Inc. (M. D. T. and M. E. R. X.), owned by 
the New York Central System. 

Private car lines, such as the General American Transpor- 
tation Company (G.A.R.X.), are also owners of refrigerator 
cars. In 1925 they owned approximately 4 per cent of the 
refrigerator cars in operation and in 1940 had increased thelr 
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holdings until at present they own about 16 per cent of the 
refrigerator cars. 

Shippers are also extensive operators of refrigerated equip- 
ment. Armour Car Lines (A. R. L. X.) in 1939 owned over 5,500 
cars; the Cudahy Car Lines Company (C.R.L.X.) over 1,300 
cars; the Wilson Car Lines Company (W.C.L. X.), over 1,400, 
and other packing houses, such as the Kingan Company 
(K.C.K.), Meyer Kornblum (M. K. P. X.), Morrell (M.R.X.), 
and Durkee’s Famous Foods Division of the Glidden Company 
(D. F. F. X.), through their private car companies, operated 
fleets of refrigerated equipment. Shipper ownership, however, 
has decreased from 12 per cent in 1925 to 7 per cent in 1939. 
This is due primarily to a change in packing house marketing 
policies whereby storage facilities are spotted over the country 
near markets in order that rail hauls in refrigerated equipment 
may be cut down; to an improvement in railroad re-icing facili- 
ties, and to improvements in “packer car” equipment. 


Many dairy companies, including Abbotts Dairies, Inc. 
(A.D. X.), Borden Company (B. F. 1. X.), Bowman Dairy Com- 
pany (B. O. W. X.), Sheffield Farms Company, Inc. (S. F.C. X.), 
Supplee-Wills-Jones Milk Company (S. W. J. X.), and others, 
own from two to sixty milk tank cars each for the transporta- 
tion of milk from country collection and concentration points 
to the city plants of the dairy companies. 

“Other cars” is a carry-all classification of special cars, such 
as dump cars, side dump cars, “‘saddle well” flat cars, emergency 
portable transformer cars used by such companies as the electric 
supply companies for the emergency movement of heavy trans- 
former units for powerhouses, container cars, vinegar and pickle 
cars owned by H. J. Heinz Company (H.J.H.X), Libby, Mc- 
Neill and Libby (L.M.L.X. and L.M.T.X.), and other food 
and canning companies. 

An interesting sidelight on private car operation is the 
increase in the number of cars owned and operated by the 
armed forces of the United States. The quartermaster corps of 
the United States Army (U.S.O.X. and U.S.A. X.) and the 
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United States Navy (U.S.N.X.) have in the past operated 
about 1,000 private freight cars for the carriage of acids, petro- 
leum products and helium gas. The army in 1941 placed orders 
for another 1,000 cars, which will include 500 tank cars and a 
group of box cars and ammunition cars. The navy placed orders 
for 300 tank, box, and flat cars in 1941 to add to its total of 
61 tank and box cars. 


Specialized Equipment 


Private cars are especially important because they are 
usually specialized cars devoted to the transportation of specific 
commodities or other cargoes that are similar in properties to 
those commodities. A tank car, for example, may be assigned 
to the transportation of lubricating oil. If cleaned after use, 
it may be used to carry asphalt, mineral oils, crude oils, wax 
(if provided with coils), alcohol, cleaning compounds, acids, 
calcium chloride, and other liquid chemicals, or even vinegar, 
molasses, or syrups. Such cars are not serviceable, however, 
for the carriage of general freight. This makes loaded return 
mileage frequently difficult of achievement. 

Refrigerator cars add another complication in that the 
products they carry and the industries they serve are of a 
seasonable nature. This means the tying-up of railroad capital 
in equipment, the capacity of which may be unused for consid- 
erable periods of time in the off-season. When it is realized that 
freight equipment costs between $5,000 and $9,000 or more a 
car, the importance of an equitable system of the providing of 
specialized cars becomes apparent. 


Advantages of Private Car Ownership 


Private car companies have been established to answer this 
need. The burden of capital outlay and the handling of unused 
capacity is removed from the railroads. By interchange arrange- 
ments and the careful observation of shipper demand as a full- 
time job, private car lines have been able to reduce empty 
mileage, provide a more flexible equipment pool, and more fully 
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recording the movements of the cars. 














UTLX Shipped Loaded Date Date Date ake Remarks 
a Received in Received Unloading Removed (If tank or fittings are in bad order, 
No. R.R. Yards on Switch Completed from Switch please describe nature of same be- 
Date From low, stating canse if possible.) 
ae 

















Important mechanical information concerning the handling of U. T. L. X. Tanks Cars is printed on 
reverse side of triplicate (yellow) copy of this form. 


Figure No. 2 
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utilize car capacity. The concentration of car ownership in the 
hands of a private car company tends to reduce the number of 
cars necessary to serve an area. 

Shippers own and operate their own cars usually when the 
equipment is particularly specialized, where the shippers utilize 
cars with little seasonal change in operations, and when they 
must be sure of a constant supply of cars. 


Obligation of Carriers to Furnish Freight Cars 


Railroads are not required by law to provide specialized 
equipment. In the Ex Parte 104 Investigation, Part 5, Private 
Freight Cars, and in I. and S. Docket No. 3887, Use of Privately 
Owned Refrigerator Cars, the Commission held that it was the 
duty of the railroads to “furnish such equipment as is reason- 
ably necessary for the transportation of all commodities they 
hold themselves out to transport.’’ The Commission also held 
that the carriers had the exclusive right to furnish cars, and 
that a private car owner had no right to have his cars used as 


== 
(Station) 
Gentlemen: 


Following is the record of U.T.L. X. cars handled at this 


station consigned to 


Origizal| oar | Date mete 
Sok | Number | Shipped |, Received 
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Actually — ~ Removed 
R.R. Yard} Placed 


'y rom 
Placed | Gonsignee| Siding 


Cause of Delay: Yours truly, 


ee | lo 
T.D.384 1-34 


Figure No. 3 


a vehicle for the transportation of freight over the rails of any 
carrier without its consent." 

In the case of the Pennsylvania Paraffin Works vs. The 
Pennsylvania Railroad Company, the Commission held that a 
common carrier railroad subject to the interstate commerce act 
need provide only such cars as reasonably necessary for the 
transportation of commodities generally offered for transporta- 
tion even where the tariffs of these carriers provided rates on 
commodities requiring specialized equipment for their carriage. 
It was not intended, the Commission said, that the carriers be 
forced to provide costly equipment for which there was limited 
demand.’ 

Car Leasing 


The cars, in theory, are leased by the railroads from the car 
owner for use over the line of the railroad. For this, the railroad 
must pay a rental or mileage allowance based on the loaded 
mileage traveled by the car. The car owner, in turn, must pay 
to the railroad a charge for each mile the car travels empty. 
The mileage allowance at the present varies from 6 mills to 
2% cents a car-mile. It is necessary that all empty mileage of 
private cars be equalized with loaded mileage of cars of the 
same ownership. Agent B. T. Jones’ mileage allowance and 
rules tariff provides that if, on June 30, or such other yearly 
period as may be mutually agreed on, the empty mileage ex- 
ceeds the loaded mileage, such excess empty mileage must be 
paid for, either by an equivalent amount of loaded mileage 
within the succeeding six months or by means of the charges 
provided for in the tariff. When empty mileage cannot be 
equalized by loaded mileage and tariff charges must be paid, 
any excess empty mileage payments which have been made by 
the carrier must be refunded.’ 

There are various leasing terms and rates for private cars. 
These depend usually on the condition of the car market created 
by the supply of cars and the demand for them existing at the 
time at which the contracts are entered into between shippers 
and car owners. In some cases, the contract provides for the 
retention of all mileage allowances by the car owner, and in 
others that the mileage allowances are to be credited to the 





11. C. C. I and S."Docket No. 3887, (201 I. C. C. 323), 1934. 
3 (34 I. C. C. 179), 1915. 


* Agent B. T. Jones, A. A. R. Tariff Bureau Tariff No. 702, I. C. C. 
No. 3309 
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lessee’s account, the cost of running repairs being assumed by 
the owner. Occasionally under the latter agreement, it is pro. 
vided that the amount of mileage credited in the period of the 
contract to the owner shall not exceed the amount of car rentaj 
for the period. Some leases provide for a stipulated rental rate 
a trip, but, in any case, the owner endeavors to protect himself 
from the accrual of empty mileage that he may be unable to 
equalize. 


Rates on Freight Transported in Private Cars 


The freight transported in private cars is subject to the 
tariff provisions that apply on the same freight in railroad cars. 
The same rates, rules, and regulations, transit charges, specia] 
service charges, and demurrage are applicable, with one excep- 
tion—private cars, when placarded with the name of the lessee 
and when placed on the lessee’s track, are not subject to de. 
murrage. 

Control of Private Car Operation 


In the use of private cars, the owner, when using his own 
cars or a lessee company when using cars he has rented, should 
be exceedingly careful and efficient in handling the equipment 
in this service. The careful keeping of records and the tracing 
of cars in operation is exceedingly important so that fuller 
utilization of the equipment may be effected. Lessees should 
know the location of every car in their service and attempt to 
eliminate all unnecessary delay. In order efficiently to operate 
leased cars, shippers, sometimes of their own accord and often 
at the request of the car owners, have provided themselves with 
records, which should be assiduously kept. 


Records and Reports 


The operation of leased tank cars, for example, requires the 
following forms and records: 


1. Daily Report of Tank Cars. This report is prepared daily by ali 
terminals or shipping offices of the operator, listing each car by number 
and indicating such facts as contents, capacity, date loading began, date 
car was shipped, consignee, destination and routing. This enables the 
car owner to ascertain the time at which rental begins if the contract 
provides for per diem charges on loaded cars only, and the empty and 
loaded mileage. This form is shown in Figure No. 1. 


2. Unloading Record. This form is sent to the consignee who fills 
in the record of the receipt and subsequent release of the car upon 
unloading. The original is sent by the consignee to the railroad agent 
releasing the car for his information for routing the returned car. The 
duplicate and triplicate are forwarded to the shipper who records any 
delays in unloading demurrage charges which are usually billed to the 
consignee after the expiration of 48 hours free time. They are then 
forwarded by the shipper to the owner company which Is able to deter- 
mine the number of days the car is under load by checking the car 
numbers on the Delay Report. A copy of this record is shown in 
Figure No. 2. 


3. Report of Cars Received. This form is sent to the tank car 
company listing all empty tank cars received at the terminal or ship- 
ping point. A similar report is made daily of all tank cars loaded and 
shipped. The daily advice of car shipments shows the initials and 


THIS CAR IS LEASED TO 
REFINING COMPANY 


(NUMBER) (SHIPPED FROM) 


(INITIAL) 


(DATE) 


(CONSIGNEE) COMMODITY 


(FINAL DESTINATION) 


(COMPLETE ROUTE) 


Note: Should this car be out of route or be received at destina- 
tion without a car card or revenue billing, please forward or 
deliver and request the initial carrier to furnish billing desired. 


Figure No. 4 


numbers of the cars shipped, the material with which they are loaded, 
the amount contained in the cars in gallons at 60 degrees Fahrenhelt 
and the weight in pounds, the date shipped, the route, the order num 
ber, the shipping point, the shipper, and the consignee. 


4. Car Delay Memorandum. Upon receipt of information that there 
was undue delay in the transit or unloading of the car, or both, the 
shipper forwards this post card form of memorandum to the railroad 
agent at the destination station requesting that he provide the neces 
sary information concerning the time and date the car was placed upon 
arrival. Figure No. 3 is a sample of this type of memorandum. 

5. Car Situation Report. Upon this record is listed the number and 
types of cars on hand at the terminals or shipping points, together with 
the last contents of each car. 
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Traffic Department War Time Policy 


Victory can be made certain only by the efficient performance of every person, 
organization and instrumentality. 

The Illinois Central is dedicated to that ideal, and its traffic policy will con- 
form thereto. 

We will make service our paramount duty. Our traffic offices will be’ operated 
as service stations. They are manned by experienced forces whose chief duties will 
be to render service to all users of freight and passenger transportation. 

These service stations throughout this country and in foreign lands are strate- 
gically located for servicing the needs of our patrons—freight and passenger. 

They are well equipped and supported to furnish prompt and intelligent traffic 
service to shippers and travelers. They receive information daily about matters of 
interest to the railroad’s patrons and have direct access to all members of our 
organization to obtain prompt action and definite results. 

They will promote the use of service routes as one of the most effective means 
of efficient performance of our transportation job. 


We invite you all to use these services. We are at your command. 


Vice President 
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6. Lease Cards. The purpose of these cards is to release leased 
cars from demurrage when placed upon the tracks of the lessee. A card 
of this type is shown in Figure No. 4. 


Private Car Management 


It is unnecessary to discuss further at this point the man- 
agement of private cars by industrial traffic departments. Those 
interested in this phase of the private car operation will find it 
discussed in Industrial Traffic Management, Part 1, Chapter 
VIII. 





Wilson, G. Lloyd, Industrial Traffic Management, Part 1, Traffic 
Service Corporation, Chicago, 1936. 





EX-BARGE GRAIN PROPORTIONALS 
The Commission has extended from February 22 to April 
22 the effective date of its order in I. and S. No. 4718, Grain 
Proportionals Ex-Barge to Official Territory, in accordance 
with the request of Judge C. E. Woodward of the federal court 
at Chicago (see Traffic World, Feb. 21). 


U. S. CHAMBER MEETING IN CHICAGO 


The Chamber of Commerce of the United States will hold 
its annual meeting in Chicago, April 27-30. It pointed out that 
it met in Chicago in April, 1918, in the period of the first world 
war. Transportation in war will be among the subjects con- 
sidered at the meeting. 


NEW ORLEANS WAR TRAFFIC CONSULTANT 


The War Department has announced appointment of James 
Allen Rice, formerly district operating manager of the Water- 
man Steamship Co., at New Orleans, as traffic consultant of 
the department at the New Orleans port. 





COLUMBIA BASIN TRANSPORTATION 

Commissicner John C. Page, of the Bureau of Reclamation, 
U. S. Department of the Interior, has issued a preliminary 
report prepared by a special committee, headed by representa- 
tives of the five railroads now serving the project area, stating 
that railroad transportation facilities to serve the future set- 
tlers, industries and towns of the Columbia basin irrigation 
projects in the state of Washington can be adequately provided 
with only a few additions to the present operating systems. 
The committee found that nearly all irrigable land of the 
1,200,000-acre area was within 12 miles of an existing line, 
and the greater portion of it within six miles. The five railroads 
are the Great Northern, Northern Pacific, Chicago, Milwaukee, 
St. Paul & Pacific, the Union Pacific and the Spokane, Port- 
land & Seattle. 


BROADER I. C. C. MOTOR POWERS 

In debate in the House on S. 2208, the second war powers 
act, 1942, giving the Commission emergency powers as to 
motor carrier operations (see Traffic World, Feb. 14, p. 446), 
Representative Halleck, of Indiana, made the point that the 
bill, reported by the judiciary committee, contained transpor- 
tation regulatory matter that was peculiarly within the province 
of the interstate commerce committee of which he is a mem- 
ber. Representative Michener, of Michigan, in charge of the 
bill, invited such committees as the interstate commerce com- 
mittee, to offer amendments if it chose. 


CONVERSION OF LOCOMOTIVE PLANTS 


J. S. Knowlson, director of industry operations, War Pro- 
duction Board, said February 24 that he had under study the 
question to what extent the manufacturers of locomotives could 
convert their plants for the making of war materials and 
equipment and still meet the demands of the transportation 
industry for locomotives. He said the locomotive was, of course, 
essential to the war effort. The locomotive building industry, 
said he, was typical of a number of industries as to which plans 
had to be formulated. The matter was being considered with 
Director Eastman, he said. 


0. P. A. TRANSPORTATION APPOINTMENT 

Appointment of William M. Carney as principal consultant 
to the Office of Price Administration’s division of transporta- 
tion was announced February 25 by G. Lloyd Wilson, director 
of the division. Mr. Carney has been a vice chairman of the 
Intercoastal Steamship Freight Association in New York. Be- 
fore holding his most recent position, he was assistant traffic 
manager and commerce counsel for Barrett Co. for two and a 
half years. For ten years before that, between 1920 and 1930, 
Mr. Carney had been with the Interstate Commerce Commis- 
sion, first in its bureau of traffic and service and later as an 
examiner in the bureau of formal cases. His earlier experience 
was in various positions with the Big Four Railroad and in 
the inspection and weight bureau of Central Freight Association. 
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Questions and Answers 


e In this column will be answered questions of both legal ang 

practical nature that confront persons dealing with trafic, 4 
specialist on interstate commerce law, who is @ member of our apo. 
cial service department, will give his opinion in answer to any sim. 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the trafic man but to help him iy 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga 
tion herein contemplated. If a@ more comprehensive answer to g 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers, 

Address Questions and Answers Department, 
Traffic Service Corporation, Harle Building, Washington, D. C, 
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Tariff Interpretation—Rating Applicable on Sisal Tow 
and Scrap Sisal 


Kansas.—Question: Will you please advise the correct 
classification or exception to apply on and l. c. 1. shipment of 
sisal tow and scrap sisal? 

These two commodities moved from a mattress manufac. 
turer located at Topeka, Kan., to St. Louis, Mo., and consisted 
of remnants of sisal mattress padding for re-processing pur. 

oses. 
P Answer: Consolidated Classification No. 14, in Item 17470, 
publishes ratings on hemp, manila or sisal, in bales. 

There are no specific ratings on sisal tow and scrap sisal 
published in the Consolidated Classification. Ratings are, how- 
ever, published on tow, flax or hemp, in Item 17510 and on 
flax noils, under the heading of Waste Materials, in Item 
44920. 

As sisal is a hemp (from Sisal, a former seaport of Yuca- 
tan), it is our opinion that, under the provisions of Rule 17 of 
Consolidated Classification No. 14, the analagous rating rule, 
the rating published in Item 17510 on hemp tow should be 
applied on sisal tow. 

A noil is defined as a piece or knot of short hair or fibre 
as a short or waste piece of wool separated from the longer 
staple by combing, or a similar piece or shred of waste silk; 
also, such waste pieces, collectively, it is our opinion that 
under Rule 17, the rating on flax noils should be applied on 
scrap sisal. 


Track Freight Loading 


The volume of freight transported by motor truck in Jar- 
uary represented a decrease of 1.8 per cent under Decembe!, 
but an increase of 11.5 per cent as compared with January, 
1941, according to reports compiled by the American Trucking 
Association (see Traffic World, Feb. 21). . 

Comparable reports were received by ATA from 195 moto! 
carriers in forty-one states. The reporting carriers transported 
an aggregate of 1,136,947 tons in January, as against 1,157,761 
tons in December, and 1,019,354 tons in January, 1941. 

The ATA index figure, computed on the basis of the avel- 
age monthly tonnage of the reporting carriers for the three- 
year period of 1938-1940 as representing 100, was 152.56. The 
index figure for December was 153.41. P 

A little more than 78 per cent of all tonnage transporte 
in the month was reported by carriers of general freight. The 
volume in this category decreased 1.6 per cent under Decembe! 
but held 13.8 per cent over January of last year. 

Transporters of petroleum products, accounting for 11 Pé! 
cent of the total tonnage reported, showed an increase of 7 
per cent over December, and an increase of 73.2 per cent over 
January, 1941. ty 

Movement of new automobiles and trucks, curtailed sharp!) 
by the war, constituted only 2 per cent of the total tonnage rt 
ported. Tonnage in this class dropped 11.5 per cent unde! 
December, and 47.3 per cent under January of last year. ty 

Haulers of iron and steel products reported approximate 
4 per cent of the total tonnage. The volume of these comm ; 
ties decreased 15.5 per cent under December and 37.5 per cen 
under January, 1941. . 

Almost 5 per cent of the total tonnage reported was mis- 
cellaneous commodities, including tobacco, milk, textile P “4 
ucts, bricks, building materials, cement and household 98 
Tonnage in this class decreased 6.8 per cent under Decemb*" 
but held 5.6 per cent above January of last year. 
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their new home ... that Mayflower will make their move easy! 


Mayflower is now busier than ever before—doing its part in moving vital war personnel... 
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Personal Notes 





Samuel G. Fisher, traffic manager, American Viscose Cor- 
poration, Wilmington, Del., died February 22. 

Charles H. Mottier has been appointed vice-president in 
charge of the engineering department for the Illinois Central at 
Chicago, succeeding Fred L. Thompson, who retired after 
serving with the company for 46 years. Business associates of 
Mr. Thompson held a dinner in his honor at the Stevens Hotel, 
Chicago, February 26. 

The board of directors of the Atchison, Topeka and Santa 
Fe Railway Company, meeting at New York, February 24, 
elected W. Laird Dean, president, Merchants National Bank, 
Topeka, Kan., to membership on the board. 

W. S. Basinger, general passenger traffic manager for the 
Union Pacific at Omaha, has retired after serving with the 
company 51 years. His position will be filled by Charles J. 
Collins. J. L. Haugh, vice-president at Omaha, has resigned. 
The following appointments have been announced: W. R. Rouse, 
assistant to vice-president, Omaha, to assist in handling indus- 
trial and budget matters; W. H. Hulsizer, manager of proper- 
ties, in charge of land, tax, and valuation matters, at Omaha; 
Francis J. Melia, contract attorney, Omaha; G. F. Allen, gen- 
eral agent, Washington, D. C.; John Gogerty, general super- 
intendent of motive power and machinery, Omaha; R. F. Weiss, 
superintendent of motive power and machinery, Omaha; G. H. 
Trout, assistant chief engineer, Omaha; and L. P. Drew, bridge 
engineer, Omaha. 

Irvin L. Simmons, bridge engineer for the Rock Island 
Lines, Chicago, has retired. He served 39 years in the engineer- 
ing department. Department associates held a dinner in his 
honor at the Chicago Engineers Club February 21. 

The board of directors of the Mississippi Export Railroad 
has elected W. M. Dutton, vice-president and general manager 
at Moss Point, Miss. 

Frances P. Bolton, member of the House from Ohio, spoke 
on “Before and After Pear] Harbor” at the annual dinner of 
the Railway Business Women’s Association of Cleveland, O., 
February 7. Rene P. Banks, general agent, Penn Mutual Life 
Insurance Company, was toastmaster. Ann Kesteloo, president, 
presided. Vera Van Vliet was chairman of the committee on 
arrangements. Out-of-town guests were entertained at a lunch- 
eon February 8. There was a program of entertainment. 
Genevieve Shasberger is chairman of the program committee. 

Edward Vanek has resigned as commercial agent for the 
Chicago and Illinois Midland, St. Louis, to become associated 
with H. B. Scott, commerce attorney, Pittsburgh. 

The Chesapeake and Ohio has announced the following 
appointments: D. L. O’Connor, division freight agent, Richmond, 
Va.; C. R. Warren, division freight agent, Columbus, O.; W. F. 
Kruse, general agent, Cleveland; C. M. Byers, general agent, 
St. Louis; Porter Wimbish, general agent, Charlotte, N. C.; 
E. E. Briers, commercial agent, Lynchburg, Va.; Forrest Jack- 
son, traveling freight agent, Richmond; C. R. Sargent, travel- 
ing freight agent, Toledo, O., and A. G. Daughtrey, traveling 
freight agent, Birmingham, Ala. 

A. L. Kreamelmeyer has been appointed traffic manager for 
the St. Louis-San Francisco Railway at Kansas City, Mo., suc- 
ceeding W. L. Huggins, Jr., who has resigned to serve in the 
United States Navy. 

Paul R. Kasson has been appointed agricultural agent for 
the Milwaukee Road at Chicago, succeeding William C. Spurl- 
ing, who resigned to serve as a lieutenant in the United States 
Army. 

D. T. Waring, general manager, Middle Atlantic States 
Motor Carrier Conference, Inc., has announced personnel 
changes as follows: Karl L. Wilson, assistant general manager, 
to succeed Dewey C. Wayne, member of the executive staff, 
member of the standing rate committee, and secretary of the 
general rate committee, who has resigned to join the staff of 
G. Lloyd Wilson, of the O.P.A. and O.D.T. rates divisions; 
C. H. Williams, now chief of rate bureau, to succeed Mr. Wil- 
son as alternate member of the standing rate committee and 
to assume the duties of Mr. Wayne not assigned to Mr. Wilson; 
H. G. Williams to succeed C. H. Williams as chief of rate 
bureau, reporting to C. M. Carter, assistant general manager. 
Mr. Wilson will continue his present duties as assistant general 
manager. 


Paul J. Maguire, Acme Fast Freight, spoke on “Freight 
Forwarder Legislation” at a monthly meeting of the Traffic- 
men’s Association of America at the Sherman Hotel, Chicago, 
February 24. 

The Southern Pacific has announced the following ap- 
pointments: Marvin Bell, trainmaster, El Paso, Tex.; R. de 
Waal, assistant superintendent, Ennis and Austin, Tex.; H. L. 
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Bell, assistant superintendent, Victoria, Tex., and C. N. Bill. 
ings, division engineer, Victoria. 

Charles E. Ramsey has been appointed assistant tr 
manager for the Philadelphia Quartz Company, Philadelphia 

G. Russell Leonard, B. Ward Colegove, and Joseph p 
Cascio have been elected by stockholders of G. R. Leonard and 
Company, publishers of Leonard’s Rate Guide, as member 
of the board of directors. Mr. Leonard was reelected presi. 
dent and Mr. Cascio, manager, Chicago office. 

The Erie Railroad has announced the following appoint. 
ments: C. V. Harrow, assistant general freight agent, Chicago 
succeeding C. D. Turner, who died; H. G. Cooke, division 
freight agent, Rochester, N. Y.; C. R. Martin, general agent 
Albany, N. Y.; J. V. Scanlon, division freight agent, Youngs. 
town, O., and C. O. Ewing, commercial agent, Chicago. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value, THE Trarric WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Editor THz TrarFic Wort. 





The Kanawha Valley Transportation Club, Charleston, W. 
Va., has elected the following officers and directors: President, 
Avery E. Teagan, West Virginia manager, O. K. Trucking Com- 
pany; vice-president, Joseph N. Burkhart, agent, New York 
Central-Baltimore and Ohio; secretary-treasurer, Lawrence H. 
Corley, traffic manager, Lewis, Hubbard and Company; men- 
bers, board of directors, for two years, J. H. Baker, traffic man- 
ager, Dunbar Glass Company, and H. E. Bernhart, division 
freight agent, Baltimore and Ohio; members, board of directors, 
one year, L. H. Worsham, solicitor, Miami Transportation Com- 
pany; F. D. Barkalow, Charleston, manager, Evans Line, and 
Rex R. Riffe, traffic department, Standard Oil Company of New 
Jersey. At the election meeting, February 18, Bailey Hupp, 
vice-president and general manager, Charleston Transit Com- 
pany, discussed the activities of the Kanawha County Defense 
Council, which he heads. The motion picture ‘The Thaw Asiatic 
Expedition” was shown by arrangement with the Standard Oil 
Company of New Jersey. 





The Traffic Forum of Youngstown, O., has elected the fol- 
lowing officers: President, J. B. Scullen, Youngstown Sheet and 
Tube Company; vice-president, J. F. Kahl, Sharon Steel Cor- 
poration; treasurer, J. H. Jones, Mercer Tube Company; secre- 
tary, R. A. Sause, Erie Railroad, and member, advisory board, 
for two years, R. R. Weller, Sharon Steel Corporation. The 
officers will be installed at the annual dinner to be held 
March 16. 





A. H. Schwietert, traffic director, Chicago Association of 
Commerce, has been nominated for president of the Traffic Club 
of Chicago by the nominating committee, Charles B. Hopper, 
chairman. Others nominated include: For first vice-president, 
E. B. Finegan, chief traffic officer, Milwaukee Road; second vice- 
president, S. L. Felton, general traffic manager, Acme Steel 
Company; third vice-president, J. H. Burke, vice-president and 
general manager, Chicago Tunnel Transport Company, Chicag? 
Tunnel Company, and Chicago Warehouse and Terminal Com- 
pany; secretary, George H. Weiss, shipping editor, Chicag0 
Journal of Commerce; treasurer, R. J. Wallace, traffic mal- 
ager, Jaques Manufacturing Company; members, board of di- 
rectors, for two years, William Haywood, Freight Traffic mat- 
ager, Illinois Central; D. W. C. Becker, director, traffic manag 
ment department, La Salle Extension University; Tom Wall, 
general agent, passenger department, Canadian Pacific-Soo Line, 
and F. J. Wasson, general traffic and industrial manager, Chi- 
cago and Western Indiana Railroad and Belt Railway of Chi 
cago. The election will be held March 26. 





S. L. Meade, general agent, freight department, Rock 
Island Lines, has been elected president of the Traffic Club 
of Kansas City by the board of directors. He will take the 
place of E. J. Glaeser, who resigned on being appointed district 
traffic manager at Washington, D. C., for the Kansas City 
Southern-Louisiana and Arkansas. At a luncheon meetilé, 
February 23, Glen H. Park, Office of Civilian Defense, spoke. 
The motion picture “Japs Bomb U. S. A.” was show? 
arrangement with Sears, Roebuck and Company. M. E. Sillin 
is chairman of the luncheon committee. 
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ments in effect. Weather-protected loading platforms ropen | 
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in New York Harbor for fumigating cotton and similar safe har 
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George M. Re é equipped with Cotton Compress. Accommodations for ich, 17,0 
deep-water vessels, barges and lighters for direct han- [jnia, N 
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Operated by Lincoln Tidewater Terminals 
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DOCKET OF THE COMMISSION 


March 2—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1670—Arrow Transportation Co.—rates and ratings. 
March 2—Brooklyn, N. Y.—Hotel St. George—Examiner Crane: 


MC 11861 Sub. 1—Fullerton Trucking Co., Inc., New York, N. Y., 
permit to extend operations. 


March 2—Buffalo, N. Y.—Hotel Buffalo—Examiner Murphy: 
MC 59189 Sub. 1—B. O. B. S. Delivery, Buffalo, N. Y., certificate to 
extend operations. 
March 2—Chicago, il!l.—Sherman Hotel—Jt. Bd. 58: 
MC 42329 Sub. 8—Hayes Freight Lines, Inc., Mattoon, IIl., certificate 
to extend operations. 
March 2—Greensboro, N. C.—U. S. Court—Examiner Cheseldine: 
MC 70022 Sub. 2—Morgan Trucking Co., Leaksville, N. C., certificate 
to extend operations. 


March 2—Indianapolis, Ind.—U. S. Court—Examiner McGrath: 
Ex Parte 104, Part 2—Kingan & Co. terminal allowance practices of 
carriers affecting operating revenues or expenses, terminal services. 
March 2—Kansas City, Mo.—Pickwick Hotel—Examiner Pierce: 
MC 35334 Sub. 16—Cooper-Jarrett, Inc., Kansas City, Mo., certificate 
to extend operations. 


March 2—Milwaukee, Wis.—Hotel Schroeder—Examiner Peterson: 
MC 66787 Sub. 1—Capitol Moving and Storage Co., West Allis, Wis., 
certificate to extend operations. 


March 2—Montpelier, Vt.—U. S. Court—Examiner Dunn: 
MC 4533—Rapid Freight Forwarders, Bellows Falls, Vt., certificate. 
MC 50342 Sub. 1—Harry Byron, Jamaica, Vt., certificate. 


March 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Haley: 
1. & S. M-1864—Kerna Transfer, Baltimore to Ohio and Pa. points. 
March 2—Pueblo, Colo.—Federal Bldg.—Exam. Livingstone: 
1. & S. M-1800—Beans or peas, dry, between Colo. and Okla. points. 
MC C-320—Beans or peas, dry, from Colo. to Okla. points. 
March 2—Salisbury, Md.—Federal Bldg.—Jt. Bd. 40: 
MC 96417—C. C. Reese, Clayton, Del. 


March 2—Toledo, O.—Hotel Secor—Examiner Harrison: 
MC 13900—Midwest Haulers, Inc., Toledo, O. 


March 3—Brooklyn, N. Y.—Hotel St. George—Examiners Conlon and 
Crane and Jt. Bd. 42: 
1. & S. M-1907—Sugar, N. Y. and N. J. to Pa. 
1. & S. M-1908—Coal, Carbondale and Simpson, Pa., to points in N., Y. 
MC 102102—D. Gallo & Sons, Inc., Brooklyn, N. Y., permit. 
MC 39325—D. Gallo, Brooklyn, N. Y. 
MC 49343 Sub. 1—Guyer Brothers, Bound Brook, N. J. 


March 3—Greensboro, N. C.—U. S. Court—Examiner Cheseldine: 
MC 66691—Turner’s Transfer, Greensboro, N. C 


March 3—Harrisburg, Pa.—Public Utilities—Jt. Bd. 74 and 42: 
MC 29647 Sub. 3—Charlton Bros. Transportation Co., Inc., Hagers- 
town, Md., certificate to extend operations. 


March 3—Kansas City, Mo.—Pickwick Hotel—Examiner Pierce: 
MC 48966 Sub. 7—F. L. Harper, Inc., Kansas City, Mo., permit to 
extend operations. 
McC 48966—F. L. Harper, Inc., certificate or permit. 


March 3—Milwaukee, Wis.—Hotel Schroeder—Examiner Peterson: 
MC 82226 Sub. 1—Ervin’s Van Service, Milwaukee, Wis., certificate 
to extend operations. 


March 3—Montpelier, Vt.—U. S. Court—Examiner Dunn: 
MC 41144 Sub. 1—Forman’s Motor Transfer, Burlington, Vt., certifi- 
cate. 


March 3—Pittsburgh, Pa.—Federal Bldg.—Examiner Haley: 
1. & S. M-1921—Miller, Whippo, minimum charges in Pa., Ohio, N. Y. 
and W. Va. 


March 3—Salisbury, Md.—Federal Bldg.—Examiner Williams: 
MC 103034—H. L. White, Nanticoke, Md., certificate. 
MC 103284—Royden N. Powell, Jr., Centreville, Md., certificate. 


March 3—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 100363—Coast Transit, Inc., Seattle, Wash. 


March 3—Sioux City, la.—Warrior Hotel—Jt. Bd. 146: 
MC 93573 Sub. 1—A. H. Kramer, Bigelow, Minn., certificate to ex- 
tend operations. 
MC 93853 Sub. 1—L. B. Smith, Bigelow, Minn., certificate to ex- 
tend operations. 


March 3—Spokane, Wash.—Davenport Hotel—Jt. Bds. 45 and 169: 
MC 14285 Sub. 3—Cloe Trucking Service, Spokane, Wash., certificate 
to extend operations. 
MC 103296—Songstad Trucking Co., Moscow, Ida., certificate. 


March 3—Washington, D. C.—Examiners Esch, Kerttu and Hand: 
1. & S. 5093—Storage explosives at New York Harbor. 
MC C-292—Transportation activities of J. Miller Co., Cleveland, O. 
MC 78228—The J. Miller Co., Inc., Cleveland, O. 
MC 63517 Sub. 8—Petroleum Carrier Corporation, Jacksonville, Fla. 
March 4—Albuquerque, N. M.—El Fidel Hotel—Jt. Bds. 129, 87 and 33: 
MC 96453—D. M. Constant, Gallup, N. M., permit. 


MC 100156 Sub. 3—Deming Transfer & Fuel Co., Deming, N. M., cer- 
tificate to extend operations. 
MC 103157—Dorris Truck Line, Hot Springs, N. M., certificate. 
March 4—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC C-325—Sulphate of alumina, Mobile, Ala., to Cantonment, Fla. 
March 4—Brooklyn—Hotel St. George—Examiners Conlon and Crane: 
MC 3560—Seaboard Freight Lines, Inc., New York, N. Y., certificate 
or permit. 
MC 33534—American Freight Dispatch, Inc., New York, N. Y. 
March 4—Chicago, !!1.—Sherman Hotel—Jt. Bd. 13: 
MC 60649 Sub. 2—Parkway Transfer, Elgin, Ill., certificate to ex- 
tend operations. 
MC 102979—Grocers Cartage Co., Chicago, Ill., permit. 
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March 4—Denver, Colo.—Shirley Savoy Hotel—Examiner Stiles: 
Il. & S. 5101—Freight in general, Colo. to Utah and Ida, 


March 4—Harrisburg, Pa.—Public Utilities—Jt. Bds. 67 and 74: 
MC 15775, Sub. 3—A. M. Frantz, Muncy, Pa., certificate to extend 
operations. 


March 4—Milwaukee, Wis.—Hotel Schroeder—Examiner Peterson: 
MC 80279—Elliott Express Co., West Allis, Wis., certificate or pernit, 


March 4—Montpelier, Vt.—U. S. Court—Examiner Dunn: 
MC 30175—Gay’s Express, Inc., Bellows Falls, Vt. 
MC 30222—S. B. Manning, White River Junction, Vt. 


March 4—Pittsburgh, Pa.—Federal Bldg.—Examiner Haley: 
MC 45938 Sub. 1—C, W. Enkoff, Ingram, Pa., permit to extend oper. 
tions. 
MC 49487 Sub. 1—S. L. Noel, Pittsburgh, Pa., permit to extend op. 
erations. 


March 4—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45 and 172: 
MC 74645 Sub. 4—St. Johns Motor Express Co., Portland, Ore,, cer. 
tificate to extend operations. 
MC 37035 Sub. 1—Baggage & Omnibus Co., Inc., Portland, Ore,, cer. 
tificate to extend operations. 
March 4—Salisbury, Md.—Fed. Bldg.—Exam. Williams and Jt. Bd. 199: 
MC 100628 Sub. 1—Harry L. Messick, Tyaskin, Md., certificate to ex. 
tend operations, 
MC 103272—W. Jackson, Millsboro, Del., certificate. 


March 4—Washington, D. C.—Argument: 
28663—Green’s Fuel, Inc., vs. A. & St. A. B. et al. 


March 5—Albuquerque, N. M.—El Fidel Hotel—Jt. Bds. 87 and 135: 
MC 102856—W. Clark, Amarillo, Tex., certificate. 
MC 103148—Abiquiu-Antonito Bus Line, Abiquiu, N. M., certificate, 


March 5—Baltimore, Md.—State Com.—Examiner Williams: 
MC 42193—Capitol City Motor Lines, Baltimore, Md. 


March 5—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 94508 Sub. 1—Intercity Trucking Co., New York, N. Y. 


March 5—Buffalo, N. Y.—Hotel Buffalo—Examiner Murphy: 
MC 52633 Sub. 5—Mathews Trucking Co., Inc., Fredonia, N. Y., cer 
tificate to extend operations, 


March 5—Charleston, W. Va.—Public Service Comm.—Examiner Kerttu: 
1. & S. M-1912—Canned goods and sugar, Baltimore to Huntington. 
MC 102341 Sub. 1—Knight’s Transfer, Lewisburg, W. Va., certificate, 


March 5—Charlotte, N. C.—Charlotte Hotel—Examiner Cheseldine: 
MC C-162—Southern Motor Carriers Rate Conference vs. Ross Motor 
Lines, Inc., et al. 
* MC 60290—Joice Motor Lines, Inc., Charlotte, N. C.—Certificate or 
permit. 


March 5—Chicago, IIl.—Sherman Hotel—Jt. Bd. 13: 
MC 20565 Sub. 1—Meyer Transport Co., Chicago, Ill., certificate to 
extend operations. 
MC 72300 Sub. 4—American Carloading Corp., Detroit, Mich., cer- 
tificate to extend operations. 
March 5—Harrisburg, Pa.—Public Utilities—Jt. Bd. 65: 
MC 35628 Sub. 13—Interstate Motor Freight System, Grand Rapids, 
Mich., certificate to extend operations. 
MC 35628 Sub. 7—Interstate Motor Freight System, Grand Rapids. 
March 5—Kansas City, Mo.—Hotel Pickwick—Examiner Pierce: 
MC C-306 and Subs. 1 to 9 incl.—Montgomery Ward & Co., Inc., vs. 
Santa Fe Trail Transportation Co. 


March 5—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 162: 
MC 103172—Walter De Graves, Wilson, Mich., certificate. 
March 5—Pittsburgh, Pa.—Federal Bldg.—Examiner Haley: 
MC 21537 Sub. 3—Suwak Trucking Co., Washington, Pa., certificate 
to extend operations. 


March 5—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 37986 Sub. 4—Portland-Pendleton Motor Transport Co., Inc, 
Portland, Ore., certificate to extend operations. 
March 5—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 61689 Sub. 1—J. S. Mann, Raleigh, N. C., certificate to extend 
operations. 
MC 52669 Sub. 2—Britt Transportation Co., Rocky Mount, N. C., cer 
tificate to extend operations, 
March 5—Washington, D. C.—Argument: 
28647—D. A. Stickell & Sons, Inc., vs. Alton et al. 


March 5—Washington, D. C.—Examiner Molster: 

* Finance 13630—Application of C. G. W. for authority to acquife 
trackage rights over the line of C. & N. W. between Dodge Center 
and Rochester, Minn. 


March 6—Albuquerque, N. M.—El Fidel Hotel—Examiner Livingstone: 
MC 102999—J. Perry, Denver, Colo., certificate. 


March 6—Baltimore, Md.—Public Service Comm.—Jt. Bd. 74: 
MC 73943—Horton Motor Lines, Inc., Charlotte, N. C., certificate of 
permit. 


March 6—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 45485—Union Van Corp., New York, N. Y. 
MC 75579—Allied Pittsburgh Warehouse & Van Co., New York, N. ¥. 
March 6—Buffalo, N. Y.—Hotel Buffalo—Examiner Murphy: 
MC 22527 Sub. 1—Riverside Service Corp., Buffalo, certificate to & 
tend operations. 
March 6—Charleston, W. Va.—State Com.—Jt. Bd. 118 and Ex. Kertiu: 
MC 12265—W. L. Gibson, Huntington, W. Va., license. 
MC 70268 Sub. 1—P. F. Wallace Transfer, Bluefield, W. Va. ° 
tificate to extend operations. 


March 6—Chicago, IIl.—Sherman Hotel—Jt. Bds. 21 and 17: ‘ 

MC 26603 Sub. 3—American Freight Lines, Peoria, Ill., certificate 
extend operations. 

MC 28546—C. D. Gammon Co., Chicago, certificate or permit. 

MC 90760 Sub. 1—R. D. Enos, Danville, Ill., permit to extend. 
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March 6—Denver, Colo.—Shirley Savoy Hotel—Examiner Stiles: 
1. & S. 5087—Transit live stock in Western district. 
March 6—Harrisburg, Pa.—Public Utilities—Jt. Bd. 65: 
MC 1502, Sub. 41—Pennsylvania Greyhound Lines, Inc., Cleveland, 
Ohio, certificate to extend operations. 
MC 96098 Sub. 1—H. H. Follmer, Blanche E. Follmer, executrix, Mil- 
ton, Pa. 
March 6—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 13: 
MC 47912 and MC 84593—In matter of holding by Jones Transfer 
Line, Inc., Hartford, Wis., of certificate under MC 47912 and per- 
mit under MC 84593. 


March 6—Pittsburgh, Pa.—Federal Bldg.—Examiner Haley: 
MC 22966 Sub. 2—P. E. Shaffer, New Bethlehem, Pa., certificate to 
extend operations. 
MC 25554 Sub. 3—Gladden Trucking Co., Washington, Pa., permit 
to extend cperations. 


March 6—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 103243—Colonial Warehouse & Transfer Co., Portland, Ore., cer- 
tificate. 
MC 103146—V. Johnson, Umatilla, Ore., certificate to extend opera- 
tions. 
March 6—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
Mc 69946 Sub. 1—Barefoot Transfer Co., Dunn, N. C., certificate to 
extend operations. 
MC 101748 Sub. 1—Neuse Oil Co., Smithfield, N. C., certificate. 
March 6—Sheridan, Wyo.—Federal Bldg.—Jt. Bd. 183: 
MC 102797—George A. Holben, common carrier application, Sheridan, 
Wyo. 
March 6—Spokane, Wash.—Davenport Hotel—Examiner Myers: 
MC 16639 Sub. 2—Stoddard Transfer and Fuel, Coeur d’Alene, Ida., 
certificate to extend operations. 
MC 86995 Sub. 2 EX—Spokane-Metaline Falls Auto Freight, Spokane, 
Wash., certificate of exemption. 
March 6—Washington, D. C.—Argument: 
MC 2960 Sub. 1—D. A. Beard Truck Lines Co., common carrier ap- 
plication, new operation, 
MC 15324 Sub. 1—W. B. Keele, new operations. 
MC 80415 Subs. 1 and 2—A. E. McDonald Motor Freight Lines, ex- 
tension. Oklahoma City and Tulsa and new operations. 
March 6—Washington, D. C.—Examiner Dahan: 
MC 49304 Sub. 1—P. Bowman, Stephens City, Va., certificate to ex- 
tend operations. : 
MC 7934 Sub. 1—L. Haymaker, White Post, Va., certificate to extend 
operations. 
MC 103307—W. B. Struart, White Post, Va., certificate. 
March 7—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 16747—H. G. Rose, Moving & Storage, Whitestone, N. Y., cer- 
tificate or permit. 
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March 7—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 61484 Sub. 2—Bush Transfer Co., Lenoir, N. C., certificate to ey. 
tend operations. 
March 7—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 103161—D. Abbott, Chicago, permit. 


March 7—Cincinnati, O.—Federal Bldg.—Examiner Kerttu: 
MC 8968—Wilson’s Motor Transit, West Middletown, 0. 
March 7—Pittsburgh, Pa.—Federal Bldg.—Examiner Haley: 

MC 103117—N. Stratos, Johnstown, Pa., permit. 
MC 52552 Sub. 2—W. I. Womeldorf and Sons, New Bethleh 
permit to extend operations. 
March 7—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 


MC 29456 Sub. 1—Oregon Transfer Co., Portland, Ore., certi‘icate to 
extend operations, 


March 7—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 32680 Sub. 2—Apex Motor Line, Apex, N. C., certificate. 
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CHANGES IN DOCKET 
Hearing MC 63517 Sub. 8, February 24, Washington, D. 
poned to March 3, Washington, D. C., Examiner Hand. 
Hearing MC 7614 and MC 7614 Sub. 1, February 26, Charlotte. 
postponed to date to be fixed. 


Hearing |. & S. M-1938, February 28, Rochester, N. Y., can eled, 
Hearing MC 638 Sub. 6, February 25, Chicago, canceled. 


GENERAL AMERICAN TANK CAR CAMPAIGN 


The General American Transportation Corporation is car. 
rying on a campaign among shippers for efficient use of tank 
cars. In the campaign, which urges shippers to keep tank car 
moving, to load tank cars to capacity, route them via direc 
routes, and to avoid using them for storage purposes, the cor. 
poration stresses the vital part played in war activities by 
tank cars in the transportation of fuels, foods, and chemicals, 
Direct mail and advertisements in business publications, in. 
cluding the Traffic World, are being used. 





TRANSCO SYSTEM BOARD MEETING 


The directors of Transco System, Inc., in which a number 
of motor carrier operations are joined to afford coordinated 
service, met recently at Denver, Colo., to arrange extensions 
of operations further to reduce transfers of traffic and to speed 
up schedules. It was reported that transcontinental traffic 
over the system had increased threefold since its organization 
last summer and that the movement of the war materials 
over it had increased tenfold since December 7, 1941. EF. 
Powell, formerly general traffic manager, Watson Company, 
one of the member truck lines, was appointed secretary-man- 
ager of the organization, succeeding F. R. Nogg, acting mar- 
ager, who returned to his position as general sales manager 
for Watson Brothers. 





SUPERHIGHWAY BILL 


Senator Reynolds, of North Carolina, has introduced §. J. 
Res. 135, to create the Federal Superhighway Commission to 
prepare plans and specifications for a transcontinental highway 
system to be constructed under contracts with private cor- 
tractors under the supervision and direction of the Chief of 
Engineers of the War Department and comprising two east and 
west superhighways and two north and south superhighways, 
together with such connecting or spur highways and approaches 
thereto as may be necessary and appropriate for carrying out 
the purposes of this joint resolution. 

The resolution would authorize an appropriation of five bil- 
lion dollars to carry out its provisions. It was referred to the 
committee on post offices and post roads. 


AUTOMOBILE RATIONING 


Price Administrator Henderson has issued regulations undef 
which approximately 340,000 new 1942 passenger automobiles 
now in the hands of dealers and manufacturers—more that 
78 per cent of the total available supply—will be rationed t0 
essential users over the next twelve months, effective March 2 
He has modified his rationing restrictions on deliveries of neW 
passenger cars before January 1, when the government “froze 
all sales, and extended from February 26 to March 2 the time 
within which applications could be filed with local rationing 
boards for release of these “frozen” cars. 


MARITIME COMMISSION CLAIMS 


Senator Taft, of Ohio, has introduced S. J. Res. 136 which 
would make illegal and void that portion of executive orde! 
No. 9001 authorizing the Maritime Commission to settle and 
adjust claims by and against the United States. The resdll- 
tion was referred to the judiciary committee. Representativt 
Jones, of Ohio, introduced H. J. Res. 284, a companion mea* 
ure, in the House. It was referred to the judiciary commitlt 






























